NOVA SCOTIA S

POWER

An Emera Company

November 5, 2010

Nancy McNeil

Regulatory Affairs Officer/Clerk
Nova Scotia Utility and Review Board
1601 Lower Water Street, 3™ Floor
P.O. Box 1692, Unit “M”

Halifax, NS B3J 3S3

Re: 2011 Annually Adjusted Rates (AARS)
Load Following (LF) portion of the GRLF Tariff
One Part Real Time Price (1P-RTP) Fixed Cost Adders
Wholesale Market Back-up/Top-up ( BUTU) Tariff
Wholesale Market Non-dispatchable Supplier Spill (Spill) Tariff

Dear Ms. McNeil:

Attached for UARB consideration and approval are NSPI’s proposed above-referenced
rates for the period January 1, 2011 to December 31, 2011. The fuel costs used to
calculate AARs are predicated on the same load and fuel cost forecasts as used for the
FAM Base Cost of Fuel Application for 2011. Also, as in previous AAR submissions
and consistent with the Board’s August 1, 2003 Decision regarding Generic Rate Design,
these fuel costs exclude any effects from export or gas trading activity.

The detailed cost information attached as backup to this submission was treated as
confidential in its entirety in past submissions. Upon closer review, however, NSPI
determined that the non-fuel related portion of thelP-RTP Adder backup information is
not confidential. As is the case under the FAM, only the Strategist reports and
breakdown of unit fuel costs, as derived from Strategist reports, are considered to contain
commercially sensitive information the disclosure of which could result in higher overall
cost to customers. Consequently, the fuel-cost related portion of the backup information
remains confidential. Attached to this submission is a confidential undertaking in this
regard for the Board’s approval.

There are currently no customers taking service under the 1P-RTP, BUTU or Spill tariffs.
Each tariff is discussed below. Attached are draft Orders authorizing the tariffs, proposed
tariffs reflecting rate and wording changes, and backup materials and supporting

calculations.

NSPI respectfully requests that these tariffs be approved for use in 2011.

PO Box 910, Halifax, Nova Scotia, Canada B3J 2W5
Customer Service 1-800-428-6230 (428-6230 in Metro Halifax) Power Outage Line 1-877-428-6004
WWW.NSpower.ca
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Load Following portion of GRLF Tariff

There are currently two customers taking energy under the LF portion of the Generation
Replacement and Load Following (GRLF) tariff in 2010, representing approximately
$0.8 million in revenue. In addition, Bowater Mersey Paper Company Limited is eligible
to purchase the Additional Energy portion of its load priced under this tariff.

The Generation Replacement (GR) portion of the GRLF tariff is priced at NSPI's
marginal costs at the time the energy is actually required by the customer throughout the
rate year and does not require Board approval.

The LF rate is proposed to decrease by 5.3% from 6.584 cents per kWh in 2010 to 6.234
cents per kWh in 2011. This decrease is an outcome of the combined effect of changes in
marginal generation mix and its associated variable costs.

One Part RTP Tariffs

While there are currently no customers taking service under 1P-RTP tariffs and NSPI
does not forecast any uptake under these tariffs for 2011, the tariffs remain available for
use by eligible customer classes.

There are three 1P-RTP tariffs; one for each of the three voltage levels at which RTP
customers may be served. The tariffs contain only energy charges which comprise two
components: hourly marginal costs, forecast 20 minutes ahead, and fixed costs adders
updated annually. The adders are designed to recover the non-fuel related costs that
would be incurred by NSPI in serving the eligible customer classes and also to provide an
adjustment for projected imbalance in the recovery of the avoided fuel costs associated
with serving these classes. The fuel cost imbalance arises from employing hourly
marginal costs, as opposed to hourly average avoided fuel costs, in energy charges on
customer bills. Because the differential between hourly marginal and hourly unit avoided
fuel costs can be quite volatile the projected annual fuel cost imbalance can vary and is a
major source of fluctuations in the adders from one year to the next.

The fixed cost adders that are proposed for use in 2011, compared to the 2010 adders, are
shown in the following table.

On-peak Adder Off-peak Adder
(¢/kWh) (¢/kWh)
2010 2011 2010 2011
Extra High Voltage (EHV) 5.806 5977 0.281 0.289
High Voltage (HV) 5.579 5.780 0.497 0.515
Distribution 8.075 8.187 2.118 2.147
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Wholesale Market Backup/Top-up and Spill Rates

The BUTU and Spill rates are administered jointly and therefore, as approved, each is
assigned 50% of the associated administration cost.

BUTU Rate

The BUTU rate has three rate components: a customer charge, a demand charge and an
energy charge.

The customer charge is set in advance of the rate year, based on the anticipated
administration costs and forecast number of customers taking service under this tariff.
While no formal application for service under the tariff has been received to date, NSPI is
aware that market activity could result in a customer request during 2011. NSPI’s review
of the forecast annual administration costs for 2011 indicates that the costs assumed for
the filing purposes of the BUTU rate in 2008 remain appropriate. Consequently, the
customer charge is proposed to remain in 2011 at its current level of $3,656.25 per
customer per month under the assumption that the service may be provided to one
customer.

The demand charge is determined by and to be kept current with the cost of avoided
capacity used for the purpose of interruptible credit calculations. As there has not been
change in the interruptible credit since this charge was approved for use starting on
February 1, 2009 the demand charge is proposed to remain at its current level of $5.286
per month, per kilowatt.

The energy charge of this tariff is approved to be the LF rate as discussed in the Load
Following section above.

Spill Rate

The spill rate has two components: an administration charge and an energy credit. The
administration charge is set in advance based on 50% of the anticipated administration
cost associated with the BUTU and Spill tariffs, and the projected number of generators
serving energy under the tariff. While no formal application for the tariff has been
received to date, market activity in 2011 could result in a supplier request for service.
The administration charge for 2011 is proposed to be reset at its current level of
$3,656.25 per generator, per month.

The energy credit is approved to be the LF rate as discussed in the Load Following
section above.

The revised tariffs and the respective calculations are attached.
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NSPI would be pleased to answer any questions the Board may have concerning the
proposed 2011 AARs.

