
WACC and AFUDC Rates for 2025 Application (NSUARB M11990) 
NSPI Responses to NSUARB Information Requests 

 
NON-CONFIDENTIAL  

 
 
Date Filed: January 30, 2025 NSPI (NSUARB) IR-1 Page 1 of 1 

Request IR-1: 1 

 2 

Please provide NS Power’s actual 2024 capital structure, specifically it’s actual 2024 average 3 

short-term and long-term debt and actual 2024 equity. 4 

 5 

Response IR-1: 6 

 7 

NS Power is unable to provide the Company’s actual capital structure for 2024 in advance of 8 

completing its 2024 Regulated Financial Statements. NS Power will file the 2024 Regulated 9 

Financial Statements on, or before, April 15th, 2025. 10 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)



WACC and AFUDC Rates for 2025 Application (NSUARB M11990) 
NSPI Responses to NSUARB Information Requests 

 
PARTIALLY CONFIDENTIAL (Attachment Only) 

 
 
Date Filed: January 30, 2025 NSPI (NSUARB) IR-2 Page 1 of 1 

Request IR-2: 1 

 2 

Please provide Appendix A in excel format with cells intact and` the worksheets unprotected. 3 

 4 

Response IR-2: 5 

 6 

Please refer to Partially Confidential Attachment 1. NS Power has amended line 33 of Appendix 7 

A page 4 of 6 to “Average Long-Term Debt, 2025” in response to NSUARB IR-11. 8 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)



Nova Scotia Power Inc. FOR-10
Estimated Average Capital and Cost of Capital

2025 Budget

1 (1) (2) (3) (4) (5) (6) (7) (8)
2 2025 Cost Cost Weighted Weighted

3 Opening Closing
Average 
Capital

Capital 
Ratio

Pre-tax
Factor

After-tax
Factor

Pre-tax
Cost

After-tax
Cost

4
5 Estimated Cost of Capital
6
7 Short-term debt 9,835                     165,932                                87,884             1.5% 5.19% 3.68% 0.08% 0.06%
8 Long-term debt 3,207,801              3,435,467                             3,321,634        58.5% 5.09% 3.62% 2.98% 2.11%
9 Total debt 3,217,636              3,601,399                             3,409,518        60.0% 3.06% 2.17%

10
11 Common equity 2,145,091              2,400,933                             2,273,012        40.0% 9.00% 9.00% 3.60% 3.60%
12
13 Total $5,362,728 $6,002,332 $5,682,530 100.0% 6.66% 5.77%
14
15
16 Notes:
17 1) Figures presented reflect whole numbers which may cause $1M in rounding differences on some line items.
18 2) Pre-tax equity cost excludes the income tax gross-up factor.
19 3) Average capital reflects average of year-end balances.

Year Ended December 31st
Thousands of Dollars

.1 Appendix A - WACC calc
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Nova Scotia Power Inc. CS-1-3
Capital Structure and Ratios
Year Ended December 31st
Millions of Dollars

2025 Budget
1 (1) (1)

2

Proposed
Rates
2025

Actual 
Interest Rate

Projected 
Interest 
Rates

Weighted 
Average 

Interest Rate
Total Interest 

Cost

3 Capitalization:
4 Debt % 60.0%
5 Common % 40.0%
6 Total Regulated Capitalization ($): $6,002
7
8 Financial Ratios:
9 Return on average common equity (%) 9.0%

