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Mahmudov; Holly Brown; Jacqueline Foster; Gogan, James; MacNeil, Janet; Jennifer Power; Jennifer Ross; Jessie
Wallace; Joni Keeping; Karynne Munroe; Kate McDonald; Kathleen Murray; Katrin MacPhee; Kristine Burke; Lana
Myatt; Leona Clements; Lisa Forsey; Lori Fancy; Westin-Eastaugh, Lucia; Mark Peachey (mark.peachey@ieso-
ns.ca); Matt Drover (matthew.drover@nspower.ca); Gillis, Melanie; Melissa Davies; Melissa MacAdam; Melissa
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Subject: RE: M12661 - Nova Scotia Power - Application for approval of an Above-the-Line Tariff applicable to Port
Hawkesbury Paper (PHP) - Board IRs to NS Power and to PHP
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Attachments: M12661 - PHP non-confidential responses to Bates White IRs.pdf

M12661 - PHP non-confidential responses to Board Staff IRs.pdf
M12661 - PHP non-confidential responses to CA IRs.pdf
M12661 - PHP non-confidential responses to IG IRs.pdf

M12661 - PHP non-confidential responses to SBA IRs.pdf
M12661 - PHP non-confidential responses to Synapse IRs.pdf
M12661 - PHP redacted responses to NS Power IRs.pdf
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** EXTERNAL EMAIL / COURRIEL EXTERNE **
Exercise caution when opening attachments or clicking on links / Faites preuve de prudence si
vous ouvrez une piece jointe ou cliquez sur un lien

Ms. Henwood,

Please be advised that the attached non-confidential and redacted Information Request responses
and attachment of PHP in Matter M12661 are being uploaded to the Board’s website on behalf of
PHP. PHP is also uploading the confidential responses and attachments (confidential in their
entirety) as follows:

PHP response to NSP IR-3

Confidential Attachment 1 to SBA IR-1(a-c)
Confidential Attachment 2 to SBA IR-1(d)
Confidential Attachment 1 to IG IR-8(a)

Pursuant to the Board’s Regulatory Rule 12 and in accordance with past practice, PHP is requesting
confidential treatment of this information, which constitutes commercially sensitive information
regarding PHP’s hourly load and operating capabilities, as well as other commercially sensitive
information regarding monthly forecast demand, down days, and wind generation. Disclosure of
such commercially sensitive individual customer information could provide harmful to PHP if
disclosed to its competitors. Since this type of customer load information has been provided by NS
Power in the past as part of the ELIADC reporting, intervenor representatives who have executed NS
Power’s confidentiality undertaking in this matter that was circulated on March 12 and have been
approved by NS Power can be provided access to this confidential information.

James
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1 Request IR-1:

2

3 a) Please provide PHP’s annual financial statements for the past five years.

4

5 b) Did PHP model or otherwise forecast its costs under any alternative tariff

6 arrangements for 2026 and/or 2027, including continuation of the ELIADC Tariff or

7 service under the Large Industrial Tariff? If so, please provide that analysis.

8

9 Response IR-1:
10
11 (a) Pursuant to section 16(3)(a) of the Board Regulatory Rules, N.S. Reg. 90/2021, PHP is
12 not providing the requested information as PHP’s confidential financial information is not
13 relevant to the determination of a cost-based Tariff under the Public Utilities Act. Nothing
14 in the Tariff proposed in the Application or in the modifications proposed by PHP are
15 dependent on the financial circumstances of PHP.
16
17 (b) Yes. For 2026, NS Power provided the forecast of PHP’s costs for the ELIADC Tariff in
18 Matter M12551, which has recently been approved by the Board. The approved ELIADC
19 Energy Charge for 2026, effective February 1, 2026, is $75.87/MWh. This is significantly
20 lower than the proposed ATL tariff for PHP for 2026, even after incorporating PHP’s
21 proposed modifications to the application. NS Power did not provide a marginal cost
22 forecast under an alternative tariff arrangement for 2027 other than the fuel information
23 reviewed with all parties in the settlement negotiations in Matter M12451, and PHP did not
24 prepare its own independent forecast. The Large Industrial Tariff was reviewed at a high-
25 level. The rates for 2026 and 2027 were recently approved by the Board in Matter M12451,
26 but it does not contain any provision for dispatchable service and includes Riders that
27 would not be applicable to PHP.