Sincerely,

Eric Kgrguson, CMA
Director, Regulatory Affairs

Encl.

¢ Rob Bennett
J. René Gallant



NOVA SCOTIA UTILITY AND REVIEW BOARD
IN THE MATTER OF: The Public Utilities Act, R.S.N.S. 1989, ¢.380 as
amended
- and -

IN THE MATTER OF: The Application by NSPI for Approval of
Annually Adjusted Rates

UNDERTAKING

I, , of

, representing

hereby undertake and agree to abide by all the terms attached in Schedule “A” hereto.

DATED at Halifax, Nova Scotia, this day of , 20

Signed:

Print Name:




Schedule “A”

NSPI will provide Designated Confidential Information, as defined herein,
to the Designated Recipients as defined below.

Designated Confidential Information shall consist of the following
material, whether printed or electronic: the redacted portion of NSPI’s
application entitled “GLRF Back-Up Information Confidential Section”
and the redacted Fuel-cost Adjustment section of the portion of NSPI’s
application entitled “Real Time Pricing Back Up Information” and other
documents which may be filed and labeled as “Confidential” in this matter
and updated from time to time.

Designated Confidential Information shall also include any explanation or
other information provided by NSPI to a Designated Recipient concerning
the foregoing and which has been identified by NSPI as confidential at the
time it is initially provided, whether printed or electronic. Designated
Confidential Information shall also include any password or other
information necessary to access electronic copies of Designated
Confidential Information.

Access to Designated Confidential Information shall be restricted to the
party who has signed the undertaking to which this schedule is attached,
that party’s counsel and or consultant who shall each be considered a
Designated Recipient.

As a condition precedent to receiving Designated Confidential
Information, the Designated Recipients shall sign the undertaking to which
this schedule is attached.

No Designated Confidential Information furnished by NSPI shall be given
or communicated to persons other than the Designated Recipients. For
greater certainty, no Designated Confidential Information shall be
provided to the clients of Designated Recipients, to other Intervenors or to
employees, officers or members of Designated Recipients or Intervenors.

NSPI may make the Designated Confidential Information (including
copies if necessary) available to the Designated Recipients for review at
its head office. No documentation shall be removed from NSPI’s premises
without the consent of NSPI. Designated Recipients may take such notes
as may be necessary solely for the purposes of this proceeding. Such notes
shall be treated as Designated Confidential Information.



10.

Where a reference to Designated Confidential Information is required in
pre-filed testimony, briefs, other legal documents or arguments, such
reference shall be by citation of title or exhibit number only or by some
other non-confidential description which protects the confidentiality of the
information. In such circumstances, counsel and other designated persons
shall make every reasonable effort to preserve the confidentiality of the
information provided by NSPI. It is expected the Board may draw upon
all Designated Confidential Information in the record in the deliberation of
any decision or order it may issue, but the Board will avoid the
reproduction in its decision of any Designated Confidential Information,
unless it has otherwise ruled that the Designated Confidential Information
is not to remain confidential.

Where an Intervenor files testimony which contains Designated
Confidential Information, the testimony must be filed on a confidential
basis and the Designated Confidential Information must be specifically
identified as such. In addition, Designated Parties will not object to the
Board sitting in Camera to hear such evidence if requested by NSPI.

Should any appeal or challenge to any Board’s decisions in this
proceeding be taken, any portions of the record which have been
designated or agreed to be confidential shall be forwarded to the court in
accordance with applicable laws and procedures but under seal and
designated confidential.

a) On an annual basis, each person who has signed a Confidential
Undertaking in this matter, shall renew their undertaking by
signing a new Confidential Undertaking with NSPI. If a new
Confidential Undertaking is not signed upon the expiry of one year
from the date of signing this Confidential Undertaking, each
person to whom Designated Confidential Information has been
provided shall return to NSPI such Designated Confidential
Information and shall destroy all documents, notes and other
materials containing or reflecting, directly or indirectly,
Designated Confidential Information, whether printed or
electronic, and shall provide an affidavit of compliance to NSPI
respecting same.

b) Notwithstanding paragraph 10. a), all members in good standing of
the Nova Scotia Barrister’s Society (“Counsel”) who sign this
Undertaking will be relieved from the requirement to destroy
Designated Confidential Information. Counsel may maintain
possession of all personal documents, notes or other material
containing or reflecting Designated Confidential Information that
belong to clients of Counsel or to advisors or consultants to



Counsel. Counsel may return all such information and
documentation to the client, advisor or consultant once a new
Undertaking has been signed by the client, advisor or consultant in
any new NSPI regulatory proceeding.

The use of Designated Confidential Information in this proceeding,
any rate case, or other proceeding will be solely in relation to
regulatory proceedings involving NSPI, before the Nova Scotia
Utility and Review Board.
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GRLF
DRAFT ORDER AND PROPOSED TARIFF
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PROVINCE OF NOVA SCOTIA

UTILITY AND REVIEW BOARD

IN THE MATTER OF: THE PUBLIC UTILITIES ACT, R.S.N.S., 1989, c.380
-and -
IN THE MATTER OF: THE APPROVAL OF AN ENERGY CHARGE FOR THE

OPTIONAL GENERATION LOAD FOLLOWING RATE OF
THE GENERATION REPLACEMENT AND LOAD
FOLLOWING TARIFF

WHEREAS: by Order dated December 15, 2009, the Utility and
Review Board granted approved of the Optional Generation Load
Following rate of the Generation Replacement Load Following
Rate at a price of 6.584 cents per kW.h for power and energy
supplied by the Company on and after January 1, 2010.

AND WHEREAS: the current Optional Generation Load Following rate for
the Generation Replacement and Load Following Rate is due to
expire on December 31, 2010.

AND UPON IT APPEARING that:

1. The current anticipated incremental cost of generation for the period January 1, 2011 to
December 31, 2011, including transmission losses, will be 5.734 cents/kW.h and in
addition an adder covering operating and maintenance costs, service charges and
administration and general compensation will continue to be 0.500 cents/kW.h.