10 Average common equity ($) $2,273
11
12 Details of Debt:
13 Short-Term ($M):
14 Current portion of long-term debt -                     
15 Bank indebtedness 165.9 4.13% 4.56                 
16 Total Short-Term Debt $165.9 -                 4.13% $4.6
17
18 Long-Term ($M): Maturity Date
19
20 Series: "F" 19-May-2025 -                 8.85% 0.13% 4.2                   
21 Series: "M" 14-Aug-2026 40.0               8.50% 0.10% 3.4                   
22 Series: "P" 9-Apr-2029 40.0               6.28% 0.08% 2.5                   
23 Series: "R" 14-Jul-2031 75.0               7.45% 0.17% 5.6                   
24 Series: "S" 25-Aug-2033 200.0             6.95% 0.42% 13.9                 
25 Series: "V" 14-Nov-2035 150.0             5.67% 0.26% 8.5                   
26 Series: "L" 21-Mar-2036 60.0               8.30% 0.15% 5.0                   
27 Series: "N" 25-Jul-2097 50.0               7.60% 0.11% 3.8                   
28 Series: "W" 27-Jul-2039 200.0             5.95% 0.36% 11.9                 
29 Series: "X" 15-Jun-2040 300.0             5.61% 0.51% 16.8                 
30 Series "Y" 5-Mar-2042 250.0             4.15% 0.31% 10.4                 
31 Series "Z" 5-Jul-2043 300.0             4.50% 0.41% 13.5                 
32 Series "AA" 1-May-2045 175.0             3.61% 0.19% 6.3                   
33 Series "AB" 3-Apr-2049 400.0             3.57% 0.43% 14.3                 
34 Series "2020-1" 24-Apr-2050 300.0             3.31% 0.30% 9.9                   
35 "2023-1" 4.951% NOV 15/32 15-Nov-2032 300.0             4.95% 0.45% 14.9                 
36 "2023-2" 5.355% MAR 24/53 24-Mar-2053 200.0             5.36% 0.32% 10.7                 
37 WMA Preferred Shares Multiple
38 Forecasted Issue (2025) 1-Jun-2035
39 Forecasted Issuance (CIB) 21-May-2047 89.9               2.51% 0.05% 1.7                   
40 Total Long-Term Debt 3,439.9$        5.01% $166.5
41
42
43 Unamortized discounts, net (4.5)                0.08% 2.6                   
44 Capital Lease Obligations -                 
45 Total Long-Term Debt, net of Financing costs 3,435.5$        5.09% $169.1
46
47 Notes:
48 1) Figures presented reflect whole numbers which may cause $0.1M in rounding differences on some line items.

.2 Appendix A - Cap ratio
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Nova Scotia Power Inc. FOR-11
Details of Interest and Other Expenses
Year Ended December 31st
Millions of Dollars

2025 Budget
1  (1)

2

Proposed
Rates
2025

3 Interest on long-term debt $167
4 Interest on short-term borrowings $5
5 Other financing charges & adjustments $1
6 Amortization of deferred financing charges $2
7 Foreign Exchange $0
8 Total Regulated Financing Cost $174
9

10 Notes:
11 1) Figures presented reflect whole numbers which may cause $1M in rounding differences on some line items.

.3 Appendix A- Interest Expense
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Nova Scotia Power Inc.
Details of Long-Term Debt Interest Calculation
Year Ended December 31st
Millions of Dollars

2025 Budget
1 2025
2 Issue Date Maturity Volume ($) Rate Total
3 Long-Term Debt Interest Expense
4 Series "F" 19-May-1995 19-May-2025 -                8.85% 4.2              
5 Series "L" 21-Mar-1996 21-Mar-2036 60                  8.30% 5.0              
6 Series "M" 07-Aug-1996 14-Aug-2026 40                  8.50% 3.4              
7 Series "N" 25-Jul-1997 25-Jul-2097 50                  7.60% 3.8              
8 Series "R" 12-Jul-2001 14-Jul-2031 75                  7.45% 5.6              
9 Series "S" 25-Aug-2003 25-Aug-2033 200                6.95% 13.9            
10 Series "P" 09-Apr-1999 09-Apr-2029 40                  6.28% 2.5              
11 Series "V" 14-Nov-2005 14-Nov-2035 150                5.67% 8.5              
12 Series "W" 27-Jul-2009 27-Jul-2039 200                5.95% 11.9            
13 Series "X" 15-Jun-2010 15-Jun-2040 300                5.61% 16.8            
14 Series "Y" 05-Mar-2012 05-Mar-2042 250                4.15% 10.4            
15 Series "Z" 05-Jul-2013 05-Jul-2043 300                4.50% 13.5            
16 Series "AA" 30-Apr-2015 01-May-2045 175                3.61% 6.3              
17 Series "AB" 04-Apr-2019 05-Apr-2049 400                3.57% 14.3            
18 Series "2020-1" 24-Apr-2020 25-Apr-2050 300                3.31% 9.9              
19 "2023-1" 4.951% NOV 15/32 24-Mar-2023 15-Nov-2032 300                4.95% 14.9            
20 "2023-2" 5.355% MAR 24/53 24-Mar-2023 24-Mar-2053 200                5.36% 10.7            
21 WMA Preferred Shares
22 Forecast Issuance 2025
23 Forecast Issuance (CIB) 26-Jul-2024 21-May-2047 90                  2.51% 1.7              
24 Capital Lease Obligations -                -              
25 Unamortized Discount, net (4)                  -              
26 Total Long-Term Debt Interest Expense 166.5          
27 Other financing charges and adjustments (note 1) 0.8              
28 Amortization of deferred financing charges 1.8              
29 Total Long-Term Debt Expenses 169.1          
30
31 Opening, Long-Term Debt 3,207.8       
32 Ending, Long-Term Debt 3,435.5       
33 Average Long-Term Debt, 2025 3,321.6       
34 Long-Term Debt Cost 5.09%
35
36
37 Notes: 