28
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Request IR-2:

Please refer to Exhibit N-3, page 3 lines 18-20. Please elaborate on the “seasonal

fluctuations” and its impact on PHP energy demand.

Response IR-2:

The market for paper is somewhat seasonal with winter and summer months having generally
less demand than spring and fall. PHP’s energy demand corresponds to this seasonal variance.
Some customers only have one annual large order that PHP produces once a year. Other
customers have a more regular and predictable requirement that can smooth out the seasonal
fluctuations. Some of the seasonal variances are correlated to PHP’s access to energy from the
grid, which can be tight during peak winter months for example.
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Request IR-3:

Please refer to Exhibit N-3, page 5 lines 13-16. Is it PHP’s position that its operational
experience under the ELIADC Tariff incurred net costs to PHP, relative to available

alternative tariff options? Please explain.

Response IR-3:

PHP agrees with the proposition that the ELIADC Tariff has had a cost to PHP versus a more
standardized tariff that does not expose PHP to the variations of energy supply that can limit
operations of PHP lines. The wear and tear on equipment and operations that were never
designed for continual ramping up and down, within the day, as well as continuous starting and
stopping has costs to PHP. PHP does not have a specific quantification of those costs. Refer to
CONFIDENTIAL Attachment 1 to SBA IR-1 (a-c) for frequency of dispatch that illustrates the
demands placed on PHP’s equipment.
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Request IR-4:

Please refer to Exhibit N-3, page 8 lines 25-27.
a) Please provide PHP’s hourly forecast for 2026 and 2027 of PHP’s energy
requirements.
b) Please provide PHP’s hourly generation forecast for Goose Harbour for 2026 and
2027.
c) Is PHP’s request in the referenced text a contravention of the GRA Settlement

Agreement? Please explain

Response IR-4:

(a-c) Refer to CONFIDENTIAL Attachment 1 to IG IR-8(a). Note PHP does not profile its forecasts
in an hourly manner, they are built up to meet monthly load shapes as provided to NS Power.
With respect to the GRA Settlement Agreement, see the response to NS Power IR-1(a).
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Request IR-1:

In its evidence, PHP identified several concerns with the proposed ATL tariff and stated it
is unlikely to accept service under that tariff if those concerns are not addressed in a
satisfactory manner by the Board. In that situation, PHP stated that it would need to
undertake development of a below-the-line tariff.

a)

b)

Please explain whether, prior to filing the ATL tariff, PHP made NS Power aware of
the concerns that it identified in its evidence. If so, describe what attempts were
made to resolve those issues.

Please explain and quantify any detrimental operational and financial impacts that
PHP 10 anticipates if the ATL tariff is approved as proposed.

Please explain whether PHP contemplated any potential BTL tariffs as potential
options if an acceptable version of the ATL tariff is not approved. Were any such
discussions held with NS Power? Please elaborate.

Response IR-1:

(a) Yes. PHP and NS Power have been in discussions regarding the terms of a potential ATL

tariff which would be applicable to PHP since the summer of 2023, prior to the Application
to renew the ELIADC Tariff for a two-year extension. Throughout that time period, which
included the development of an Application for a further extension of the ELIADC Tariff for
2026, the GRA settlement negotiations, and the finalization of this Application, PHP has
made clear to NS Power its views in relation to all aspects of the NS Power proposed ATL
tariff. PHP continued to negotiate with NS Power over its remaining concerns with the tariff
up until a few days prior to its filing in an attempt to achieve a resolution. PHP’s evidence
outlines the areas where agreement with NS Power could not be achieved despite these
discussions.

(b) As noted by PHP, if the ATL tariff is approved as filed “it is unlikely PHP will proceed to

accept service under the ELID tariff.” PHP’s position is that the ATL tariff as proposed by
NS Power does not reflect cause causality and would overcharge PHP with respect to the
service provided, causing an undue financial burden, especially in light of the operational
constraints with the provision of dispatch service that is proposed to continue to be
provided pursuant to the ATL tariff.

Recent negotiations with NS Power have focused on the development of an ATL rate.
PHP has also contemplated a potential further extension of the ELIADC tariff or similar
tariff structure, and although consideration of such an approach was discussed with NS
Power at a high-level, it was determined that the parties would continue to work together
to focus on developing an ATL tariff to be submitted to the Board for approval.
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Request IR-2:

Considering the circumstance where the application is not approved, or considered not to
be acceptable by PHP, and the ELIADC is not extended, and no new BTL rate exists on
January 1, 2027, what is PHP’s understanding of its default rate for service at that time?