2. This rate of 6.234cents per kW.h will be in effect until December 31, 2011.

NOW UPON MOTION, the Board Orders that:

1. The rate, as set forth in Schedule "A", to be approved by the Board as the rate to be
charged for the period January 1, 2011 to December 31, 2011.

DATED at Halifax, Nova Scotia this day of , 2010.

BY ORDER OF THE BOARD

CLERK
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SCHEDULE "A"
NOVA SCOTIA POWER INCORPORATED

ELECTRIC TARIFFS
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PROPOSED TARIFFS
NOVA SCOTIA POWER INCORPORATED

GENERATION REPLACEMENT AND LOAD FOLLOWING TARIFF

RATE:

Backup Service:

The actual or estimated average time coincident incremental cost of generation including
transmission losses for the period service is provided plus 0.500 cents per kW.h for additional
Operating and Maintenance costs, service charges and Administration & General compensation.

Optional Generation Load Following:

Average incremental cost of generation expressed in cents per kW.h as determined by the
generation forecast for the rate year plus add on charges as defined for back-up service. This
price will be 6.234 cents per kW.h for the period January 1, 2011 to December 31, 2011.

AVAILABILITY:
This tariff is available to:

@) customers who have their own generation equipment, normally used to support their own
load, of not less than 2 000 kW of net continuous capability and which is connected to the
low voltage side of the bulk power transformer;

(b) energy supplied under the Mersey System tariff over and above the Basic Block; and

(c) energy supplied to Non-Utility Owned Generation sites for purposes of startup and
replacement of energy normally supplied from their own generation,

where the customer has signed an operating agreement under this tariff schedule. The following
general terms and conditions will apply to the applications.

Q) Energy under the back-up service provision will be supplied upon request by the
customer. In cases where advance written notification can be given by the customer,
such as planned maintenance, the Company will advise the customer in writing of the
quoted price which will be based on estimated costs during the period. In an emergency
situation where time does not permit advance notification the price will be based upon
actual costs until the customer provides written notification of the duration of the taking
following which the Company will advise the customer in writing of the quoted price for
the remainder of the period.

Energy under the load following section will be supplied either through on-going
communication provision such as telemetering (when load fluctuations are involved) or
written requests (where application is to a specific level of load).

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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PROPOSED TARIFFS

NOVA SCOTIA POWER INCORPORATED

GENERATION REPLACEMENT AND LOAD FOLLOWING TARIFF

)

©)

(4)

()

The backup supply of power will be on a best efforts basis where the customer's
generation equipment is removed from service due to scheduled maintenance, forced
outage, or loss of fuel supply.

Supply of power under the tariff may be withdrawn under the criteria as provided for
under the Interruptible Rider to the Large Industrial Tariff.

The load following provision will be applied where the customer’s process limitations
affect the ongoing loading of their own generator.

Customers must install metering equipment to monitor the output of the customer's
generation. The equipment and installation must be approved by the Company and the
costs will be the responsibility of the customer.

SPECIAL CONDITIONS:

1)

)

©)

(4)

()

The Company reserves the right to have a separate service agreement, if in the opinion of
the Company issues not specifically set out herein, must be addressed for the ongoing
benefit of the Company and its customers.

The customer will make all necessary arrangements to ensure that its load does not
unduly deteriorate the integrity of the power supply system, either by its design and/or
operation.

Specific requirements shall be stipulated by way of a written operating agreement.

In assessing issues which might unduly affect the integrity of the power supply system
the following would be considered: reliability, harmonic voltage and current levels,
voltage flicker, unbalance, rate of change in load levels, stability, fault levels and other
related conditions.

Any service requirements beyond those provided by a single step-down transformation
from transmission voltage must be borne by the customer.

The Company reserves the right to determine the metering location.

APPROVED: NOVA SCOTIA UTILITY

AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011



PARTIALLY REDACTED Annually Adjusted Rates Page 6 of 57

PROPOSED TARIFFS
NOVA SCOTIA POWER INCORPORATED

GENERATION REPLACEMENT AND LOAD FOLLOWING TARIFF

GENERATION LOAD FOLLOWING CRITERIA:

1) Two months preceding each tariff year the customer, in conjunction with the Company,
shall establish the net continuous capability of its generation equipment based upon tests
or operating records. For each billing month of the tariff year the Company will load
follow to the equivalent of one hundred (100) percent load factor of the net continuous
capability in each hour that the customer generation does not exceed its net continuous
capability.

2 On or before November 7th preceding each tariff year the Company shall apply to the
Nova Scotia Utility and Review Board for approval of its forecasted incremental cost of
generation for the following tariff year. Such average forecasted incremental cost shall
be included in determining the load following rate for the next tariff year and each
affected customer shall be notified.

3) In addition, if after having exercised the Company's rights under the operational criteria
of the non firm applications, the Company finds that it requires the output of the
customer's generation to satisfy these criteria, the customer shall upon reasonable notice
(typically one hour):

@) operate his power generation equipment at it's net continuous capability or at a
lower level as determined by process and steam availability and agreed to by the
Company.

(b) provide excess output to the Company after satisfying its own needs of generation
under paragraph (a) above.

(©) provide all such output to the Company at a cost equivalent to the Company's
average time coincident incremental cost of generation price under this rate.

Failure to comply with the provisions set out in criteria 3(a), 3(b) and 3(c) three
times in any one tariff year shall result in termination of service under the
Optional Generation Load Following section of the Tariff for two (2) years.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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GRLF
BACK-UP INFORMATION
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REAL TIME PRICING
DRAFT ORDERS AND PROPOSED TARIFFS
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PROVINCE OF NOVA SCOTIA
UTILITY REVIEW BOARD

IN THE MATTER OF: THE PUBLIC UTILITIES ACT, R.S.N.S., 1989, c.380
-and -
IN THE MATTER OF: AN APPLICATION BY NOVA SCOTIA POWER

INCORPORATED for approval of the fixed cost adders and
additional text for the One Part Extra High Voltage Real Time
Pricing Tariff.