38
39 (2) Figures presented reflect whole numbers which may cause $0.1M in rounding differences on some line items

(1) Other financing charges are based on historical fees charged by financial service providers (bank, rating agencies), offset by interest income earned on Nova Scotia Power's on bill 
financing program

.4 Appendix B - LTD Calc
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Nova Scotia Power Inc.
Details of Short-Term Debt Interest Calculation
Year Ended December 31st
Thousands of Dollars

2025 Budget
1 NSPI CP Forecast, As of August 20, 2024
2
3 Commercial Paper Rates Q1/25 Q2/25 Q3/25 Q4/25
4 Bloomberg Outlook T-Bills 3.64% 3.35% 3.14% 3.05%
5 Outlook T-Bills to Term CORRA Rates spread 0.32% 0.32% 0.32% 0.32%
6 Estimated CP Rate 3.96% 3.67% 3.46% 3.37%
7 Current NSPI spread 0.51% 0.51% 0.51% 0.51%
8
9 All In CP Rates 4.47% 4.18% 3.97% 3.88%
10
11 Interest Rate Calculation per WACC methodology
12 Opening, Short-Term Debt 9,835        
13 Ending, Short-Term Debt 165,932    
14 Average Short-Term Debt Balance, 2025 87,884      
15  Interest on Short-Term Debt : 4,558        
16 Short-Term Debt cost 5.19%
17
18 Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Total 
19 Forecasted Balances of Short-Term debt by month 9,835         60,568       44,785       61,177      145,891    255,252     20,475       45,207       90,237       102,722     175,071     179,053   165,932   
20 Interest Expense by month 226            167            228           508           889            71              150            299            340            566            579          537          4,558    
21
22 1) Figures presented reflect whole numbers which may cause $1M in rounding differences on some line items.

2025

.5 Appendix C - STD Calc
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Nova Scotia Power Inc.
Details of CIB Debt Interest Calculation
Year Ended December 31st
Thousands of Dollars

2025 Budget
1
2
3
4 Dec-24 Jan-25 Feb-25 Mar-25 Apr-25 May-25 Jun-25 Jul-25 Aug-25 Sep-25 Oct-25 Nov-25 Dec-25 Total 
5
6 Forecasted Balances of CIB debt by month 35,703 35,703 35,792 35,792 35,792 77,457 77,457 77,457 83,356 83,356 83,356 89,934 89,934
7 CIB Interest Rate 2.51% 2.51% 2.51% 2.51% 2.51% 2.51% 2.51% 2.51% 2.51% 2.51% 2.51% 2.51% 2.51%
8 CIB Interest Expense by month 75           75           75           75           162         162         162         174         174         174         188         188         1,685      
9
10 1) Figures presented reflect whole numbers which may cause $1 Thousand rounding differences on some line items.
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WACC and AFUDC Rates for 2025 Application (NSUARB M11990) 
NSPI Responses to NSUARB Information Requests 

 
NON-CONFIDENTIAL  

 
 
Date Filed: January 30, 2025 NSPI (NSUARB) IR-3 Page 1 of 1 

Request IR-3: 1 

 2 

How has the transition from Canadian Dollar Offered Rate (CDOR) to Canadian Overnight 3 

Repo Rate Average (CORRA) affected NS Power’s financial position and forecasting 4 

processes, specifically in terms of: 5 

 6 

(a) The impact on short-term borrowing costs and updates to the interest rate forecasting 7 

methodology?  8 

 9 

(b) The steps taken to implement the change in financial systems and manage potential 10 

risks form CORRA rate fluctuations? 11 

 12 

(c) Compliance with regulatory requirements and public disclosures about the financial 13 

impact of the transition? 14 

 15 

Response IR-3: 16 

 17 

(a) There has been no impact to short-term borrowing costs. The Company now forecasts the 18 

commercial paper cost of borrowing using Term CORRA as the benchmark reference rate 19 

instead of the previously used CDOR. The forecasting process remains the same whereby 20 

NS Power estimates the future benchmark interest rate and cost of commercial paper 21 

borrowing using analyst forecasts of Canadian Treasury Bill rates. 22 

 23 

(b) There has been no change in financial systems or steps to manage risk implemented as a 24 

result of the transition from the CDOR to the CORRA benchmark rate. 25 

 26 
(c) There are no regulatory requirements or public disclosures required. 27 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)
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Date Filed: January 30, 2025 NSPI (NSUARB) IR-4 Page 1 of 2 

