October 1, 2010

Nancy McNeil

Clerk of the Board

Nova Scotia Utility and Review Board
1601 Lower Water Street, 3" Floor
Halifax, NS B3J 3S3

Re: DSM Cost Recovery Rider (P-884(3))
Dear Ms McNeil:

Nova Scotia Power Inc recovers the costs of DSM programming on behalf of Efficiency
Nova Scotia (“ENS”). Consistent with the Board’s approval of the ENS 2011 Demand
Side Management (DSM) Plan and regulatory schedule, attached for approval are the
proposed ENS DSM Cost Recovery Rider charges by rate class to be in effect for billing
purposes from January 1 through December 31, 2011.

The ENS DSM Cost Recovery Rider charges for 2011 have been developed in
accordance with the Board’s August 31, Amended 2009 DSM Order, specifically:

1. The cost allocation methodology set out in the approved DSM Settlement
Agreement has been used to determine the DSM costs assigned to each rate class.
The allocation details are presented in Appendix A.

2. The sector share percentages for residential, commercial, and industrial sectors
that are used to allocate DSM program costs to the Municipal class have been
updated with the most recent data inputs for the fiscal year 2011 provided to NSPI
by MEUNSC on June 23, 2010

3. The energy sales forecast by rate class for 2011 reflects NSPI’s most recent load
forecast as used for the 2011 FAM filing purposes. This forecast is shown in
column L of Table 3, Appendix A.?

4, The ENS DSM Cost Recovery Rider charges are designed to recover expenses in
the year in which they are incurred. Any differences between the amount actually

! The preliminary allocation of the DSM expenditures, as accepted in the Board’s order NSUARB-NSPI-P-
884(3) dated July 27", 2010, under item (4 was predicated on MEUNSC data inputs from the fiscal year
2010.

% The GRLF load sales as used for the DCRR purposes are gross sales before NSPI’s purchases of surplus
generation. This sales figure is different from the one used for the FAM purposes which is a net sales
figure.
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spent and that collected through the Rider charges will be corrected through the
BA component of the Rider.

5. The individual DSM Cost Recovery Rider charges by class are presented for
approval in Schedule A of the ENS 2011 DSM Cost Recovery Rider (Appendix
B). Approved charges will be shown as a separate line item on customer bills
beginning January 1, 2011, entitled “Energy Efficiency Programs”.

NSPI respectfully requests UARB approval of the proposed charges, to be effective
January 1, 2011, so that Efficiency Nova Scotia can be provided the necessary funding
for its 2011 DSM programs.

Sincerely, n
'

F
!

.

1/

Eric Ferguson, CMA
Director, Regulatory Affairs

Attach.

c: Rene Gallant
Bruce Outhouse, Q.C.
All Intervenors — P-884(3)
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DEMAND SIDE MANAGEMENT COST RECOVERY RIDER
APPLICABILITY:

This schedule applies to all electric rate classes with the exception of the Wholesale Market Non-
Dispatchable Supplier Spill Tariff and the Mersey System Tariff (i.e., Mersey Basic Block).

RESPONSIBILITIES OF INDEPENDENT DSM ADMINISTRATOR

It shall be the responsibility of the independent Demand Side Management Administrator
(Administrator) to apply to the Nova Scotia Utility and Review Board (UARB) to seek approval of
all demand side management and energy efficiency programs and to itemize and seek approval for
all related costs.

On or before June 1 of the year preceding the implementation of the approved programs and
program costs, the Administrator shall advise Nova Scotia Power Inc. of:

a. the program amount approved by the UARB to be recovered by this Rider,

b. the energy savings (reduction in kWh sales by program) anticipated by the approved
programs,

c. the costs incurred and energy savings achieved by the prior year’s programs.

RESPONSIBILITIES OF NOVA SCOTIA POWER INC.

On or before October 1 in the year preceding the implementation of the approved programs, Nova
Scotia Power Inc. shall apply to the UARB to seek approval of the Demand Side Management
(DSM) Cost Recovery Rider amounts. NSPI shall pay to the Administrator the amount approved by
the UARB to fund the program costs, on a monthly basis.

DEMAND SIDE MANAGEMENT COST RECOVERY:

The monthly amount computed under each of the rate schedules to which this DSM Cost Recovery
Rider (DCRR) is applicable shall be increased or decreased by the DCRR at a class-specific rate per
kilowatt hour of monthly consumption in accordance with the following formula:

DCRR =PCR + BA
Where:

PCR = PROGRAM COST RECOVERY

The PCR includes all estimated costs for each upcoming twelve month period for
demand side management and energy efficiency programs that have been requested
by the Administrator and approved by the Board (“approved programs”). Such
program costs shall include the cost of planning, developing, implementing,
monitoring, and evaluating DSM programs, including but not limited to costs for
consultants, employees and administrative expenses. For the calendar years 2010,
2011 and 2012, the PCR shall be computed for each rate
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schedule using the cost allocation methodology set out in Schedule B to this tariff.
The cost allocation approach may be modified for use after 2012 as approved by the
UARB.

BA = BALANCE ADJUSTMENT

The BA will be calculated for each rate class separately on a calendar year basis and
is used to reconcile the difference between the amount of revenues actually billed
through the PCR and the revenues which should have been billed, as follows:

1) For the PCR, the balance adjustment amount will be the difference between
the amount billed in a twelve month period from the application of the PCR
unit charges and the actual cost of the approved programs during the same
twelve month period.

Each change in the DCRR shall be placed into effect with bills rendered on and after the effective
date of such change.
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SCHEDULE A: DSM COST RECOVERY RIDER CHARGES

In addition to standard energy charges, the following Demand Side Management Cost Recovery
Rider (DCRR) charges shall apply for the period January 1, 2011 to December 31, 2011.

DSM Rider Code Applicable Tariff DCRR
(cents per kWh)

DSM-DOM Domestic Service 0.466
DSM-DOM TOD Domestic Service Time-of-Day 0.466
DSM-SM GEN Small General 0.721
DSM-GEN General 0.484
DSM-LG GEN Large General 0.501
DSM-SM IND Small Industrial 0.214
DSM-MED IND Medium Industrial 0.328
DSM-LG IND Large Industrial incl. Interruptible Rider 0.198
DSM-MUNI Municipal 0.441
DSM-GR&LF Gen. Replacement & Load Following 0.035
DSM-LOAD RET Load Retention NA
DSM-EHV RTP Extra High Voltage Real Time Price NA
DSM-HV RTP High Voltage Real Time Price NA
DSM-DIST RTP Distribution Voltage Real Time Price NA
DSM-WM BU/TU Wholesale Mkt. Backup/Top-Up NA
DSM-ELI 2P-RTP Extra Lg. Ind. Two-Part RTP 0.081
DSM-AE Mersey System Additional Energy 0.069
DSM-UNMET Unmetered Services 0.132
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