
NSPML 2026 Assessment Application   
(NSEB M12394) 

NSPML Responses to NSEB Undertakings 

REDACTED 

Date Filed:  December 17, 2025 NSPML U-01 Page 1 of 1 

Undertaking U-01: 1 

2 

What is the budgeted cost for Gannett Fleming depreciation study? 3 

4 

Response U-01: 5 

6 

 USD is the quote from Gannett Fleming for the depreciation study. 7 



NSPML 2026 Assessment Application   
(NSEB M12394) 

NSPML Responses to NSEB Undertakings 
 

NON-CONFIDENTIAL 

 
 
Date Filed:  December 17, 2025 NSPML U-02 Page 1 of 1 
   

Undertaking U-02: 1 

 2 

Did we pay any costs in 2025 for Gannett Fleming with respect to the depreciation study? 3 

  4 

Response U-02: 5 

 6 

$872.50 USD. 7 



NSPML 2026 Assessment Application   
(NSEB M12394) 

NSPML Responses to NSEB Undertakings 

REDACTED 

Date Filed:  December 17, 2025 NSPML U-03 Page 1 of 1 

Undertaking U-03: 1 

2 

To confirm what cost has been included in the 2026 Assessment to complete the depreciation 3 

study, and to confirm that no amount included in the 2026 budget has already been paid in 4 

2025? 5 

6 

Response U-03: 7 

8 

 CDN (approximately  USD) is included in the 2026 Assessment. 9 

10 

NSPML confirms that no amounts were included in NSPML’s 2025 Assessment for a 11 

depreciation study and also confirms that the amount paid to Gannett Fleming in relation to the 12 

depreciation study in 2025 was $872.50 USD. 13 

14 

Given the amount NSPML’s included in its 2026  ($  CND or ~$  USD) in 2026 is 15 

~$3,000 USD lower than the quote from Gannett Fleming and that the amount paid towards the 16 

depreciation study in 2025 was $872.50, NSPML confirms that no amount in the 2026 budget 17 

has already been paid in 2025. 18 



NSPML 2026 Assessment Application   
(NSEB M12394) 

NSPML Responses to NSEB Undertakings 

NON-CONFIDENTIAL 

Date Filed:  December 17, 2025 NSPML U-04 Page 1 of 1 

Undertaking U-04: 1 

2 

What is the amount NSPML budgeted in 2026 with respect to the 2027 Assessment 3 

Regulatory process. 4 

5 

Response U-04: 6 

7 

$155,000. 8 



NSPML 2026 Assessment Application   
(NSEB M12394) 

NSPML Responses to NSEB Undertakings 

REDACTED 

Date Filed:  December 17, 2025 NSPML U-05 Page 1 of 1 

Undertaking U-05: 1 

2 

Please provide the cost for the Contingency Services Agreement in the 2025 Assessment that 3 

NSPML intends to refund to customers. 4 

5 

Response U-05: 6 

7 

The total amount included in NSPML’s 2025 Assessment, which NSPML intends to refund to 8 

customers relating to the Contingency Support Agreement, is $9 



NSPML 2026 Assessment Application   
(NSEB M12394) 

NSPML Responses to NSEB Undertakings 
 

NON-CONFIDENTIAL 

 
 
Date Filed:  December 17, 2025 NSPML U-06 Page 1 of 1 
   

Undertaking U-06: 1 

 2 

Provide the details of Earnings Sharing Mechanisms for Canadian Regulated Utilities. 3 
 4 

Response U-06: 5 

 6 

Please see Attachment 1. 7 



Concentric Energy Advisors, Inc. 

Operating	Utility Province	 Generation	
Ownership	

ROE	 Equity	
Ratio	

Other	Notes	

Alberta	Electric	utilities1	 AB T&D only 9.02% 37.0% Annual ROE formula; ESM has deadband of 
200 bps with no sharing; between 200-400 
bps sharing is 60% to utility and 40% to 
customers; over 400 bps sharing is 20% to 
utility and 80% to customers  

FortisBC	Inc.	 BC Integrated2 9.65% 41.0% Five year PBR plan, no deadband; earnings 
above authorized level are shared 50/50 
with customers 

Ontario	Electric	utilities	 ON T&D only 9.11% 40.0% Annual ROE formula; each electric utility 
operates under PBR plan which allows 
company to retain earnings up to 300 bps 
above authorized ROE 