Request IR-4: 1 

 2 

How does NS Power determine and manage the credit spread in its WACC calculation, 3 

specifically: 4 

 5 

(a) What specific methodology or approach did NS Power use to determine the credit 6 

spread included in the WACC calculation? 7 

 8 

(b) How does NS Power decide on the appropriate credit spread when calculating the 9 

cost of debt, and what factors influence this decision? 10 

 11 

(c) What data sources did NS Power rely on to determine the credit spread?  12 

 13 

(i) Did the Company use external benchmarks, such as ratings from agencies like 14 

DBRS, or internal assessments? 15 

 16 

(d) How frequently is the credit spread reviewed to reflect changing market conditions? 17 

 18 

(e) Has NS Power made any adjustments to the credit spread in response to the transition 19 

from CDOR to CORRA? If so, how were these adjustments determined? 20 

 21 

(f) Has NS Power’s credit spread been affected by its credit rating or changes in the 22 

market compared to its competitors? 23 

 24 

(g) How does NS Power’s current credit rating influence the credit spread applied in 25 

your WACC calculation? 26 

 27 

Response IR-4: 28 

 29 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)
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Date Filed: January 30, 2025 NSPI (NSUARB) IR-4 Page 2 of 2 

(a-c)  NS Power estimates the credit spread for Commercial Paper by analyzing the credit spread 1 

of existing borrowings over the current benchmark rate. 2 

 3 
(d) NS Power uses the current achieved credit spread when compiling forecasts. 4 

  5 

(e) The transition from CDOR to CORRA does not impact the Company’s credit spread. The 6 

process to calculate NS Power’s credit spread as noted in response to (a) above remains 7 

the same. However, because the Company now compares the cost of existing borrowings 8 

to the Term CORRA benchmark rate which includes a credit spread of 0.29 percent, the 9 

NS Power spread compared to the benchmark rate has decreased, but the total spread as 10 

compared to treasury bills remains fairly consistent with 2024. 11 

  12 

(f) When NS Power received exemptive relief in 2023 to re-enter the Commercial Paper 13 

market after receiving a credit downgrade from DBRS and S&P Global, NS Power’s cost 14 

of borrowing had increased compared to its cost prior to the departure from the Commercial 15 

Paper market. The credit downgrade from R1-Low to R2-High required the Company to 16 

sell Commercial Paper to a different investor base which has resulted in a higher credit 17 

spread.  18 

 19 

(g) The Company assumes no migration from its current credit rating, maintaining the existing 20 

R2-High Commercial Paper classification. The most recent credit rating reports issued by 21 

DBRS and S&P Global affirmed the Company’s existing credit ratings. S&P Global 22 

revised the Company’s outlook from negative to stable, however, despite this revision the 23 

Company assumes the credit spread remains consistent commensurate with the Company’s 24 

credit rating which reflects the current required risk premium. The Company’s credit 25 

spread remains elevated compared to the R1-Low Commercial Paper rating the Company 26 

held before the downgrade. 27 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)



WACC and AFUDC Rates for 2025 Application (NSUARB M11990) 
NSPI Responses to NSUARB Information Requests 

 
NON-CONFIDENTIAL  

 
 
Date Filed: January 30, 2025 NSPI (NSUARB) IR-5 Page 1 of 3 

Request IR-5: 1 

 2 

In reference to Figure 1 on page 8: 3 

 4 

(a) In 2022 and 2023, the actual short-term interest rate was significantly higher than 5 

both the Bloomberg and T-Bill forecasts. Is there any insight into why the forecasts 6 

were so far off from the actual rate? 7 

 8 

(b) Please provide the specific reports from which the Canadian bank (Scotiabank, BMO, 9 

RBC, CIBC, and TD Bank) data was collected to calculate the short-term interest rate 10 

estimates in Figure 1.  11 

 12 

(c) Please revise Figure 1 to disaggregate the column labelled Short-term Interest rate 13 

Forecate using 3-month T-Bills from 5 Canadian Banks for each year (insert 5 14 

additional columns) and identify the Canadian Bank forecast used to arrive at each 15 

of the rates provided from 2022 to 2025. 16 

 17 

(d) Please list all known Canadian utilities that rely on the Bloomberg forecast to set their 18 

WACC/AFUDC. 19 

 20 

(e) Does the Bloomberg Outlook 1 month T-Bills incorporate forecasts by Scotiabank, 21 

