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operators of the bulk power system in Nova Scotia. NSPI has intervened as a user, and as
the operator and owner ofNova Scotia's bulk power system.

At the Board's request, NSPI filed a timeline which was agreed to by NERC and NPCC
for this proceeding. The UARB has accepted that timeline. The first deliverable is for
NSPI to file its recommendations with respect to NERC's and NPCC's filings. NSPI is
pleased to now provide in this correspondence its recommendations.

Background

This matter has arisen as a result of the DARB having signed a Memorandum of
Understanding with NERC dated December 22, 2006 wherein the UARB and NERC
committed to a process for making NERC Reliability Standards mandatory, and assuring
enforcement of those standards. Please refer to Attachment 1 for a copy of the MOU
between the UARB and NERC.

NSPI, NERC and NPCC entered into an implementation Memorandum of Understanding
effective May 11, 2010. Please refer to Attachment 2 for a copy of the MOU between
NSPI, NERC and NPCC.

The approval of the Reliability Standards and Regional Reliability Criteria will not
change NSPI's operating practices as NSPI already manages to compliance on all
appropriate standards and criteria. NSPI has already been subject to three audits by
NPCC of NERC Reliability Standards; one in 2006 (11 standards), one in 2007 (16
standards) and the third which was just completed in 2010, of 127 Reliability Standards.

NSPI's bulk power system consists of the 345 kV transmission system interconnecting
Lakeside - Onslow - Hopewell- Woodbine and Memramcook, New Brunswick; the 230
kV transmission system interconnecting Brushy Hill - Onslow - Lingan and Point Aconi;
and some selected 138 kV lines that have been identified as part of the bulk power
system.

Please see Attachment 3 for a diagram ofNSPI's Bulk Power System.

Process for Approval of Standards in the Future

NSPI's comments in this recommendation are specific to the Reliability Criteria and
Reliability Standards filed by NPCC and NERC on June 29, 2010 and June 30, 2010.
From time to time, amendments or new Reliability Criteria are approved by NPCC and
amendments or new Reliability Standards are approved by FERC. The implementation
MOU between NSPI, NPCC and NERC recognizes that NPCC and NERC will bring
these new Criteria and Standards before the UARB for approval from time to time. The
MOU further recognizes that, as with this initial filing, the process for approval will
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involve NSPI providing its recommendation with respect to such amendments or new
Reliability Criteria or Reliability Standards.

The MOU between NERC and the UARB also recognizes this issue and states:

Development of Reliability Standards

NERC and the Board acknowledge the importance of the active
pal1icipation of electricity sector participants from the Province in NERC's
standards development process.

NERC commits to notify the Board of the major milestones in the
development of each reliability standard.

Once the NERC registered ballot body and NERC board of trustees have
approved a reliability standard, NERC will file the proposed reliability
standard with the Board, accompanied by a request that the Board adopt
the reliability standard. NERC will file its proposed reliability standards
contemporaneously in all relevant jurisdictions. NERC will notify the
Board of the actions of other jurisdictions regarding the proposed
reliability standards. NERC will immediately notify the Board if any
jurisdiction remands a proposed reliability standard and will work with
stakeholders and all relevant jurisdictions to resolve the issues raised.

Upon receiving a request from NERC to adopt a reliability standard or
standards, the Board may, following its own process which may include a
public hearing, adopt some or all of the standards. The Board may remand
to NERC one or more reliability standards that it does not approve with a
request that NERC address the issues of concern to the Board. The parties
recognize that the Board may separately adopt such reliability standard or
standards as it deems necessary in the public interest.

NSPI recommends that the UARB implement this process for approval of future NPCC
Reliability Criteria and NERC Reliability Standards, as contemplated by the UARB and
NERC in their MOU, with one suggested change. The process contemplated by NERC
and the UARB requires NERC to file its proposed Reliability Standard with the UARB
upon the NERC registered ballot body and NERC Board of Trustees having approved a
reliability standard. In the United States, there is an additional step before a NERC
Reliability Standard becomes effective. That is the requirement of FERC approval.