WHEREAS: by Order dated December 15, 2009, the Utility and

Review Board granted approved of the EHV Time-of-Use, Real
Time Price Rate with the following fixed cost adders:

On-peak (7:00am-11:00pm, non-holiday weekdays) 5.806¢/kW.h
Off-peak (11:00pm-7:00am, non-holiday weekdays) 0.281¢/kW.h

AND WHEREAS: the fixed cost adders shall be developed annually based on

budgeted costs and submitted to the NS Utility and Review Board
for approval

AND UPON IT APPEARING that:

1.

2.

The fixed cost adders for the One Part EHV Real Time Pricing Tariff will be as follows:
On-peak (7:00am-11:00pm, non-holiday weekdays) 5.977¢/kW.h
Off-peak (11:00pm - 7:00am, non-holiday weekdays) 0.289¢/kW.h

These changes to the level of the fixed cost adders have been calculated in accordance
with prior approvals and are based on projected expenses for 2011.

These fixed cost adders will be in effect from January 1, 2011 until December 31, 2011.

NOW UPON MOTION, the Board Orders that:

1.

The fixed cost adders and additional text, as set forth in Schedule “A”, be approved by
the Board as the fixed cost adders to be charged for the period January 1, 2011 to
December 31, 2011.

DATED at Halifax, Nova Scotia this day of , 2010.

BY ORDER OF THE BOARD

CLERK
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SCHEDULE "A"
NOVA SCOTIA POWER INCORPORATED

ELECTRIC TARIFFS
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PROPOSED TARIFFS
NOVA SCOTIA POWER INCORPORATED

ONE PART EXTRA HIGH VOLTAGE REAL TIME PRICING TARIFF
DEMAND CHARGE

NIL

ENERGY CHARGE

NSPI’s actual hourly marginal energy costs, plus the following fixed cost adders for on-peak and
off-peak usage:

On-peak (7:00am - 11:00pm, non-holiday weekdays): 5.977¢/kWh

Off-peak (11:00pm - 7:00am, non-holiday weekdays): 0.289¢/kWh
Weekend and holiday fixed cost adders are set at the off-peak price during all hours of the day.

These adders shall be developed annually based on budgeted costs and submitted to the Nova
Scotia Utility and Review Board for approval.

A credit equal to 32 cents per peak kilovolt-ampere of monthly peak demand will be applied
where the transformer is owned by the customer.

AVAILABILITY:
1. Customers must make a written request to take service under this tariff.

2. This tariff is available to customers who are served at transmission voltage of 138 kV or
higher and have loads of 2000 KVVA or 1800 KW, and over.

SPECIAL CONDITIONS:

1) Projections of the anticipated hourly energy price (week ahead and day ahead) will be
provided to the customer according to the following schedule:

- By midnight each day, hourly price forecasts for each hour of the next seven days
shall be provided to the customer.

- Major changes to the hourly price forecasts will be provided to the customer as
soon as they occur.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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PROPOSED TARIFFS
NOVA SCOTIA POWER INCORPORATED

ONE PART EXTRA HIGH VOLTAGE REAL TIME PRICING TARIFF

The actual price charged for each hour will be final twenty minutes prior to the
commencement of that hour.

2 Metering will normally be at the low voltage side of the transformer. Should the
customer's requirements make it necessary for the Company to provide primary metering,
then the customer will be required to make a capital contribution equal to the additional
capital cost of primary metering as opposed to the cost of secondary metering.

3) The cost of any special metering or communication systems required by the customer to
take service under this tariff shall be paid for by the customer as a capital contribution.

4) Energy is supplied at the low side of the transformer. Meter readings shall be decreased
by 1.75% to adjust for transformer losses if primary metering is used.

(5) Customers shall take service under this tariff for a minimum of twelve months from the
commencement date of taking service under this tariff. The customer may terminate
service under this tariff by giving 30 days notice before the end of the contract term.
Service shall automatically renew for successive terms if no notice is given.

(6) This is a firm service tariff. However, existing customers served under the Interruptible
Rider of the Large Industrial Tariff will be eligible to take service under this tariff
provided that the customer applies for firm service in their written request as required by
Availability Clause (1), but agrees to remain interruptible for up to five years as provided
for under Availability Clause (5) of the Large Industrial Tariff Interruptible Rider.
Within the five year window, a customer who has applied for firm service will be
permitted to return to the Interruptible Rider without penalty, only if NSPI has not made
irrevocable commitments to adding new capacity to meet the customer’s request for firm
service. Where such commitment has been made, the customer must reimburse NSP1 or
accept firm service for a period of at least two years.

(7 Under normal operating conditions, an average power factor over the entire billing
period, calculated for kWh consumed and lagging KVAR.h, as recorded, of not less than
90% lagging at each metering point shall be maintained, or the following adjustment
factors (constant) will be applied to the billed consumption.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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PROPOSED TARIFFS

NOVA SCOTIA POWER INCORPORATED

ONE PART EXTRA HIGH VOLTAGE REAL TIME PRICING TARIFF

POWER POWER

90-100% 1.0000 65-70% 1.1255
80-90% 1.0230 60-65% 1.1785
75-80% 1.0500 55-60% 1.2455
70-75% 1.0835 50-55% 1.3335

(8) The Company reserves the right to have a separate service agreement, if in the opinion of
the Company issues not specifically set out herein, must be addressed for the ongoing
benefit of the Company and its customers.

9) The customer will make all necessary arrangements and bear all costs of ensuring that its
load does not unduly deteriorate the integrity of the power supply system, by reason of its
design and/or operation. These specific requirements shall be stipulated by way of a
written operating agreement.