BMO, RBC, CIBC and TD Bank? 22 

 23 

Response IR-5: 24 

 25 
(a) NS Power is not privy to the analyst assumptions used to develop the forecasts. The interest 26 

rate forecast at any point in time includes a number of inputs and assumptions. These 27 

assumptions are subject to change over time and may result in rates being different than 28 

the forecast.  29 

 30 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)
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Date Filed: January 30, 2025 NSPI (NSUARB) IR-5 Page 2 of 3 

(b)  NS Power has provided the source material of bank rate estimates used in Figure 1. The 1 

estimates were retrieved as part of the Company’s historical WACC filings and in response 2 

to the Board’s 2024 WACC Compliance Filing. Please refer to Attachments 1 through 4. 3 

 4 

Attachment 1 – 2022 Rate Support – NS Power inadvertently used the BMO overnight rate 5 

in place of the 3-month rate. NS Power updated the 2022 WACC calculation and confirmed 6 

the difference would not impact any rounded figures in the 2022 WACC filing. 7 

 8 

Attachment 2 – 2023 Rate Support – NS Power was not able to retrieve forecasts from 9 

Bank of Nova Scotia, Toronto Dominion, or the Royal Bank of Canada for the period of 10 

2023 when the forecast was prepared. The publicly available forecasts from the banks do 11 

not typically extend beyond a period of four to six quarters. The interest rate forecast for 12 

2023 was prepared as part of the Company’s 2023-2024 GRA and was supported with 13 

interest rates retrieved in August 2021. Because the published forecasts available at this 14 

time did not forecast rates far enough into the future, NS Power requested informal rate 15 

forecasts from the banks. NS Power only received information rate forecasts from CIBC 16 

and BMO.  17 

 18 

Attachment 3 – 2024 Rate Support – NS Power inadvertently used the RBC overnight rate 19 

in place of the 3-month rate in response to IG IR-1 (g) during M11563. NS Power updated 20 

the calculation and confirmed the difference would change short-term debt to 5.59 percent 21 

(5.62 percent was previously communicated in response to IG IR-1 (g) during M11563).   22 

NS Power’s rounded WACC rate would remain consistent. The were no recent rate 23 

forecasts published by Toronto Dominion at the time the forecast was prepared and 24 

therefore NS Power excluded the bank for the Company’s rate forecast. 25 

 26 

Attachment 4 – 2025 Rate Support 27 

 28 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)
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Date Filed: January 30, 2025 NSPI (NSUARB) IR-5 Page 3 of 3 

(c) Please refer to Attachment 5 which shows the quarterly Canadian Treasury Bill rates 1 

retrieved from the 5 Canadian Banks and the supporting calculation of the short-term 2 

interest rate shown Figure 1.  3 

 4 

The rates for 2022 and 2023 were retrieved from the Company’s approved WACC filing 5 

for those years. The rate for 2024 was retrieved from the information filed in response to 6 

M11563 IG IR-1. The rate for 2025 was calculated in response to the Board’s Decision 7 

Letter in M11563 to support Figure 1. 8 

 9 

(d) NS Power has not performed a study of Canadian utilities to determine the inputs into their 10 

respective WACC/AFUDC rates. 11 

 12 

(e) Yes. Scotiabank, BMO, RBC, CIBC and TD Bank are included in the current forecast 13 

available in Bloomberg. 14 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)
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PARTIALLY CONFIDENTIAL (Attachment Only) 

 
 
Date Filed: January 30, 2025 NSPI (NSUARB) IR-6 Page 1 of 2 

Request IR-6: 1 

 2 

(a) Please provide a schedule detailing the projected opening and closing balances of 3 

construction work in progress for 2025, to which the proposed AFUDC rate is 4 

expected to be applied, along with an estimate of the total AFUDC that would be 5 

charged in 2025, assuming the requested WACC/AFUDC rate is approved. 6 

 7 

(b) What was NS Power’s five quarter average equity ratio in 2024? Please provide the 8 

calculation in excel with cells intact.  9 

 10 

(c) What is NS Power’s forecast five quarter average equity rate for 2025? Please provide 11 

the calculation in excel with cells intact. 12 

 13 

(d) Please provide a version of the schedule on page 1 of Appendix A showing the 14 

calculation of NS Power’s actual 2024/2025 capital structure and weighted pre-tax 15 

cost rate, including the actual equity ratio (i.e. not the deemed equity ratio of 40.0%). 16 