Response IR-2:

Although PHP understands it would meet the availability requirements to take service under the
Large Industrial Rate Interruptible Rider tariff, this tariff was not designed to accommodate the
dispatch service proposed to be provided by PHP. If PHP were to take service under that Tariff,
specific provisions would also need to be made to ensure that PHP would not be required to pay
any FAM and DSM Rider costs of this class for which PHP is not responsible. Further as noted at
section 7.3.3 of Elenchus’ Cost of Service Study Consultative Report for NS Power (Exhibit N-9,
Appendix 12B to NS Power’s recent GRA Application),

“The load volumes and active demand control characteristics of PHP are
sufficiently different from other classes that it is appropriate to treat PHP as a
separate rate class if they move above-the-line. NS Power’s proposed approach
to allocate costs to PHP if they move above-the-line would treat them in a
consistent manner as other rate classes with differences in cost allocation arising
from the specific load characteristics of the class. In Elenchus’ view this is a
reasonable approach for PHP and NS Power’s other rate classes.”

NS Power similarly noted in its Cost of Service Study Process document (Exhibit N-9, Appendix
12A to NS Power’s recent GRA Application) at section 5.10, “Due to PHP’s size, unique operating
characteristics, and the anticipated continued provision of Active Demand Control (ADC) service
to NS Power, PHP has been modeled in its own ATL rate class.”

As noted by PHP in its evidence, if an acceptable version of an ATL tariff is not approved, another
alternative would be to “undertake the development of a below-the-line tariff with NS Power that
meets the mill's needs.”
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1 Request IR-1:
2
3 In their evidence, Brubaker & Associates state:
4
5 The interruption demand service will not impose resource capacity cost on
6 NS Power because this demand will be served only on an as-available basis.
7 Hence, NS Power can avoid incurring the cost of resource capacity additions
8 to serve the interruptible demand. Therefore, no Capacity Charge will be
9 justified for interruptible demand, but NS Power's cost of serving the
10 interruptible demand can be recovered in the ELID energy charge, which is
11 designed to recover both fuel/energy power supply, and a portion of NS
12 Power's non-fuel cost of service. Under this ELID design, the ELID will not
13 require an interruptible credit for NS Power interruptible power supply
14 above PHP’s firm demand of 8 MW. (N-2, page 2)
15
16  And further
17
18 PHP firm demand service will contribute 8 MW to NS Power firm ATL peak
19 demand. Hence, the firm 8 MW demand charge should reflect the PHP
20 allocated cost of including its 8 MW peak demand in NS Power’s 3-CP
21 capacity cost allocation used within its COS. As discussed previously, PHP’s
22 interruptible demand in excess of its firm service demand will be paid for by
23 the non-fuel cost included in the ELID energy rate. No interruptible credit
24 would be needed in this ELID pricing structure. (N-2 page 11)
25
26 (a) Please explain what is implied by “Under this ELID design, the ELID will not require
27 an interruptible credit for NS Power interruptible power supply above PHP’s firm
28 demand of 8 MW.”
29 (b) Is PHP proposing that no interruptible credit should be applied to PHP’s demand
30 above 8 MW
31
32
33
34

35





1
2

Response IR-1:

(@)

If the Board adopts an 8 MW demand allocator, the resulting rates will only reflect the
costs of providing firm service. In this scenario, because PHP is not being charged for the
system capacity required to serve its load above 8 MW, no interruptible credit is necessary.
However, if the Board approves a demand allocator exceeding 8 MW, the tariff would
effectively charge PHP as if a larger portion of its load were firm. In that case, an
interruptible credit would be required to compensate PHP for the operational value it
provides by allowing that specific portion of its load to be curtailed during system peaks.

No, see response to subpart (a).
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Request IR-2:

In their evidence, Brubaker & Associates state:

If the ELID capacity charge is designed to include the cost of firm demand service for a
65 MW tariff capacity, then the interruptible credit should be applied to 57 MW of the 65
MW service that will be interruptible. NS Power is able to avoid incurring the cost of
adding resource capacity additions to serve this interruptible demand. This interruptible
credit should be priced at NS Power’s estimated marginal cost of capacity of
$13.107/KVA, and updated in the next GRA filing to reflect the current cost of capacity.
(N-2 page 3)

Please confirm that other than the interruptible credit price, the proposed ELID tariff is
consistent with the above position of PHP. If not confirmed, please explain.