(10) In assessing issues which might unduly affect the integrity of the power supply system
the following would be considered: reliability, harmonic voltage and current levels,
voltage flicker, unbalance, rate of change in load levels, stability, fault levels and other
related conditions.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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PROVINCE OF NOVA SCOTIA
UTILITY REVIEW BOARD

THE PUBLIC UTILITIES ACT, R.S.N.S., 1989, ¢c.380
-and -

AN APPLICATION BY NOVA SCOTIA POWER
INCORPORATED for approval of the fixed cost adders for the
One Part High Voltage Real Time Pricing Tariff.

by Order dated December 15, 2009, the Utility and Review Board
granted approved of the HV Time-of-Use, Real Time Price Rate
with the following fixed cost adders:

On-peak (7:00am-11:00pm, non-holiday weekdays) 5.579¢/kW.h
Off-peak (11:00pm-7:00am, non-holiday weekdays) 0 .497¢/kW.h

the fixed cost adders shall be developed annually based on
budgeted costs and submitted to the NS Utility and Review Board
for approval

AND UPON IT APPEARING that:

1. The fixed cost adders for the One Part HV Real Time Pricing Tariff will be as follows:

On-peak (7:00am-11:00pm, non-holiday weekdays) 5.780¢/kW.h
Off-peak (11:00pm - 7:00am, non-holiday weekdays) 0.515¢/kW.h

These changes to the level of the fixed cost adders have been calculated in accordance
with prior approvals and are based on projected expenses for 2011.

2. These fixed cost adders will be in effect from January 1, 2011 until December 31, 2011.

NOW UPON MOTION, the Board Orders that:

1. The fixed cost adders, as set forth in Schedule “A”, be approved by the Board as the fixed
cost adders to be charged for the period January 1, 2011 to December 31, 2011.

DATED at Halifax, Nova Scotia this day of , 2010.

BY ORDER OF THE BOARD

CLERK
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SCHEDULE "A"
NOVA SCOTIA POWER INCORPORATED

ELECTRIC TARIFFS
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PROPOSED TARIFFS
NOVA SCOTIA POWER INCORPORATED

ONE PART HIGH VOLTAGE REAL TIME PRICING TARIFF
DEMAND CHARGE

NIL

ENERGY CHARGE

NSPI’s actual hourly marginal energy costs, plus the following fixed cost adders for on-peak and
off-peak usage:

On-peak (7:00am - 11:00pm, non-holiday weekdays): 5.780¢/kWh
Off-peak (11:00pm - 7:00am, non-holiday weekdays): 0.515¢/kWh
Weekend and holiday fixed cost adders are set at the off-peak price during all hours of the day.

These adders shall be developed annually based on budgeted costs and submitted to the Nova
Scotia Utility and Review Board for approval.

A credit equal to 32 cents per peak kilovolt-ampere of monthly peak demand will be applied
where the transformer is owned by the customer.

AVAILABILITY:
1. Customers must make a written request to take service under this tariff.

2. This tariff is available to customers who are served at transmission voltage of 69 kV and
have loads of 2000 KVA or 1800 KW, and over.

SPECIAL CONDITIONS:

1) Projections of the anticipated hourly energy price (week ahead and day ahead) will be
provided to the customer according to the following schedule:

- By midnight each day, hourly price forecasts for each hour of the next seven days
shall be provided to the customer.

- Major changes to the hourly price forecasts will be provided to the customer as
soon as they occur.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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PROPOSED TARIFFS
NOVA SCOTIA POWER INCORPORATED

ONE PART HIGH VOLTAGE REAL TIME PRICING TARIFF

The actual price charged for each hour will be final twenty minutes prior to the
commencement of that hour.

2 Metering will normally be at the low voltage side of the transformer. Should the
customer's requirements make it necessary for the Company to provide primary metering,
then the customer will be required to make a capital contribution equal to the additional
capital cost of primary metering as opposed to the cost of secondary metering.

3) The cost of any special metering or communication systems required by the customer to
take service under this tariff shall be paid for by the customer as a capital contribution.

4) Energy is supplied at the low side of the transformer. Meter readings shall be decreased
by 1.75% to adjust for transformer losses if primary metering is used.

(5) Customers shall take service under this tariff for a minimum of twelve months from the
commencement date of taking service under this tariff. The customer may terminate
service under this tariff by giving 30 days notice before the end of the contract term.
Service shall automatically renew for successive terms if no notice is given.

(6) This is a firm service tariff. However, existing customers served under the Interruptible
Rider of the Large Industrial Tariff will be eligible to take service under this tariff
provided that the customer applies for firm service in their written request as required by
Availability Clause (1), but agrees to remain interruptible for up to five years as provided
for under Availability Clause (5) of the Large Industrial Tariff Interruptible Rider.
Within the five year window, a customer who has applied for firm service will be
permitted to return to the Interruptible Rider without penalty, only if NSPI has not made
irrevocable commitments to adding new capacity to meet the customer’s request for firm
service. Where such commitment has been made, the customer must reimburse NSP1 or
accept firm service for a period of at least two years.

(7 Under normal operating conditions, an average power factor over the entire billing
period, calculated for kWh consumed and lagging KVAR.h, as recorded, of not less than
90% lagging at each metering point shall be maintained, or the following adjustment
factors (constant) will be applied to the billed consumption.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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PROPOSED TARIFFS

NOVA SCOTIA POWER INCORPORATED

ONE PART HIGH VOLTAGE REAL TIME PRICING TARIFF

FP E(\:’¥EOF§ CONSTANT FP E(‘:’VF%FEQ CONSTANT
90-100% 1.0000 65-70% 1.1255
80-90% 1.0230 60-65% 1.1785
75-80% 1.0500 55-60% 1.2455
70-75% 1.0835 50-55% 1.3335

(8) The Company reserves the right to have a separate service agreement, if in the opinion of
the Company issues not specifically set out herein, must be addressed for the ongoing
benefit of the Company and its customers.

9 The customer will make all necessary arrangements and bear all costs of ensuring that its
load does not unduly deteriorate the integrity of the power supply system, by reason of its
design and/or operation. These specific requirements shall be stipulated by way of a
written operating agreement.