 17 

Response IR-6: 18 

 19 

(a) The opening and closing balances of construction work in progress for 2025 are $224.2 20 

million and $232.3 million respectively. Assuming the WACC/AFUDC rate is approved, 21 

approximately $16.7 million would be capitalized in 2025. 22 

 23 
(b-d)   NS Power calculates WACC/AFUDC using a common equity ratio of 40 percent consistent 24 

with the Board prescribed methodology as determined in M072150F

1 25 

 26 
NS Power is unable to provide the Company’s actual capital structure for 2024 in advance 27 

of completing its 2024 Regulated Financial Statements. Please refer to Partially 28 

 
1 1 M07215, An Application for approval of NS Power’s Pre-Tax Weighted Average Cost of Capital (WACC) and 
Allowance for Funds Used During Construction (AFUDC) Rates, Board Decision, April 12, 2016, page 8. 
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Date Filed: January 30, 2025 NSPI (NSUARB) IR-6 Page 2 of 2 

Confidential Attachment 1 showing the Company’s cost of capital and forecast capital 1 

structure using the unadjusted equity ratio as per the 2025 Budget. 2 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)



Nova Scotia Power Inc. FOR-10
Estimated Average Capital and Cost of Capital

2025 Budget

1 (1) (2) (3) (4) (5) (6) (7) (8)
2 2025 Cost Cost Weighted Weighted

3 Opening Closing
Average 
Capital

Capital 
Ratio

Pre-tax
Factor

After-tax
Factor

Pre-tax
Cost

After-tax
Cost

4
5 Estimated Cost of Capital
6
7 Short-term debt
8 Long-term debt
9 Total debt

10
11 Common equity
12
13 Total $5,362,728 $5,966,668 $5,664,698 100.0% 6.56% 5.61%
14
15
16 Notes:
17 1) Figures presented reflect whole numbers which may cause $1M in rounding differences on some line items.
18 2) Pre-tax equity cost excludes the income tax gross-up factor.
19 3) Average capital reflects average of year-end balances.

Year Ended December 31st
Thousands of Dollars

.1 Appendix A - WACC calc

REDACTED 2025 WACC and AFUDC Rates NSUARB IR-6 Attachment 1 Page 1 of 1
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WACC and AFUDC Rates for 2025 Application (NSUARB M11990) 
NSPI Responses to NSUARB Information Requests 

 
NON-CONFIDENTIAL  

 
 
Date Filed: January 30, 2025 NSPI (NSUARB) IR-7 Page 1 of 3 

Request IR-7: 1 

 2 

Page 8 of the application states that the Bloomberg data uses a larger sample size of short-3 

term interest rates from a more diverse group of financial institutions. 4 

 5 

(a) Please specify which Bloomberg short term interest rate NS Power seeking to apply? 6 

 7 

(b) What is the sample size used in Bloomberg’s short-term rate? 8 

 9 

(i) How many financial institutions in the sample are Canadian? 10 

 11 

a. Of those Canadian financial institutions, how many does NS Power borrow 12 

from? 13 

 14 

(c) Please explain what is meant by “diverse” in reference to the financial institutions 15 

used in Bloomberg’s short-term rate. 16 

 17 

(i) Are these institutions constant year-over-year or do they change over time? 18 

 19 

a. If these institutions change over time, at what frequency? 20 

 21 

b. If these institutions change over time, how does NS Power plan to ensure 22 

that this rate is reflective of the borrowing market in which NS Power 23 

participates? 24 

 25 

(ii) Please explain how the rates in the Bloomberg forecast are more accurate 26 

and/or more reflective of the environment in which NS Power borrows funds, 27 

compared to the currently approved methodology. 28 

 29 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)



WACC and AFUDC Rates for 2025 Application (NSUARB M11990) 
NSPI Responses to NSUARB Information Requests 

 
NON-CONFIDENTIAL  

 
 
Date Filed: January 30, 2025 NSPI (NSUARB) IR-7 Page 2 of 3 

(d) Please explain how using Bloomberg’s rate improves the forecasted short-term 1 

interest rate, with specific reference to forecast accuracy. 2 

 3 

Response IR-7: 4 

 5 

(a) NS Power is seeking to apply the Bloomberg estimate of 3-month Canadian Treasury Bills 6 

(T-Bills) in the calculation of the forecast short-term debt interest rates as the outlook for 7 

T-Bills in Appendix A, page 5 of 6. 8 

 9 

(b) The Bloomberg consensus currently uses estimates from analysts at 11 banks.  10 

a. Six. 11 

b. Five. 12 

 13 

(c) The Bloomberg consensus rate includes additional analyst opinions which were not 14 

previously considered, increasing the number of Canadian T- Bill estimates used to forecast 15 