Response IR-2:

Not confirmed. BAI’'s position is that PHP’s cost of service demand allocator should be 8 MW.
The testimony outlining a credit for 57 MW is a secondary, conditional alternative offered only if
the Board rejects the 8 MW cost-of-service allocator in favor of NS Power’s proposed structure.
Consequently, the proposed tariff remains inconsistent with PHP’s position, not only due to the
inadequate credit price but also because the underlying demand determinant fails to properly
reflect the lack of cost causation associated with interruptible load.
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Request IR-3:

In their evidence, Brubaker & Associates state:

Q IF THE ELID INTERRUPTIBLE CREDIT WAS SET AT NS POWER’S
AVOIDED CAPACITY COST OF $13.107/KVA, WOULD PHP PAY ANY
CAPACITY COST FORITS INTERRUPTIBLE SERVICE?

A Yes. The proposed ELID 2027 energy charge of $0.1124/KWh exceeds NS
Power's average fuel cost in the LI tariff of $0.08299/kWh. Hence, NS Power
will collect non-fuel margins in the ELID energy rate for all PHP energy
purchases from NS Power. The energy rate recovers a large percentage of
NS Power non-fuel costs, which are predominantly production,
transmission, and related administration charges. Under this approach, PHP
would also pay the difference between the proposed demand charge of
$14.310/kVA and the credit of $13.107/KVA. (N-2 page 22)

And further:

NS Power estimates its marginal cost of adding production resource
capacity during its 3-CP peak periods to be $13.107/KVA. Hence, to the
extent the Board approves the use of a demand charge applicable to PHP’s
interruptible load, the ELID interruptible credit should be based on this
avoided cost. NS Power’s firm service customers will be economically better
off either by paying $13.107/KVA to PHP or by adding new capacity resource
additions to the NS Power resource portfolio. If PHP is allocated demand
costs exceeding its 8 MW firm peak demand level, it should receive an
interruptible credit that fully reflects the system benefits provided by its
interruptible load. (N-2 page 24-25)

Is it PHP’s position that if the interruptible credit is set at $13.107/KVA, then PHP
coincident peak parameter in the COSS is reasonable to reflect both firm and
interruptible demand (8 MW plus 57 31 MW)?

Response IR-3:

PHP’s primary position is that the 3-CP demand allocator should be set at 8 MW to reflect only its
firm demand, as interruptible load does not drive system capacity investment costs. Including the
57 MW of interruptible demand in the cost-of-service demand allocator is only considered
reasonable as a secondary alternative if the Board rejects the 8 MW allocator and applies an
interruptible credit of $13.107/KVA. This specific credit level ensures that firm customers remain
economically indifferent to whether NS Power invests in new generation or pays to curtail PHP's
load. Even with a credit at this level, PHP would still contribute to capacity costs through the non-





1  fuel margins recovered in its energy rate and the remaining difference between the demand
2 charge and the credit.
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Request IR-4:

In its evidence, PHP states:

PHP has the following specific areas of concern with respect to the proposed Above-the-
Line Tariff: (1) the use of a 57,000 kW winter month system coincident demand for PHP 40
interruptible load; (2) the value of the proposed Interruptible credit, if the Board 41 finds
that PHP interruptible load should be greater than 0 kW; (3) the use of a 42 Revenue-to-
Cost (“R/C”) ratio of greater than 1.0 for a new Above-the-Line Tariff; 43 and (4) the forecast
energy requirements for PHP in 2026 and 2027 used in 44 calculating the new Above-the-
Line Tariff do not reflect the most updated 45 assumptions. (N-3, page 8)

Please explain PHP’s concern with “the use of a 57,000 kW winter month system coincident
demand for PHP interruptible load.” What value does PHP consider should be used for
PHP’s interruptible load?

Response IR-4:

PHP’s concern with the use of a 57,000 kW winter month system coincident demand for PHP
interruptible load is three-fold:

1. Itis based on PHP’s historic contribution to winter month system coincident demand when
PHP was operating on a different tariff that was subject to dispatch by NS Power and not
intended nor anticipated to set billing determinants for a future ATL rate;

2. Its use would result in an over allocation of capacity costs to PHP, particularly when the
interruptible credit is set at an arbitrarily low value and below the avoided capacity cost
price, as is the case with the proposed ELID tariff. See also Exhibit N-2, evidence of
Brubaker and Associates, Inc., page 17, line 1 to page 18, line 4; and

3. It is proposed to be subject to change through the use of judgment as to the level of
demand which is representative of the PHP system usage, and not on the demand that
PHP places on the NS Power system during the 3 coincident peaks, which under the
proposed ATL tariff can be dispatched by NS Power.