(10)  Inassessing issues which might unduly affect the integrity of the power supply system
the following would be considered: reliability, harmonic voltage and current levels,
voltage flicker, unbalance, rate of change in load levels, stability, fault levels and other
related conditions.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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PROVINCE OF NOVA SCOTIA
UTILITY REVIEW BOARD

THE PUBLIC UTILITIES ACT, R.S.N.S., 1989, ¢c.380
-and -

AN APPLICATION BY NOVA SCOTIA POWER
INCORPORATED for approval of the fixed cost adders for the
One Part Distribution Voltage Real Time Pricing Tariff.

by Order dated December 15, 2009, the Utility and Review Board
granted approved of the Distribution VVoltage Time-of-Use, Real
Time Price Rate with the following fixed cost adders:

On-peak (7:00am-11:00pm, non-holiday weekdays) 8.075¢/kW.h
Off-peak (11:00pm-7:00am, non-holiday weekdays) 2.118¢/kW.h

the fixed cost adders shall be developed annually based on
budgeted costs and submitted to the NS Utility and Review Board
for approval

AND UPON IT APPEARING that:

1. The fixed cost adders for the One Part Distribution VVoltage Real Time Price Tariff will

be as follows:

On-peak (7:00am-11:00pm, non-holiday weekdays) 8.187¢/kW.h
Off-peak (11:00pm-7:00am, non-holiday weekdays) 2.147¢/kW.h

These changes to the level of the fixed cost adders have been calculated in accordance
with prior approvals and are based on projected expenses for 2011.

2. These fixed cost adders will be in effect from January 1, 2011 until December 31, 2011.

NOW UPON MOTION, the Board Orders that:

1. The fixed cost adders, as set forth in Schedule “A”, be approved by the Board as the fixed
cost adders to be charged for the period January 1, 2011 to December 31, 2011.

DATED at Halifax, Nova Scotia this day of , 2010.

BY ORDER OF THE BOARD

CLERK
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SCHEDULE "A"
NOVA SCOTIA POWER INCORPORATED

ELECTRIC TARIFFS
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PROPOSED TARIFFS
NOVA SCOTIA POWER INCORPORATED

ONE PART DISTRIBUTION VOLTAGE REAL TIME PRICING TARIFF
DEMAND CHARGE

NIL

ENERGY CHARGE

NSPI’s actual hourly marginal energy costs, plus the following fixed cost adders for on-peak and
off-peak usage:

On-peak (7:00am - 11:00pm, non-holiday weekdays): 8.187¢/kWh
Off-peak (11:00pm - 7:00am, non-holiday weekdays): 2.147¢/kWh
Weekend and holiday fixed cost adders are set at the off-peak price during all hours of the day.

These adders shall be developed annually based on budgeted costs and submitted to the Nova
Scotia Utility and Review Board for approval.

A credit equal to 32 cents per peak kilovolt-ampere of monthly peak demand will be applied
where the transformer is owned by the customer.

AVAILABILITY:
1. Customers must make a written request to take service under this tariff.

2. This tariff is available to customers who are served at voltage less than 69 KV and have
loads of 2000 KVVA or 1800 KW, and over.

SPECIAL CONDITIONS:

1) Projections of the anticipated hourly energy price (week ahead and day ahead) will be
provided to the customer according to the following schedule:

- By midnight each day, hourly price forecasts for each hour of the next seven days
shall be provided to the customer.

- Major changes to the hourly price forecasts will be provided to the customer as
soon as they occur.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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PROPOSED TARIFFS
NOVA SCOTIA POWER INCORPORATED

ONE PART DISTRIBUTION VOLTAGE REAL TIME PRICING TARIFF

The actual price charged for each hour will be final twenty minutes prior to the
commencement of that hour.

(2 Metering will normally be at the low voltage side of the transformer. Should the
customer's requirements make it necessary for the Company to provide primary metering,
then the customer will be required to make a capital contribution equal to the additional
capital cost of primary metering as opposed to the cost of secondary metering.

3) The cost of any special metering or communication systems required by the customer to
take service under this tariff shall be paid for by the customer as a capital contribution.

4) Energy is supplied at the low side of the transformer. Meter readings shall be decreased
by 1.75% to adjust for transformer losses if primary metering is used.

(5) Customers shall take service under this tariff for a minimum of twelve months from the
commencement date of taking service under this tariff. The customer may terminate
service under this tariff by giving 30 days notice before the end of the contract term.
Service shall automatically renew for successive terms if no notice is given.

(6) This is a firm service tariff. However, existing customers served under the Interruptible
Rider of the Large Industrial Tariff will be eligible to take service under this tariff
provided that the customer applies for firm service in their written request as required by
Availability Clause (1), but agrees to remain interruptible for up to five years as provided
for under Availability Clause (5) of the Large Industrial Tariff Interruptible Rider.
Within the five year window, a customer who has applied for firm service will be
permitted to return to the Interruptible Rider without penalty, only if NSPI has not made
irrevocable commitments to adding new capacity to meet the customer’s request for firm
service. Where such commitment has been made, the customer must reimburse NSP1 or
accept firm service for a period of at least two years.

(7) Under normal operating conditions, an average power factor over the entire billing
period, calculated for kWh consumed and lagging KVAR.h, as recorded, of not less than
90% lagging at each metering point shall be maintained, or the following adjustment
factors (constant) will be applied to the billed consumption.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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PROPOSED TARIFFS

NOVA SCOTIA POWER INCORPORATED

ONE PART DISTRIBUTION VOLTAGE REAL TIME PRICING TARIFF

FP E(\:’¥EOF§ CONSTANT FP E(‘:’VF%FEQ CONSTANT
90-100% 1.0000 65-70% 1.1255
80-90% 1.0230 60-65% 1.1785
75-80% 1.0500 55-60% 1.2455
70-75% 1.0835 50-55% 1.3335

(8) The Company reserves the right to have a separate service agreement, if in the opinion of
the Company issues not specifically set out herein, must be addressed for the ongoing
benefit of the Company and its customers.

9 The customer will make all necessary arrangements and bear all costs of ensuring that its
load does not unduly deteriorate the integrity of the power supply system, by reason of its
design and/or operation. These specific requirements shall be stipulated by way of a
written operating agreement.

