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Dear Ms. Myatt:

M12316 - Nova Scotia Power Incorporated - Cl C0067023 - LIN2 2024/25 Capacity
Requirement - $1,257,127

Nova Scotia Power Incorporated (NS Power) applied on June 9, 2025, requesting Board
approval of a capital project for refurbishment of Lingan Unit 2 (LIN2) to ensure its safe
operation in providing firm capacity requirement through the fall and winter of 2024/2025.
The budgeted and final costs are outlined below:

Budgeted Final Cost  Variance
Amount
C1C0067023 LIN2 2024/2025 $1,083,801 $1,257,127  ($173,326)

Capacity Requirement
This matter was considered by Roland A. Deveau, K.C., Vice Chair.

This capital item was included in the 2025 ACE Plan for Subsequent Approval as a project
with an estimated cost of $1,083,801. NS Power indicated that the increase of $173,326 was
primarily attributed to the project scope being undefined until the equipment was taken offline
and inspected, allowing for inspection and identification of necessary refurbishment work.

LIN2 is a thermal power plant with a generation capacity of 148 MW. Since August 15, 2022,
the unit has been primarily used to provide winter capacity and not for energy production
and dispatch. NS Power has indicated that LIN2 remained necessary to ensure adequate
firm capacity and maintain system reliability during the 2024/2025 winter season. Beyond its
role in providing cold load reserves to meet winter peak demand, NS Power noted the
strategic value of LIN2 in supporting operational flexibility. NS Power stated that the unit wili
also help maintain system reserve margins and provide operational flexibility during the
future commissioning and testing of new firm capacity resources. it stated this approach
facilitates the integration of new firm capacity while reducing the need for additional capital
investment.
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