PHP is proposing a value of 0 kW to be used for PHP’s winter month system coincident demand
for interruptible load since PHP’s interruptible load is subject to dispatch by NS Power. Including
interruptible demand in the PHP contribution to the system 3-CP allocator would inappropriately
result in the allocation of firm resource capacity costs to PHP for its interruptible service demand.





1  See also Exhibit N-2, evidence of Brubaker and Associates, Inc., page 17, line 1 to page 18, line
2 4
3
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Request IR-5:

In their evidence, PHP states:

Unless PHP’s areas of concern are addressed by the Board in a satisfactory
manner it is unlikely PHP will proceed to accept service under the ELID tariff.
PHP would need to undertake the development of a below-the-line tariff with
NS Power that meets the mill’s needs if it chooses to not accept service
under the ELID. (N-3 page 12)

What does PHP consider satisfactory in addressing the concerns it raised to accept
service under the ELID tariff? Does PHP require that all its recommendations are fully

accepted or does PHP have any flexibility in this respect?

Response IR-5:

PHP will need to review the ultimate Board decision to determine whether it generates a tariff that
PHP will proceed to accept service under. The proposed ELID tariff is not reflective of cost
causation and as such is not an appropriate tariff to serve PHP’s requirements.
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Request IR-6:

In its evidence, PHP proposes the following modifications to the proposed ELID tariff:

1. designing the capacity charge to reflect PHP’s actual 8 MW firm demand rather than
the proposed 65 MW;

2. adjusting the interruptible credit to match Nova Scotia Power’s marginal cost of
capacity at $13.107/kVA;

3. applying a revenue-to-cost ratio of 1.0 to prevent PHP from subsidizing other
customer classes;

4. reflect the most updated assumptions of the forecast energy requirements for PHP

in 2026 and 2027 used in calculating the new Above-the-Line Tariff.

Given the above, please explain whether or not PHP considers any aspect of PHP’s
proposed position as set out in PHP’s evidence (whether as indicated above or otherwise)

to be inconsistent with any terms of the 2026-2027 GRA settlement agreement and why.

In answering this question, and without limiting the generality of the foregoing, please also

address the following:

(a) Please confirm PHP’s understanding that the 2026 and 2027 test year cost
allocations to ATL customer classes and rate design were based on a set of forecast
energy consumption parameters for each customer class, including the parameters
for PHP’s load (both kWh and kW) under the ELID tariff, and if so, whether PHP
understands that it’s requested update to the load forecast for the ELID tariff will
result in both cost allocation and rate design differences for these two test years
from what was contemplated in the 2026-2027 GRA settlement agreement. To the
extent there are differences, please explain (i) whether or not PHP considers it’s
proposal to be consistent with the 2026-2027 GRA settlement agreement and why;
and (ii) whether or not updating COSS load parameters and rate design for 2026 and
2027 test years in the PHP ATL application will require re-opening of the 2026-2027
GRA COSS and rate design matters in PHP’s view.
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(b) Please explain whether or not PHP considers its proposed position of including its
8 MW peak demand in NS Power’s 3-CP capacity cost allocation used within its
COSS is consistent with the 2026-2027 GRA settlement agreement and why

Response IR-6:

PHP acknowledges that there are differences between its proposed modifications to the as-filed
ELID tariff and the modeling included as part of the GRA Settlement Agreement. However, the
possibility of such differences arising was specifically contemplated in the Settlement Agreement.
PHP’s position is not inconsistent with any terms of the 2026-2027 GRA Settlement Agreement
as that Agreement specifically provided at section PHP Treatment item (f) of the Schedule “A”
Terms of Settlement that:

“In the PHP ADC and tariff processes that will be brought forward for approval by the
Board later this year, it remains open for all Parties to take any position they so choose,
including whether each of the PHP ADC and tariff filing(s) is inconsistent with the load
characteristics and basic tariff structure as set out above.”

In its decision in Matter M12451, the Board specifically noted at paragraph 341 that “the
settlement agreement contained a clause that the parties were free to take any position they
wished during the Board’s review of the PHP successor tariff.”