NS Power’s cost of borrowing. 16 

 17 

(i)  18 

 (a-b)  NS Power does not know Bloomberg’s methodology and is unable to 19 

respond 20 

 21 

(ii) The rate NS Power has proposed to use from Bloomberg is an average of analyst 22 

opinions regarding the future Canadian T-Bill interest rate. The addition or 23 

removal of analysts incorporated into the consensus opinion would not impact how 24 

relevant the consensus forecast of a Canadian T-Bill interest rate is to NS Power’s 25 

cost of borrowing. 26 

 27 

The Bloomberg forecast and the previous process both rely upon an estimate of the 28 

Canadian Treasury Bill, therefore there is no difference in terms of how reflective 29 

the forecasts are of the environment in which NS Power borrows funds. The 30 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)



WACC and AFUDC Rates for 2025 Application (NSUARB M11990) 
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Date Filed: January 30, 2025 NSPI (NSUARB) IR-7 Page 3 of 3 

Bloomberg forecast simply incorporates the views of additional bank analysts and 1 

is more efficient to source than obtaining the analyst forecast from five Canadian 2 

financial institutions separately, as was previously done. 3 

 4 

(d)  The Canadian Treasury Bill estimate sourced from Bloomberg allows NS Power to develop 5 

a forecast based upon the consensus of analysts at 11 banks. The inclusion of additional 6 

analyst opinions into the average rate diminishes the weight of any single analyst opinion. 7 

This reduces the impact of outliers, errors, and biases (e.g., optimism or pessimism) on 8 

interest rate estimates. In addition, analysts often use different models, inputs, and sources 9 

of information to produce estimates. The incorporation of further estimates into the forecast 10 

captures a broader range of perspectives which provides NS Power with a more 11 

comprehensive estimate. By including a broader range of analyst’s opinions, NS Power 12 

aims to increase the accuracy of its interest rate forecasting.  13 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)



WACC and AFUDC Rates for 2025 Application (NSUARB M11990) 
NSPI Responses to NSUARB Information Requests 

 
PARTIALLY CONFIDENTIAL (Attachment Only) 

 
 
Date Filed: January 30, 2025 NSPI (NSUARB) IR-8 Page 1 of 1 

Request IR-8: 1 

 2 

Appendix A page 2 provides 4.13% as the projected interest rate for Total Short-Term debt. 3 

 4 

(a) Why is it not used in place of 5.19% in the Cost of Capital? 5 

 6 

(b) Please provide the source of the forecasted balances of short-term debt by month in 7 

excel format with cells intact. 8 

 9 

Response IR-8: 10 

 11 
(a) The rate of 4.13 percent represents the quarterly average of commercial paper rates on line 12 

9 of Appendix A Page 5 of 6. The rate of 5.19 percent represents total short-term interest 13 

expense of $4,558 (line 20 of Appendix A Page 5 of 6) divided by average short-term debt 14 

of $87,884 (line 7 of Appendix A Page 1 of 6). This is done in accordance with the 15 

methodology previously approved by the Board and prior WACC applications. 16 

 17 

(b) The forecast short-term debt balances are estimated using the cash flow statement prepared 18 

during the Company’s annual budget. Please refer to Partially Confidential Attachment 1. 19 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)



NS Power Cash Flow by Month ($ Thousands)

Operating Activities
Cash flow from operations
Total change in operating working capital
Net cash provided by operating activities

Financing Activities
Issue (retirement) long term debt
Net proceeds from common shares
Increase in (repayment of) short term debt (Δ in cash)
Net cash used in financing activities

Investing Activities
Net cash used in investing activities

Opening Short Term Debt $9,835 $60,568 $44,785 $61,177 $145,891 $255,252 $20,475 $45,207 $90,237 $102,722 $175,071 $179,053 $9,835
Increase in (repayment of) short term debt 50,732            (15,783)            16,392           84,714           109,361           (234,777)              24,732            45,030            12,485                    72,349            3,982                    (13,121)                156,097             
Closing Short Term Debt $60,568 $44,785 $61,177 $145,891 $255,252 $20,475 $45,207 $90,237 $102,722 $175,071 $179,053 $165,932 $165,932

REDACTED 2025 WACC and AFUDC Rates NSUARB IR-8 Attachment 1 Page 1 of 1
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WACC and AFUDC Rates for 2025 Application (NSUARB M11990) 
NSPI Responses to NSUARB Information Requests 

 
NON-CONFIDENTIAL  

 
 