(10) Inassessing issues which might unduly affect the integrity of the power supply system
the following would be considered: reliability, harmonic voltage and current levels,
voltage flicker, unbalance, rate of change in load levels, stability, fault levels and other
related conditions.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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REAL TIME PRICING
BACK-UP INFORMATION
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WHOLESALE MARKET BACKUP/TOP-UP SERVICE
DRAFT ORDER AND PROPOSED TARIFF



IN THE MATTER OF:

IN THE MATTER OF:

WHEREAS:

AND WHEREAS:

PARTIALLY REDACTED Annually Adjusted Rates Page 46 of 57

PROVINCE OF NOVA SCOTIA
UTILITY REVIEW BOARD

THE PUBLIC UTILITIES ACT, R.S.N.S., 1989, c.380
-and -

AN APPLICATION BY NOVA SCOTIA POWER
INCORPORATED for approval of the monthly customer charge
for the Wholesale Market Backup/Top-up Service tariff.

by Order dated December 15, 2009, the Utility and Review Board
granted approval of the Wholesale Market Backup/Top-up Service
monthly customer charge at a rate of $3,656.25 per month on and
after January 1, 2010

the monthly customer charge shall be developed annually based on
budgeted costs and submitted to the NS Utility and Review Board
for approval

AND UPON IT APPEARING that:

1. The monthly customer charge for the Wholesale Market Backup/Top-up Service Tariff

will be as follows:

The monthly customer charge of be $3,656.25 has been calculated in accordance with
prior approvals and is based on projected expenses for 2011.

2. This monthly customer charge will be in effect from January 1, 2011 until December 31,

2011.

NOW UPON MOTION, the Board Orders that:

1. The monthly customer charge, as set forth in Schedule “A”, be approved by the Board as
the monthly customer charge to be charged for the period January 1, 2011 to December

31, 2011.

DATED at Halifax, Nova Scotia this day of , 2010.

BY ORDER OF THE BOARD

CLERK
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SCHEDULE "A"
NOVA SCOTIA POWER INCORPORATED

ELECTRIC TARIFFS
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PROPOSED TARIFFS

NOVA SCOTIA POWER INCORPORATED

WHOLESALE MARKET BACKUP/TOP-UP SERVICE TARIFF

CUSTOMER CHARGE
The monthly customer charge under this tariff is calculated according to the following formula:

Monthly customer charge = forecast annual administration costs
forecast number of customers subscribed *12

This charge will be $3,656.25 per month for the period January 1, 2011 to December 31, 2011.
DEMAND CHARGE
$5.286 per month, per kilowatt (kW) of billing demand measured on an average hourly basis.

Contracted firm demand requirement is defined as the demand (kW) requested by the wholesale
customer (or aggregate customer group) and agreed to be supplied by NSPI. This may constitute
all, or a portion of the demand contracted to be served on a primary basis by a third party
supplier. Billing demand is determined based upon the following formula:

Billing demand = (PR * min(CD, CF * GC)) + (CD - min(CD, CF*GC))

Where: PR is Planning Reserve (based on NPCC planning criteria, i.e., 20% or as
updated)
GC is the third party supplier’s generating capacity
a) For non-dispatchable generation, GC = MSC, the Maximum Spill
Capacity as defined in Wholesale Market Non-Dispatchable Supplier Spill
Tariff.
b) For dispatchable generation, GC = the supplier’s maximum capacity
contracted to provide its wholesale customers’ demand
CD is the customer’s Contract Demand
CF is the capacity factor associated with the third party supplier’s generation

ENERGY CHARGE

The energy charge shall be the Company’s forecast average annual marginal energy costs as
approved for use with the GRLF rate.

MINIMUM MONTHLY CHARGE
The minimum monthly charge will be the customer charge plus the demand charge.

AVAILABILITY:

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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PROPOSED TARIFFS

NOVA SCOTIA POWER INCORPORATED

WHOLESALE MARKET BACKUP/TOP-UP SERVICE TARIFF

The tariff is available to wholesale customers as defined in section 2(b) of the Electricity Act,
Chapter 25 of the Acts of 2004.

“(b) “wholesale customer” means Nova Scotia Power Incorporated, the electric utilities of the

towns of Antigonish, Berwick, Canso, Lunenburg and Mahone Bay and The Electric Light
Commissioners for Riverport, in the County of Lunenburg.”,

The tariff is applicable to the scheduled backup\top-up load of participating customers under the
following terms and conditions:

1) The wholesale customer has provided written notice of its intent to take service under this
tariff, clearly identifying the following:

The Municipal utility or utilities for which service is being requested.

The year for which service is being requested.

The contract demand (kW) required for backup and top-up service.

The portion of the customer’s annual load contracted to be supplied by third party
suppliers or through self-supply

oo

e. The names, addresses, contact details and supply arrangements associated with
contracted third party suppliers

Backup\top-up service will be subscribed on a minimum 12 month, annual-renewable
basis. Applications for service must be provided annually to NSPI by January 31* of each
year, for service applicable to the subsequent year.

(2 Adequate metering equipment, as dictated by the Generation Interconnection Agreement,
must be installed to monitor the generation of any third-party generators selected for use
by the wholesale customer. The equipment and installation must be approved by the
Company and the costs will be the responsibility of the generator.

SPECIAL CONDITIONS:

(1)  This tariff is designed for customers supplied and metered at the high side of the
transformer at transmission voltage of 69 kV or higher. For customers metered at the
low side of the transformer, or at a distribution voltage level, meter readings shall be
increased by 1.75% for each transformation between the meter and the transmission
voltage.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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PROPOSED TARIFFS

NOVA SCOTIA POWER INCORPORATED

WHOLESALE MARKET BACKUP/TOP-UP SERVICE TARIFF
(2 The charges under this rate do not reflect transmission service costs. Customers taking
service under this tariff must also take service under OATT.

3) For system reasons, NSPI may, at its discretion, deny an application for service from a
customer who has not taken service from NSPI in the year prior to the year requested.

4) The Company reserves the right to have a separate service agreement, if in the opinion of
the Company issues not specifically set out herein, must be addressed for the ongoing
benefit of the Company and its customers.

(5) The customer will make all necessary arrangements to ensure that its load does not
unduly deteriorate the integrity of the power supply system, either by its design and/or
operation. These specific requirements shall be stipulated by way of a written operating
agreement.