(a) The scenarios discussed were contemplated by the 2026-2027 Settlement Agreement in
section PHP Treatment item (g) of the Schedule “A” Terms of Settlement that provides:

“NS Power may seek Board approval for a deferral account to account for any NS
Power revenue variances that may arise in 2026 or 2027 from the following
scenarios, which costs would be collected/refunded from/to above the line
customers: (a) where a Board decision on the PHP tariff, including the Active
Demand Control Rider, differs from the above the line PHP tariff assumptions
included in the 2026-2027 GRA; (b) where, for any reason, the PHP tariff is not
available for PHP to take service under it as of January 1, 2026; and/or (c) PHP
determines the PHP ADC and tariff processes outcome is not satisfactory.”

Further, in its Reply to Closing in M12451, NS Power explained the situation is follows:

“The CA notes the significant uncertainty regarding the status of PHP, including
PHP’s position on the application filed in M12661. The CA states that if PHP were
to remain below-the-line (BTL), NS Power estimates approximately $18 million
dollars will accumulate in a deferral account and be charged to other customers.
The IG also raised the issue that the PHP deferral would capture costs and
revenues beyond what was agreed to or is reasonable. NS Power disagrees. It is
important to recognize that the approximately $18 million reduction in revenue
requirement reflects the Parties agreement, pursuant to the terms of settlement, to
model PHP as an ATL customer in the GRA forecast which means that PHP is
assigned those costs. Had PHP remained BTL, that $18 million in costs that would
not be paid by PHP, would have been assigned to FAM customers and would be
reflected in higher rates for all FAM customer classes. Against that backdrop,
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modelling PHP ATL was reasonably agreed to, and the PHP Deferral represents
a balanced approach to addressing the material uncertainty regarding PHP’s
successor tariff in the development of the GRA. The Deferral avoids embedding
potentially temporary costs in rates until the Board has determined PHP’s
successor tariff, and PHP’s consumption over the 2026 and 2027 period is known.”

In the Board’s decision on M12451 the Board found at paragraph 351 in approving the PHP
deferral account that “...there could be significant variances to NS Power’s revenue requirement
depending on the final adjudication of NS Power’s application for the PHP successor tariff’ and
that “...the creation of the proposed deferral account, and the assumptions underlying it, do
provide some certainty for the utility and the customer classes.”

(i) For the above noted reasons PHP’s position is consistent with the 2026-2027 GRA
Settlement Agreement.

(ii) PHP’s understanding is that any changes to the COSS load parameters and rate
design in the PHP ATL application would be accommodated by the deferral account
as necessary on a prospective basis and would not require any re-opening of the 2026-
27 GRA COSS and rate design matters that were determined by the Board in Matter
M12451.

(b) Please refer to response (a) above.





1 Request IR-7:
2
3 In its evidence, PHP states:
4 These events go unnoticed by the public, yet time and again PHP is called
5 upon as a resource for system reliability that is in a grey area between ADC
6 real time dispatches and the NSPSO interruption protocol. There is a need
7 to consider this additional ancillary service value, that is in addition to the
8 ADC value and the priority interruptible value associated with any ATL tariff,
9 as part of the approval of a new ATL Tariff for PHP. (N-3 page 13)
10 (a) Does PHP have any proposal on how this additional ancillary service
11 value should be considered as part of the approval of a new ATL Tariff
12 for PHP?
13
14 (b) What will PHP decide beyond 2026 (when the current ELIADC tariff
15 expires) in the case PHP does not accept service under the ELID tariff?
16 Please set out PHP’s proposed process and timelines for negotiated BTL
17 tariff after expiry of ELIADC tariff.
18

19 Response IR-7:

20

21 (a) The additional ancillary service value noted by PHP should be considered as part of the
22 overall determination of an appropriate cost-based rate applicable to PHP, and in support
23 of the other cost-based approaches put forward in Exhibits N-2 and N-3, the Evidence of
24 Brubaker and Associates, Inc. and Port Hawkesbury Paper respectively. PHP has raised
25 the issue of quantification of the additional ancillary benefits/value created by ADC on
26 several occasions with NS Power and believes that as part of its decision in this matter
27 the Board should require NS Power to conduct - in coordination with PHP - a quantitative
28 analysis of the ancillary value created in this regard, to be available for consideration as
29 part of PHP rate setting post 2027.

30

31 (b) Please refer to the response to Board Staff IR-2. Any process to determine an alternative
32 BTL tariff for service in 2027 would need to be undertaken on an expedited basis.