NSPI proposes that the UARB not take any action on approving, or remanding, a
reliability standard until such time as it is determined that FERC has approved the
standard. The United States Federal Energy Regulatory Commission (FERC) does not
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have jurisdiction in Nova Scotia and the UARB may detennine it appropriate to remand a
standard that the FERC has approved or approve a standard that the FERC has remanded.
However, if the UARB approves a standard that the FERC has not yet approved, or a
standard that the FERC ultimately remands, NSPI will face conflicting compliance
requirements by virtue of the different requirements arising from the UARB having
approved a standard that is not in place within the FERC's jurisdiction. There could also
be a duplication of process whereby it might be necessary to re-consider the Nova Scotia
approval after a remand by the FERC.

NSPI notes that while NERC did file the NERC Board of Trustees-approved but FERC
approval-pending Standards with the UARB (Exhibit H), it has not sought UARB
approval of those Standards as of yet. This approach is consistent with NSPI's
recommendation for approval of standards on a go-forward basis.

NSPI suggests that on an application for approval of future standards, the UARB stay any
process for approval of such new Reliability Standards until such time as the FERC has
approved or remanded such standard in the United States, so that the UARB can be better
informed about the effect on NSPI and its customers.

NSPI also suggests that the process for approval of new criteria or standards be an annual
process which would avoid the potential for having numerous applications before the
DARB in a given year. Reliability Standards or Criteria changes could be accumulated
over a year and filed in a single efficient process annually.

2010 Audit

NPCC performed a compliance audit on NSPI in two stages in 2010. The first stage was
completed from August 9 to the 13, 2010 and was an audit of 43 Reliability Standards
and 349 of their requirements/sub-requirements. Based on the information and
documentation provided by NSPI, the audit team found NSPI to be compliant with 42
standards and 302 applicable requirements. The audit team detelmined that 1 standard
and 47 various requirements/sub-requirements were not applicable to NSPI. The audit
team identified no Possible Violations.

The second stage of the audit was completed October 5 to the 8, 2010 and was an audit of
eight Critical Infrastructure Protection (CIP) standards and their 43 requirements/sub­
requirements. Based on the information and documentation provided by NSPI, the audit
team found NSPI to be compliant with eight CIP standards and their 42
requirements/sub-requirements. A possible violation was identified within CIP-004 R4
due to not revoking the access within the seven day requirement of one employee who
had passed away within the audit period.

NPCC has not published the final audit report as of the time ofwriting.
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As part of the interconnected North American bulk power system, NSPI is currently
required to comply with NERC Reliability Standards and NPCC Reliability Criteria.
NSPI has brought forward capital work order applications in the past where compliance
with NERC is a justification for the project.

The 2010 ACE Plan included two items that were justified on the basis of NERC or
NPCC compliance.

1. CI 38266 - 2010 Protection Upgrades

In 2008, NPCC approved new criteria (Criteria Document A-IO) for determining
whether a substation bus is categorized as bulk power. The criterion is used to
identify substation busses that, if a fault was not successfully cleared by
protection, the situation could result in disturbances outside the local operating
area. Stations identified through this criterion are required to have fully
redundant protection, control and communication schemes. The 79N- Hopewell
substation busses met the criteria for a bulk power element and did not have fully
redundant protection, control, and communication schemes in place.

2. CI 38182 - 2010 Backup Control Centre

NERC requires all Transmission Operators and Balancing Authorities have a
back-up control strategy in place by Ql of2012.

NSPI's requirement for a Back-Up Control Centre (BCC) originated from a
business need to provide constant monitoring of the bulk power system and the
emerging NERC standard (EOP-008-1). This standard requires a back-up plan
that "includes monitoring, control, logging, and alarming sufficient for
nlaintaining compliance with all reliability standards". NSPI's single point of
failure (no redundancy) would have been at the Ragged Lake Control Centre
(RAL). All communications and control for the bulk power system is through
RAL. An industrial or natural disaster could limit or curtail NSPI in such a way
where the only visibility on the grid would be individuals stationed at major sub­
stations and plants. In 2010, NSPI had a simple BCC in the Scotia Square
basement, dependent on the infrastructure at RAL. The NERC requirements state
that "backup capabilities should not depend on the primary control center for any
functionality required to maintain compliance with Reliability Standards that
depend on the primary control functionality".
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With the NERC EOP-008 standard there is a requirement that a back-up plan be
in place by Ql of2012.