Maritime	Electric	 PE Peaking 9.35% 40.0% Three year rate plan; utility retains all 
earnings up to 35 bps over authorized 
level; earnings above that level are 
returned to customers 

Newfoundland	Power	 NL Peaking 8.60% 45.0% Earnings over authorized level go to 
revenue stabilization account, with utility 
allowed to retain 40-50 bps over allowed 
level each year 

Nova	Scotia	Power	 NS Integrated 9.00% 40.0% Earnings band from 8.75% to 9.25% 

Canadian	Electric	Avg	
excluding	NSPI 

9.14%	 40.6%	

1    Alberta Electric utilities includes ATCO Electric, Fortis Alberta, ENMAX, and EPCOR. 
2      FortisBC Inc. owns four hydroelectric generating plants with total capacity of 225 MW.  

NSPML 2026 Assessment Application U-06 Attachment 1 Page 1 of 1



NSPML 2026 Assessment Application   
(NSEB M12394) 

NSPML Responses to NSEB Undertakings 
 

NON-CONFIDENTIAL 

 
 
Date Filed:  December 17, 2025 NSPML U-07 Page 1 of 1 
   

Undertaking U-07: 1 

 2 

Where does the October 2023 decision of Alberta Utilities Commission characterize Dr. 3 

Cleary’s risk premium of 2.5 percent in his Bond Yield Plus Risk Premium analysis as 4 

unreasonably low? 5 

 6 

Response U-07: 7 

 8 

The exact language in the AUC decision at paragraph 168 is: “Dr. Cleary’s recommended risk 9 

premium of 2.50 per cent is subjective, not supported by any analysis and does not take into 10 

account the changing market environment.”   11 



NSPML 2026 Assessment Application   
(NSEB M12394) 

NSPML Responses to NSEB Undertakings 
 

NON-CONFIDENTIAL 

 
 
Date Filed:  December 17, 2025 NSPML U-08 Page 1 of 1 
   

Undertaking U-08: 1 

 2 

To determine how the numbers changed if Concentric used the risk-free rate for the 3 

Canadian companies and applied them to the U.S. companies. 4 

 5 

Response U-08: 6 

 7 

U-8, Attachment 1 provides separate worksheets that show 1) the filed version of Exhibit CEA-5, 8 

2) the requested change in U-8, 3) the requested change in U-9, and 4) the combined effect of both 9 

changes on the CAPM results.   10 

 11 

Concentric does not recommend these changes to its model inputs.  The current yield on the 12 

Government of Canada 30-year bond yield is 3.85% (greater than the 3.60% forecast in the model), 13 

and as illustrated on page 12 of Concentric’s rebuttal testimony in Figure 2), the average long-term 14 

market return in Canada has been 11.09%, and assuming the current Canada risk-free rate of 3.85% 15 

would yield a 7.24% market equity risk premium going forward (greater than the 5.75% in the 16 

model for Canada and 6.53% as modeled for the US and Canada average).   In Concentric’s view, 17 

the requested changes to the model inputs would be overly conservative and unduly lower the ROE 18 

estimate.  19 



U-08 Attachment 1 
has been filed electronically 



NSPML 2026 Assessment Application   
(NSEB M12394) 

NSPML Responses to NSEB Undertakings 
 

NON-CONFIDENTIAL 

 
 
Date Filed:  December 17, 2025 NSPML U-09 Page 1 of 1 
   

Undertaking U-09: 1 

 2 

To determine what the impact would be if Concentric just used the Canadian number on the 3 

model in relation to the market risk premium and the Canadian risk-free premium, and to 4 

provide those calculations separately, as well as combined. 5 

 6 

Response U-09: 7 

 8 

Please refer to U-08. 9 



NSPML 2026 Assessment Application   
(NSEB M12394) 

NSPML Responses to NSEB Undertakings 
 

NON-CONFIDENTIAL 

 
 
Date Filed:  December 17, 2025 NSPML U-10 Page 1 of 3 
   

Undertaking U-10: 1 

 2 

Questions related to Figure 3 of Concentric’s Reply Evidence 3 

a) Provide total inflation rate for Canada as of October 2025 and the current CPI for 4 

