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Dear Mr. Jennex:

Nova Scotia Power Inc. -
CI# 40103 - Load Control Demonstration Project - Project Update ­
P-510 I Matter No. M03589

In a letter dated and received by the Board on October 4, 2010, Nova Scotia Power Inc.
("NSPI") requested approval of a U&U capital expenditure (CI# 40103) Load Control
Demonstration Project.

The Board's November 23, 2010 approval letter requested NSPI to provide updates as follows:

As NSPI has described this as an innovative project, and to ensure that the benefit of the
project continues, the Board requests NSPI to advise it of the progress of the project. In
particular, NSPI is to advise if any of the decision points described in the response to IR­
16, which would impact the scope or continuation of NSprs participation, have resulted in
a change of NSPl's involvement.

NSPI provided an update on the project by letter dated March 23, 2012, in which it states that
on November 14, 2011, NSPI advised the project partners that it was unable to secure the $2.4
million in funding from other partners, and that it would therefore adjust the scope of the Nova
Scotia project accordingly. The Board understands that the potential to adjust to a smaller
scope was incorporated into the participation agreement.

The Board further understands that subsequent to NSPI's notice to the other partners, New
Brunswick Power, Maritime Electric, and Saint John Energy have increased their scope so that
matching funding from NRCAN will continue.
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