Two items are expected to be brought forward in 2011 which are justified on the basis of
NERC or NPCC compliance. In particular:

1. CI 40231 - 2011 Protections Upgrades at Lakeside

In 2008, NPCC approved new criteria (Criteria Document A-IO) for determining
whether a substation bus is categorized as bulk power. The criterion is used to
identify substation busses that, if a fault was not successfully cleared by
protection, the situation could result in disturbances outside the local operating
area. Stations identified through this criterion are required to have fully
redundant protection, control and communication schemes. The 103H-Lakeside
substation bus has met the criteria for a bulk power element and currently does
not have fully redundant protection, control, and communication schemes in
place.

2. CI 40233 - 2011 Protections Upgrades at Tufts Cove

In 2008, NPCC approved new criteria (Criteria Document A-IO) for determining
whether a substation bus is categorized as bulk power. The criteria is used to
identify substation busses that, if a fault was not successfully cleared by
protection, the situation could result in disturbances outside the local operating
area. Stations identified through this criterion are required to have fully
redundant protection, control and communication schemes. The A-IO Criteria
requires the 91H-Tufts Cove substation bus to be upgraded to satisfy the A-IO
Criteria.

Assuming the UARB approves the NERC Reliability Standards and the NPCC Reliability
Criteria, NSPI does not expect the process for capital projects justification to proceed
differently than it does today. While the DARB may approve the Standards and Criteria
as requested by NERC and NPCC as part of this proceeding, such approval would not
constitute approval of any capital expenditures on the part of NSPI. Any capital
expenditures necessary for compliance with the Standards or Criteria would require NSPI
to follow ACE guidelines and process and put forward a capital work order application at
the appropriate time, and would be subject to the regulatory rigor ofUARB review.
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There are two issues which are currently under consideration in North America which
could have a material effect on reliability regulation in Nova Scotia; 1) the Bulk-Electric
System definition and the 2) the ongoing expansion of CIP standards. NSPI's comments
on each of these are offered for the DARB's consideration. No action is requested of the
DARB at this time.

Bulk Electric System Definition

Within the NPCC, the definition of Bulk Electric System (BES) has been focused on
system elements which could potentially affect system reliability in other jurisdictions.
For Nova Scotia, this has been·generally accepted to be the 345 kV and 230 kV system.

The FERC is proposing to standardize the definition of BES across North America by
adoption of a 100 kV "bright-line" standard. As provided in its Final Rule, dated
November 18,2010, FERC advises that NERC should

maintain a bright-line threshold that includes all facilities operated at or
above 100 kV except defined radial facilities, and establish an exemption
process and criteria for excluding facilities that are not necessary for
operating the interconnected transmission network.

Canadian members of the NPCC, including NSPI, oppose this change on the basis that it
could lead to significant cost increases without providing material improvements to
system reliability. If the bright-line approach is ultimately adopted by NERC, the
Company may need to propose an alternative approach in Nova Scotia.

CIP Standard Expansion

Due in large part to concern with potential criminal attacks on the North American bulk
power system, a major focus of reliability standard changes has been a shift towards
increasingly stringent CIP Standards. These changes have the potential to increase the
cost of service for NSPI.

For instance, CIP-002 defmes the methodology for the identification of critical cyber
assets to which the requirements of CIP-003 to CIP-009 standards apply. Proposed
changes to CIP-002 could bring additional assets into scope for the application of CIP­
003 to CIP-009 requirements, potentially driving costs for additional physical security,
electronic security, and associated procedures and processes. A more stringent eIP-002
standard could not only identify more critical cyber assets but also more sites with critical
cyber assets where cyber security measures would need to be implemented.
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NSPI will continue to monitor these developments and where concerns are identified,
alternatives to NERC and/or NPCC adopted measures may need to be considered.

Recommendation

NSPI recommends that the DARB approve the NERC Reliability Standards as requested
in its application of June 30, 2010 and the NPCC Reliability Criteria as requested in its
application of June 29, 2010.

NERC has also requested that the DARB approve Violation Risk Factors (VRFs) and
Violations Security Levels (VSLs). It is not clear to NSPI what would be gained from
DARB approval of VRFs and VSLs in Nova Scotia. NSPI understands that these
documents intend to assess the impact to reliability of violating a specifIC request, and
define the degree to which compliance with a requirement is not achieved, the purpose of
which is to assist the DARB in understanding any recommendation which may be made
by NERC or NPCC to the DARB during a potential enforcement proceeding in the event
of a violation.