(6) In assessing issues which might unduly affect the integrity of the power supply system
the following would be considered: reliability, harmonic voltage and current levels,
voltage flicker, unbalance, rate of change in load levels, stability, fault levels and other
related conditions.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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WHOLESALE MARKET NON-DISPATCHABLE SUPPLIER
SPILL
DRAFT ORDER AND PROPOSED TARIFF



IN THE MATTER OF:

IN THE MATTER OF:

WHEREAS:

AND WHEREAS:
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PROVINCE OF NOVA SCOTIA
UTILITY REVIEW BOARD

THE PUBLIC UTILITIES ACT, R.S.N.S., 1989, c.380
-and -

AN APPLICATION BY NOVA SCOTIA POWER
INCORPORATED for approval of the monthly customer charge
for the Wholesale Market Non-Dispatchable Supplier Spill tariff.

by Order dated December 15, 2009, the Utility and Review Board
granted approval of the Wholesale Market Non-Dispatchable
Supplier Spill tariff monthly customer charge at a rate of $3,656.25
per month on and after January 1, 2010

the monthly customer charge shall be developed annually based on
budgeted costs and submitted to the NS Utility and Review Board
for approval

AND UPON IT APPEARING that:

2. The monthly customer charge for the Wholesale Market Non-Dispatchable Supplier Spill
Tariff will be as follows:

The monthly customer charge of be $3,656.25 has been calculated in accordance with
prior approvals and is based on projected expenses for 2011.

2. This monthly customer charge will be in effect from January 1, 2011 until December 31,

2011.

NOW UPON MOTION, the Board Orders that:

1. The monthly customer charge, as set forth in Schedule “A”, be approved by the Board as
the monthly customer charge to be charged for the period January 1, 2011 to December

31, 2011.

DATED at Halifax, Nova Scotia this day of , 2010.

BY ORDER OF THE BOARD

CLERK
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SCHEDULE "A"
NOVA SCOTIA POWER INCORPORATED

ELECTRIC TARIFFS
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PROPOSED TARIFFS

NOVA SCOTIA POWER INCORPORATED

WHOLESALE MARKET NON-DISPATCHABLE SUPPLIER SPILL TARIFF
ADMINISTRATION CHARGE

The monthly administration charge under this tariff is calculated according to the following
formula:

Monthly charge = forecast annual administration costs
Forecast number of suppliers supplying wholesale customers *12

This charge will be $3,656.25 per month for the period January 1, 2011 to December 31, 2011.
ENERGY CREDIT

Compensation for spill energy delivered to NSPI will be at the Company’s forecast average
annual marginal energy costs as approved for use with the GRLF rate.

MINIMUM MONTHLY CHARGE
The minimum monthly charge shall be the administration charge.
AVAILABILITY:

This tariff is available for use by independent non-dispatchable electric generators serving
customers taking service under the Wholesale Market Backup\top-up Service tariff. The tariff is
applicable to scheduled “spill energy”, under the following terms and conditions:

1) “Spill energy” is defined as the scheduled hourly energy forecast to be produced by the
supplier above the scheduled hourly energy requirement of their wholesale customer(s).
Unscheduled energy produced will be compensated according to OATT imbalance
guidelines. Spill compensation under this tariff is limited to the supplier’s Maximum
Spill Capacity (kW). Maximum Spill Capacity must be approved by NSPI prior to
commencement of service and will be limited to a level agreed as being required to
provide the contracted annual amount of participating wholesale customer energy
(MWh). Spill capacity will be reviewed periodically and adjusted as required to ensure
that it matches the amount required to provide subscribed annual customer energy.

2 Suppliers must install metering equipment to monitor the output of their generation.
Consistent with the Generation Interconnection Agreement, the equipment and
installation must be approved by the Company and the costs will be the responsibility of
the supplier.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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PROPOSED TARIFFS

NOVA SCOTIA POWER INCORPORATED
WHOLESALE MARKET NON-DISPATCHABLE SUPPLIER SPILL TARIFF

SPECIAL CONDITIONS:

1) Suppliers must meet all conditions set forth in the Generation Interconnection Procedures
and Generation Interconnection Agreement.

The Company reserves the right to have a separate service agreement, if in the opinion of the
Company issues not specifically set out herein, must be addressed for the ongoing benefit of the
Company and its customers.

3) The supplier will make all necessary arrangements to ensure that its generation output
does not unduly deteriorate the integrity of the power supply system, either by its design and/or
operation. These specific requirements shall be stipulated in the Generation Interconnection
Agreement.

In assessing issues which might unduly affect the integrity of the power supply system the
following would be considered: reliability, harmonic voltage and current levels, voltage flicker,
unbalance, rate of change in load levels, stability, fault levels and other related conditions.

APPROVED: NOVA SCOTIA UTILITY
AND REVIEW BOARD EFFECTIVE: JANUARY 1, 2011
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WHOLESALE BACKUP/TOP-UP & NON-DISPATCHABLE
SUPPLIER SPILL
BACK-UP INFORMATION
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Spill Rate: Admininistration Charge Calculations

Full Time Equivalent (FTE) Cost

Salary $50,000
Fringe Benefits 17% $8,500
Salary (including fringe benefits) $58,500
Adminsitrative Overhead 50%  $29,250
Forecast Cost $87.750

Administrative Charge Under Spill Rate

Annual Cost (50% of total) $43,875
Number of generators 1
Monthly Customer Charge $3,656.25

Customer Charge Under BackUp Rate

Annual Cost (50% of total) $43,875
Number of generators 1
Monthly Customer Charge $3,656.25

Backup/Top-up Rate: Customer Charge Calculations

Full Time Equivalent (FTE) Cost

Salary $50,000
Fringe Benefits 17% $8,500
Salary (including fringe benefits) $58,500
Adminsitrative Overhead 50%  $29,250
Forecast Cost $87.750

Customer Charge Under Backup/Top-up Rate
Annual Cost (50% of total) $43,875
Number of customers 1

Monthly Customer Charge $3,656.25
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