Date Filed: January 30, 2025 NSPI (NSUARB) IR-9 Page 1 of 1 

Request IR-9: 1 

 2 

In reference to Appendix A page 2, Capital Structure and Ratios, Long-Term 3 

 4 

(a) Why isn’t a value provided in Colum (1) for Long-term Series F? 5 

 6 

Response IR-9: 7 

 8 

(a) The balances presented in the appendix are year-end figures. Therefore, Series “F” is blank 9 

because it is forecast to be repaid upon maturity on May 19, 2025. 10 

REDACTED (CONFIDENTIAL INFORMATION REMOVED)



WACC and AFUDC Rates for 2025 Application (NSUARB M11990) 
NSPI Responses to NSUARB Information Requests 
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Date Filed: January 30, 2025 NSPI (NSUARB) IR-10 Page 1 of 1 

Request IR-10: 1 

 2 

Please identify the financing that is represented in the $1.8 amortization on deferred 3 

financing charges in Appendix A page 4. 4 

 5 

(a) Why have the deferred financing charges increased from $1.4 million in the 2024 6 

WACC/AFUC application to $1.8 million in this application. 7 

 8 

Response IR-10: 9 

 10 
(a) The deferred financing charges in Appendix A represents the amortization of bond 11 

premiums, bond discounts, defeasance, and financing fees resulting from the issuance of 12 

long-term debt which are amortized over the term of the debt instrument. The financing 13 

fees are forecast to increase primarily due to the maturity of the Series F issuance which 14 

had a bond premium amortized in deferred charges. Upon maturity of Series F, the bond 15 

premium amortization (income) will cease, thereby increasing the deferred financing 16 

charges. 17 
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WACC and AFUDC Rates for 2025 Application (NSUARB M11990) 
NSPI Responses to NSUARB Information Requests 
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Date Filed: January 30, 2025 NSPI (NSUARB) IR-11 Page 1 of 1 

Request IR-11: 1 

 2 

Please explain why the long-term debt opening and closing balance uses the 2024 actual, but 3 

short-term debt opening and closing uses the projected 2025 amounts, as presented in 4 

Appendix A page 5. 5 

 6 

Response IR-11: 7 

 8 
Line 33 of Appendix A page 4 of 6 should have been labelled “Average Long-Term Debt, 2025”. 9 

The average is calculated using the forecast opening and closing amounts for 2025. The amounts 10 

presented were correct, the error was related to the incorrect year used to label the line item. 11 
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WACC and AFUDC Rates for 2025 Application (NSUARB M11990) 
NSPI Responses to NSUARB Information Requests 
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Date Filed: January 30, 2025 NSPI (NSUARB) IR-12 Page 1 of 2 

Request IR-12: 1 

 2 

Please show the calculation used to arrive at the current NSPI spread, as presented in 3 

Appendix A page 5.  4 

 5 

(a) Please explain why the NSPI spread is added to the Outlook T-Bills to Term CORRA 6 

Rates spread. 7 

 8 

(b) Please explain why the All in CP quarterly rates are not used to estimate the monthly 9 

interest expense on forecasted short-term debt. 10 

 11 

(i) If they are, please provide a breakdown of the estimate showing the application 12 

of the quarterly All in CP Rates to short-term debt. 13 

 14 

Response IR-12: 15 

 16 

(a) The NS Power spread is an estimate of the rate money market investors will require to 17 

purchase the Company’s commercial paper and the fees NS Power will be required to pay 18 

upon issuance. The spread reflects the Company’s cost of borrowing above the benchmark 19 

rate and is determined by analyzing the credit spread of existing borrowings over the 20 

current benchmark rate. The spread used to calculate Term CORRA includes the 6-month 21 

historical spread between Term CORRA and Canadian Treasury Bills plus a fixed 29 basis 22 

points credit adjustment set by the Canadian Alternative Reference Rate working group 23 

which takes the Term CORRA rate from a secured, risk-free rate to an unsecured rate. 24 

 25 
As noted in response to NSUARB IR-04, the Company’s total spread to Canadian Treasury 26 

Bills remains fairly consistent with 2024, however, the presentation has changed due to the 27 

new Term CORRA benchmark rate. 28 

 29 
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WACC and AFUDC Rates for 2025 Application (NSUARB M11990) 
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Date Filed: January 30, 2025 NSPI (NSUARB) IR-12 Page 2 of 2 

(b) The interest expense forecast does use the all-in commercial paper quarterly rates. Please 1 

refer to NSUARB IR-2, Partially Confidential Attachment 1, tab .5 Appendix C – STD, 2 

row 9 and row 20. 3 
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