NSPI has no objection to NERC filing these types of documents with the DARB, nor to
the DARB receiving these documents from NERC. Given that the DARB has the
discretion to make its own findings with respect to assessments of impact of a violation
or the degree to which compliance is or is not achieved, it does not appear, that a formal
DARB approval of VRFs and VSLs is necessary. NSPI recommend that the DARB not
approve the VRFs and VSLs.

Yours most respectfully,

~~
Nicole Godbout
Regulatory Counsel

c: S. Bruce Outhouse, Q.C.
Davis Smith, NERC
Margaret Mayora, NPCC
David Cook, NERC
Registered Intervenors
J. Rene Gallant
Eric Ferguson
Sara Tingley
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Memorandum of Understanding
between

Nova Scotia Utility and Review Board
and

North American Electric Reliability Corporation

General Provisions

This Memorandum of Understanding (MOU) between the Nova Scotia Utility and
Review Board (Board) and the North American Electric Reliability Corporation
(NERC) reflects the desire for a continuing and cooperative relatio'lship in
improving the reliability of the North American bulk power system and in the
exchange of experience, information, and data related to that systom.

The Board exercises general supervision over all electric utilities operating as
public utilities within the Province, pursuant to the Nova Scotia Public Utilities
Act. NERC is an organization, sponsored by all sectors of the electric utility
industry, whose mission is to ensure that the bulk electric system inl North
America is reliable, adequate and secure. NERC develops reliabiltty standards,
monitors compliance with those standards, and periodically asseSHes the
reliability of the bulk power system in North America. .

Through this MOU, NERC recognizes the Board's regulatory authority over
electric utilities operating in Nova Scotia, and the Board recognize::; the role that
NERC has with respect to the North American bulk power system_

This MOU sets forth the mutual expectations that the Board and NERC have with
respect to making reliability standards developed by NERC mandEltory within the
Province, assuring enforcement of those standards, and providing for payment of
a fair allocation of NERC's reasonable costs for carrying out its mi~:>sion. This
MOU is not intended to be an enforceable agreement or contract b~( or against
either party, notwithstanding the occasional use of the term "agree" or the use of
mandatory language such as "shall" or "will" in either the MOU or it~) appendices.

This MOU recognizes that the Board is a statutory body with specific legislative
powers and authorities which cannot be delegated, and that those powers and
authorities are subject to limitations and constraints, inclUding limitations and
constraints that flow from the Board's status as a quasi-jUdicial tribunal.

Development of an Electric Reliability Organization

The parties understand that NERC has been certified by the U-S_ Federal Energy
Regulatory Commission as the "electric reliability organization" (ERO) under U.S.
legislation. NERC agrees to consult with the Board on a regular bm~is, including
with respect to amendments to its bylaws I so that the organ ization takes

NSUARB-NERC MOU
Received Time Ju1.14, 2008 2:40PM No. 0092

Page 1 of 4
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appropriate account of Canadian and provincial issues, reflecting tile
international nature of the North American bulk electric system.
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Development of Reliability Standards

NERC and the Board acknowledge the importance of the active pclliicipation of
electricity sector participants from the Province in NERCls standadls
development process.

NERC commits to notify the Board of the major milestones in the development of
each reliability standard.

Once the NERC registered ballot body and NERC board of trusteE~S have
approved a reliability standard. NERC will file the proposed reliability standard
with the Board, accompanied by a request that the Board adopt the reliability
standard. NERC will file its proposed reliability standards contemporaneously rn
all relevant jurisdictions. NERC will notify the Board of the actions of other
jurisdictions regarding the proposed reliability standards. NERC will immediately
notify the Board if any jurisdiction remands a proposed reliability stl~ndard and
will work with stakeholders and an relevant jurisdictions to resolve the issues
raised.

Upon receiving a request from NERC to adopt a reliability standarlj or standards,
the Board may. following its own process which may include a pUblic hearing.
adopt some or all of the standards. The Board may remand to NEHC one or more
reliability standards that it does not approve with a r.equest that NERC address
the issues of concern to the Board. The parties recognize that the Board may
separately adopt such reliability standard or standards as it deem~; necessary in
the public interest.