33

34

35

36
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Request IR-1:

Reference: N-1, ELID Application, page 3.

Preamble: NSPI’s Application states that "[t]he Tariff costing and billing parameters are
applied as noted in the Settlement Agreement (SA) which underpins the Company's 2026-
2027 General Rate Application (GRA) (M12451) currently before the Board.” The SA has
been provided as Attachment 4 to the Application.

(a) Please confirm whether PHP considers the ELID Tariff as filed to be consistent with
the term of the M12451 Settlement Agreement relating to PHP treatment, including
items (a) through (g) of the PHP Treatment section of Schedule "A."

(b) If not confirmed, please identify each provision of the proposed ELID Tariff that
departs from, or goes beyond, the Settlement Agreement, and explain the nature of
each such departure.

Response IR-1:

(a-b) Confirmed. Please also refer to PHP’s response to NS Power IR-1(a).
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Request IR-2:

Preamble: NSPI’'s evidence states that optimal dispatch of PHP's load could yield
system savings of $7-$11 million annually — which would accrue to PHP under the DR
credit — but that realized savings may be approximately half that amount.

(a) Provide PHP’s and/or BAl's assessment of the reasonableness of this range,
including any independent production-cost modelling or analysis conducted or
reviewed by BAI in support of that assessment.

(b) Identify the key assumptions and constraints that drive the difference between
"optimal"” and "realized" dispatch savings, including which of those constraints are
within PHP's control versus NSPI’s control.

Response IR-2:

(a) Neither PHP nor BAI have conducted an independent production-cost modelling or
analysis regarding the potential system savings achievable through dispatch of PHP’s
load. Such estimates are highly dependent on actual system circumstances and fuel costs,
which often vary from forecasts as reflected in recent experience under the ELIADC Tariff.
Whether system savings in the range identified by NS Power can be achieved remains to
be seen. For this reason, PHP and BAI believe that the proposed methodology to calculate
the dispatch value after-the-fact based on actual system conditions is appropriate. As NS
Power states at page 10 of its Application, lines 24-28:

“The methodology to determine the dispatch value is relatively simple and
transparent compared to the ELIADC Tariff processes and is anticipated to
be less controversial. The actual system conditions that occurred
throughout the year will be employed to calculate the system cost to serve
PHP at a high load factor (i.e. the Customer Baseline), with the difference
between this and the Company’s actual system cost appropriately
attributed to and credited to PHP.”

(b) PHP understands that the modelling to produce the optimal savings is assuming a “perfect
world” outcome if all dispatches and system conditions were exactly as modelled over the
course of a year, in advance of the year. The realized savings are a result of many events
that occur over the course of a year that forecast outputs of a model could not predict
reliably, nor anticipate the outcome. PHP does not have access to NS Power’s proprietary
model and cannot comment on the key assumptions and constraints within the model.
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Request IR-3:

Reference: N-2, Evidence of C. Fitzhenry and M. Gorman, page 3.

Preamble: PHP's consultant, Brubaker & Associates, Inc., states that the current ELID R/C
ratio is 1.04373 and recommends an R/C ratio of 1.0 "ensuring PHP pays its cost to serve

without subsidizing or being subsidized by other classes.”

(a) Please confirm that PHP agreed to an R/C ratio of higher than 1.0 within the GRA
(M12451) proceeding?

(b) Identify the regulatory principle or precedent relied upon by PHP for the proposition
that an R/C ratio above 1.0, but within the Board’s approved range, is inappropriate

for a new ATL tariff class and provide all supporting decisions or regulatory orders.

(c) Provide PHP's calculation (or BAI's) of the revenue requirement that would result
from applying a R/C ratio of 1.0 to NSPI’s proposed ELID Demand Charge, Energy
Charge, and Customer Charge for 2026 and 2027.

(d) Provide a class-by-class table showing the impact on other ATL classes (including
LI and MI specifically) of reducing PHP's R/C ratio from 1.04373 to PHP's

recommended level of 1.0.

Response IR-3:

(a) Please refer to PHP’s responses to NSPI Information Requests 1(a) and (b).