Canada.  5 

b) Provide the yield on 2-year Govt of Canada bond yield as of October 31, 2025 6 

c) Provide the yield on 10-year Govt of Canada bond yield as of October 31, 2025 and 7 

the resulting 2/10 spread 8 

d) Provide the yield on 30-year Govt of Canada bond yield as of October 31, 2025 9 

e) Confirm the Canadian unemployment rate of 6.9% for October 2025 10 

 11 

Response U-10: 12 

 13 

a) The table below summarizes various measures of inflation in Canada for October and 14 

November 2025. 15 

 Oct 2025 Nov 2025 
CPI Total Year-over-Year 2.2% 2.2% 
CPI – Trimmed mean YoY 3.0% 2.8% 
CPI – Median YoY 3.0% 2.8% 
Core Inflation 2.9% 2.9% 



NSPML 2026 Assessment Application   
(NSEB M12394) 

NSPML Responses to NSEB Undertakings 

NON-CONFIDENTIAL 

Date Filed:  December 17, 2025 NSPML U-10 Page 2 of 3 

1 
The chart above confirms the CPI Trimmed-mean inflation rate of 3.0% for October 2025 2 
in Figure 3 of Concentric’s Reply Evidence  3 

4 

b) The yield on the 2-year GoC bond as of October 31, 2025 was 2.41% (2.58% as of5 

December 15, 2025)6 

c) The yield on the 10-year GoC bond as of October 31, 2025 was 3.12% (3.45% as of7 

December 15, 2025), and the resulting 2/10 spread was 0.71% as of October 31, 20258 

(0.83% as of December 15, 2025).9 

d) The yield on the 30-year GoC bond as of October 31, 2025 was 3.58% (3.85% as of10 

December 15, 2025).11 

e) Confirmed.  See U-10, Attachment 2.12 

U-10, Attachment 1 provides source documents and data supporting the values shown in the13 

October 2025 column of Figure 3 in Concentric’s Reply Evidence. 14 



NSPML 2026 Assessment Application   
(NSEB M12394) 

NSPML Responses to NSEB Undertakings 
 

NON-CONFIDENTIAL 

 
 
Date Filed:  December 17, 2025 NSPML U-10 Page 3 of 3 
   

U-10, Attachment 2 provides a Statistics Canada report showing support for the Canadian 1 

unemployment rate for October 2025. 2 

 3 

U-10, Attachment 3 is a copy of an RBC report indicating that the BoC’s preferred measures of 4 

core inflation in November 2025 remained at 2.8%. 5 

 6 

In its December 10, 2025 press release, the Bank of Canada announced that it was holding the 7 

overnight policy rate at 2.25% and provided the following inflation outlook:  8 

CPI inflation slowed to 2.2% in October, as gasoline prices fell and food prices rose 9 

more slowly. CPI inflation has been close to the 2% target for more than a year, while 10 

measures of core inflation remain in the range of 2½% to 3%. The Bank assesses that 11 

underlying inflation is still around 2½%. In the near term, CPI inflation is likely to be 12 

higher due to the effects of last year’s GST/HST holiday on the prices of some goods 13 

and services. Looking through this choppiness, the Bank expects ongoing economic 14 

slack to roughly offset cost pressures associated with the reconfiguration of trade, 15 

keeping CPI inflation close to the 2% target. 16 

 17 

Of note in the attached RBC report, the Bank observes: 18 

The so-called “supercore” CPI measure that further strips goods and shelter from CPI 19 

trim was a bit stronger, up 0.2% from October to still higher 3.2% year-over-year 20 

reading. The breadth of inflationary pressures across the CPI basket widened slightly 21 

(by our count), with roughly 54% of components growing faster than 3% on an 22 

annualized three-month basis relative to 50% in October. 23 

 24 

In Concentric’s view, there is ample evidence to consider whether achievement of a 2% 25 

inflation rate in the near-term is achievable. 26 



U-10 Attachment 1 
has been filed electronically 
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NSPML 2026 Assessment Application   
(NSEB M12394) 

NSPML Responses to NSEB Undertakings 
 

PARTIALLY CONFIDENTIAL (Attachments Only) 

 
 
Date Filed:  December 16, 2025 NSPML U-11 Page 1 of 1 
   

Undertaking U-11: 1 

 2 

To provide a breakdown of the approved numbers shown in the table in CA IR-2 (Exhibit 3 

N-5, PDF page 4). 4 

 5 

Response U-11: 6 

 7 

Please see Attachment 1. 8 
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