Compliance

The parties understand that, once the Board approves a reliability :standard I

compliance with the reliability ~tandard will be mandatory in Nova Scotia. The
Board may enforce approved reliability standards directly. The palties also
understand that NERC. working through a designated regional en!tity. intends to
conduct compliance activities with respect to its reliability standards. The Board
agrees to receive compliance information and recommendations faom NERC or
the regional entity for use in enforcement proceedings, which proc;1gedings shall
be conducted under the Board1s direction and control. NERC or the regional
entity may recommend a particular penalty for any violation that NERG or the
regional entity reports, but the Board will be responsible for deterrnining whether
any violation has occurred and. if so, what remedial measures or jenalties
should be imposed.

The parties will work together to establish a system for disclosure by NERC of
violations and to provide for assessment and reporting by NERC ofinter-region

NSUARB-NERC MOU
Received Time Ju1. 14. 2008 2:40PM No. 0092

Page 2of4
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reliability risks to or from entities outside of Nova Scotia where coclrdinated action
is required to address those risks.

The parties agree that NERC will provide relevant information on i'~sues related
to reliability compliance including reports on:

• Compliance aUdits and spot checks
• Readiness evaluations
• Disturbance reports
• Reliability assessments and benchmarking information
• Reports by regional organizations, where applicable

ERO Funding

NERC and the Board acknowledge that the costs associated with I\JERC and
regional councils are currently included, directly or indirectly, in thl~ rates of
entities sUbject to the Board's jurisdiction. The parties agree on the importance of
continuing a stable source of funding for NERC and associated regional entities.
Therefore, the present method of funding should continue, with the~ opportunity
for Board review of the costs as part of the rate cases of its jurisdi,etional entities.

NERC commits to a fair allocation of its reasonable costs to entitk~s within the
Province, based generally on relative share of net-energy-for-Ioacl. NERC will
make an informational filing of its annual budget and funding requ irement with
the Board, contemporaneously with its filing in other jurisdictions.

Points of Contact

The points of contact shall be for NERC:

David Cook
Vice President &General Counsel
116-390 Village Blvd.
Princeton. New Jersey 08540
(609) 452-8060

and for the Board:

Regulatory Affairs Clerk/Officer
Nova Scotia Utility and Review Board
3rd Floor
1601 Lower Water Street
Halifax, Nova Scotia B3J 3P6
(902) 424-4448

NSUARB-NERC MOU
Rece i ve d Tim eJ u1. 14. 200 8 2:40PM No, 0092

Page 3 of 4
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These points of contact can be amended at any time by notification to the other
party.

NERC agrees to include the Board contact on its email circulation list.

Amendment and Termination of This Memorandum

This MOU will continue until replaced or amended by the signatories or
terminated by either signatory on 30 days notice.

Signatures

Signed this 1b. day of fu" 2006:

North American Electric Reliability

~rbd--
Name

President & CEO

Title

NSUARB-NERC MOU

Recei ve d Time Ju1. 14. 2008 2:40 PM No. 0092

Nova Scotia Utilities; and Review Board

Name

Title
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May

11 Memorandum ofUnder&'tllrtding ('"MOU"') between.Nova Scotia Power Incorporated ("'NSPl"). the
12 Northeast Power Coordinating Council Inc, ("NPCC")and the North American Electric .hliability
13 Corporation ('~RC'). supports the December 22. 2006 Memorandum·O( Understanding between the

Nova Scotia Utility and Review Board ("'NSUARB." "Boatd") and NERC. This MOU sets. fortb.mutual
15 understandings of the sipton. in relation to the approval and impleml:mt.ation of mandatory NBRC
16 bliabilit}' Standards and NPCC:RegiM-1l :Reliability Criteria in Nova Sootiaand otberrelat<ld~.

Nothing in this MOt] or authorltyofuysignatory inoartyin!;out
mandate.

20 1. §m!DlJ~!t
21
22

"reliability tlmt are developed ud adopted by NERC and am~U~Y industry.
2S as amendments to orrevisiomlofNBRC reliability andards~<and

26
"regionalreliability stmdards that are developed byNPCC. approved by membeN ud adopted

28 NBRC•.as wenas~dmentsto orreviaions of.b reliability stand_.

29 References in. this MOt] to NPCC Rtgional R.e1iability Criteria. include any Reliability Criteria or
30 Reliability Directories that are developed and adopted by NPCC and approved by NPCC Full Members.
31 Which Reliability Criteria or Reliability DinIotories are not subject to review. adoption or approval
32 NEllC. as well as reVisiomofsuch. Reliability Criteria or Reliability Directories.

33
34
35
36 NSP! is a puhlicutility inNova Scotia.pursuam to the NovJ, Utilities Act, R.S.N.S. 1989.0.
37 380. public Utilities Mt~ NSPI is a memberoftheNBRC~ balkitbody Fun Member of
38 NPCC.

39 NERC llselfregttlating not profit oorporaaon.resp<msible tor MSllring the reliability the bulk
40 power ~tem in North America. In. the United Staw, the .Fedeml El1ergy ReguIatotyG~ion
41 ("FBRC") delepw to NERC the _ority to cmate and enforce compliance with reliability stim,ijar(I.&.
42 On~~r 22. iigned lit Memorandum of UndeManding 22, 2006
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lwitb the NSUARBto~, among other things. to oommen~ aprooess fur approvaIand hnplementation
2 ofNERC standards in Nova Scotia. Aoopy ofthe December22.2006 MOO is attached as Schedule 1.

:3 NPCC is one of eight Regional Entities responsible for promoting and enhancing the reliability and
4 efficient operation ofthe.intemationa.!, interconnected bulk power system in Northeastern North America.
S NPCCis delegated authority :from NERC in the United States to enforce NERC Reliability Sta:rldards. In
6 addition. consistent with the Amended tmd Restated By-laws ofNm'tJteast POWe1' Coordinating CmuteIJ,
7 lnc.• NPCC has authority to enforce NPCC Regional Reliability Criteria. In CanIda. NPCC has signed
8 Memoranda Understanding with applicable Canadian Provincial reglllatory and/or governmental
9 authorities to lmpport the approval and application of mandatory Standat'ds and Criteria in Canadian

10 jurisdiotions.

2.
14

16 accordance with NSPl's designation as a Registered Bntiy. NSPI
17 Reliability Standards and NPCC Regional Re;lliihiUty Criteria.

18 Upon approval by the NSUARB. the :NmlCJ~lilil.bUllty S~andar&; M.(rNl~C ~iomUu~liabliJitjJ· Criteria
win become mandatory in Nova.Sootia.

20 NERC win prepare a consolidated filing fot'NSUARB which includa. all approved
21 Reliability Standards. Concurrently, NPCC will prepare lit filing for NSUARB approval

whicb includ0s all NPCC Regional Reliability Criteria,

RespONibilities aDd '1"imeline

NERCand NPCC .shan endeavour to file the NERCReliability StandaJds ad NPCC bgional ReUability
Criteria,. for approval, with the .Board by·no later than the end ofQ2·2010. subsequem filings.
NERCand NPCC will advise the BOaMof the status of the Stlmdards and CriW'ia atFERCandin other
Canadianjutisdiotions.

It is anticipated signatorle$ NSUARB win to and.
prov:ide comment on the filings. providetheBQIfd. with a :recmnmendatfun that the

31 NSUARB:

o Approve
mandatory;

o additiooal infunnallion;

o

o
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May 9, 2010

1 will~votto file its reoom~endation by
2 and NPCC, propose atimeUneJor d'teNSUARB appfQv~1 oftheS~l'md Criteria.

:3

-4 Stake_We..ltar'tWption

5 The signatories anticipate that theNSUARB will require notification m stakeholders of theNEllC
() application and the NPCC application and will provide opportunity for review and <;lOD'tU1Ont on the
1 applications by stakeholders, It is understood that the NSUARB hasautOOrity In its discretion to QfdCilf
8 stakeholder discovery on the applications and an oral hearing if it determines itmbe appropriate.

9 The signatories acknowledge that Ifthe NSUARB directs a formal discovery process and/or oral hearing.
10 they will have responsibilities m respond to Information Requests posed by the NSUARB and/or
11 lltakeholders and a responsibility for appropriate representative(s) oftbeir respective organizations to
12 testify as witnesses if the NSUARB determines it appropriatem order an oral hearing. The signatories
13 acknowledge that this process will requiretbeir oompliance with NSUARB process timelines,

signatories anticipate generally that their n$pOnsibilities to respond w the NSUARB
_dwlders wonldfaIl into the following general topics and assignments:

NBJRC .- tel:mrticaLa.ppl%1PriatellleSS ofl'iBElCIllelUllbiUty S'tandards standpoint;

NPCC - Rel.ilbiUty Criteria a mliability
18 standpomt;

21 Notifkatkmnd Approval of AmeJadnte.QI aalllo!' Additions tolaJtC]LUlIiabjlB~r Stm<l!anLll
aDd NPCC Regie_ .Relability Criteria

23 The signatorlesantlcipate that there will be ongoing amendments and/or additions.
24 Reliability Standards and NPCC Regional Eteliability Criteria by NERCand NPCC~ respectlwly.
25 anteodments and/or additions wiU tequireapproval by the NSUARB before they wiIIbeco1UemandU:ory

mNova Scotia.

21 The signatories utilize a regular process identifIeS to the pr~

28 amot1dments additions mbe .made NBRC and NPCCw Reliability Standards and Regional
29 ReliabllityCriWria. respectivel)'.

NERCand NSUARB Standards adopted
NPCC shaD and the NSUARB Reliability Criteria .ad0l~
NPCC.

33 Periodically, and NPCC shall file all proposed amendments additions to Reliability
Standards adopted by the Regional ReliabiJityCriteria NPCC with tbe NSUARB

apptClVw.
contemplated with the initW rding, NSPI wUI provide the '.NSUAlm a recoo:m.eadation with

respect mthe ReliabilityStandatds and NPCC Regional Reliability" ....er". beiJltg Pl,()POsed.
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1

2 3.
3
4 CompliuceAftOBDtabilltylnNova~

5 NSPJ. as a Registered Entity, will be subject to NEROs Compliance Monitoring and Bnforoement
6 Program ("CMEpn) as implemented by NPCC. NPCCin. its detem:dnlltion of a NSPI violation :tt'Iay
7 identify the specific NERC Reliability Standard violated as well as the associated violation risk f8ctor and
8 violation severity level oftbe non-oompliancc. As applicable. NPCC win review for acceptability froln.
9 reliability perspeotiveany NSPI mitigation plans to bring NSPI into «>mplia:n<:e and may propose anon-

10 monetary penalty, to Nova ScotiaUtility and Review NSP! CIn also make a llUhmission
Boudon the situation.

12 parties understand that the Board will receive 1bis information for use in enforomnent proceedings.
which prolKledings will be cooduaed under the Board's direction and the Board will
determine vvhether any violation has if so, remedial~ or non"monetary
penal.ties sbould be imposed.

InvtstilatroDJ

NERC and NPCC. in exercising their respective IWtbority reprding compliance. may investigate alleged
19 violations in NovaScotia DfReJiahility Standards orNPCC Regional.R.eliahility Criteril, uappt'opriate,

20 order to promote effective and efficient enforcement ofthe NERCReliabillty Standards ana theNPCC
21 Regional Reliability CriteriI, NERO and NPCCwillcoUa.bonrte.DD, and coordinate their investigations
22 while preserving their independent determination of the~.of an investigation. 'l'he cooperation
23 among NERC and NPCC, where applicable. will include the sharing ofalleged violations and llUhsequent
24 investigative information, the confidentiality which will be protected ~ording. to NERO's
25 NPCC's existing policies and proced:utes.

26
Repo",..Requinmeau

28 NSPI will provide NPCC all information respeoting reporting requirements contained in the CMBP for
29 both NERC R.eliabilityStandards and NPCC Regional Reliability Criteria NSPI win be fe$ponsibl.e for
30 providing information to NPCCregarding its Regional Reliability Criteria, Including all mfonnatlon

ml)li!letingro~tine'~lOrtJing. m~igations, and eventhased disturbance fi:lPO~

33 NElle AudiU

subject to compliance· audits perfQuned
Regional Reliability Criteri~

to
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This MOW will continue until replaced or amended .by thesignatorles. ortenninated ()~ 3tl days notice
g1v-. by lUlY signatol'y to the others.

ForNERC:

David Cook
Vice President &. Genentl. Counsel
North American Electric Reliability Corporation
116-390 Village Blvd.
Princeton, New 1ersey 08540
(609) 4522--306()
david.cook@nerc.l1et

Edward A. Schwerdt
President &. CEO
Northeast Power Coordinating Council. me.
1040 Avenue oftheAm~cas,10tAFloor
New York, NY 10018
(212)840-1070
Hehmdt@n~.o~

For NSpn

Eric- Ferguson
;Director Regulatory Affairs (Acting)
Nova Scotia Power Incorporated
1894 Hanington St.. P.O. Box.910
Halifax. Nova ScQtiaB31 2WS
(902)428-6078
erlc.fergusP1l@nspower.ct
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