(b) The Principle of Cost-Causality is the primary regulatory foundation for PHP's position,
requiring that a customer class pays exactly the costs it imposes on the utility. While the
NSUARB historically accepts a "Zone of Reasonable-ness" between 0.95 and 1.05 for
Revenue to Cost ("R/C") ratios, this range is an application of the Principle of Gradualism.
Gradualism is a transitional tool used to prevent rate shock for existing customers by
slowly moving their rates toward cost-reflective levels over several years. PHP maintains
that an R/C ratio above 1.0 is inappropriate for a new ATL tariff class because the
justification for gradualism does not exist. Starting a new class at any ratio other than 1.0
creates an intentional cross-subsidy from its inception. Unlike the 2023 General Rate
Application (Matter No. M10431), where the Board allowed the Large Industrial Class to
remain above 1.0 to protect the Domestic Class, a new service offering should be revenue-
neutral from its first day to ensure competitive neutrality and avoid undue discrimination.
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(c) PHP and BAI have not performed the requested analysis, but NS Power workpaper, "N-
1.xIsx" provided the PHP cost of service calculation and revenue calculation on the PHP
tab. The difference between these two values would be the revenue requirement impact.

(d) PHP and BAI have not performed the requested analysis as they are is not specifically
aware of what the revised R/C ratios would be for the other classes.
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Request IR-4:
Reference: N-2, Evidence of C. Fitzhenry and M. Gorman, Interruptible Credit, page 12.

(a) Provide all workpapers, source documents, and derivation steps underlying BAl's
recommended interruptible credit of $13.107/kVA-month, including: (i) the capital
cost of the reference peaking unit; (ii) financing assumptions; (iii) applicable
capacity factor; and (iv) the year in which the estimate was developed.

(b) Compare and contrast the methodology used by NSPI in the GRA to calculate the
interruptible credit to the methodology proposed by BAI.

Response IR-4:

(a) BAI has not performed the requested analysis. The recommend interruptible credit of
$13.107/kVA-month was derived from NS Power's Application, Attachment 1 Extra Large
Industrial Dispatchable Tariff, Page 8 of 19, footnote 5.

(b) The LIR Interruptible Credit of 7.638/kVA was calculated using both financial data and
billing determinants of the LIR Class. BAl's proposed methodology would be to utilize the
same methodology deployed for the LIR class, but the ELID class billing determinants. As
shown in NS Power's Application, the calculation is the following:

Winter Coincident Peak of ELID of 59,446 kW x Annual Levelized Avoided
Peaker Cost of $160.44/kW / (57,000 kW winter month system coincident
demand of ELID at customer's meter x Power Factor of 1.06383 of PHP x
12 months) = $13.107/kVA.
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Request IR-5:
Reference: N-2, Evidence of C. Fitzhenry and M. Gorman, page 19, Rate Implications.

Preamble: BAI calculates that reducing PHP's demand determinant from 65 MW to 8 MW
reduces PHP's revenue requirement by approximately $6.5 million in 2026 and
approximately $9.4 million in 2027.

(a) Identify precisely where, in NSPI’s COSS, the $6.5 million (2026) and $9.4 million
(2027) are reallocated, confirming which other customer classes bear the
incremental cost if PHP's demand determinant is reduced to 8 MW, and provide a
class-by-class impact table of the requested change including LI and MI.

(b) Identify any additional cost components (beyond the demand charge) where the
change in demand determinant cascades through to affect other charges (e.g., rider
calculations, FAM allocation) and quantify those secondary effects.

Response IR-5:

(a) BAI has not performed the requested analysis. The referenced figures were estimated by
adjusting PHP’s billing determinants, but no other alterations were made to other customer
classes. BAIl has made no determination about the reallocation of ELID revenue
requirement.

(b) BAIl understands that there are demand components included in the calculation of certain
riders and the FAM allocation. However, BAI has not performed calculations of the
individual impacts of adjusting PHP’s billing determinants outside of the COSS.
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Request IR-6:

(a) Set out in a single consolidated table BAI's recommended rate for each ELID tariff
component for 2026 and 2027, compared to NSPI's proposed rate for the same
component.

(b) For each component where BAI recommends a change from NSPI's proposal,
identify: (i) the resulting impact on PHP's annual bill; and (ii) the resulting impact
on the annual revenue requirement allocated to other ATL customer classes,
including LI and MI specifically.

Response IR-6:

(a) BAI has not recalculated each rate component of BAI's recommended ELID rate. BAI is
proposing an Interruptible credit of $13.107/kVA in 2026 for the ELID tariff in contrast to
the $7.638/kVA being proposed by NS Power

(b) BAI has not performed the requested analysis.
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Request IR-7:

Reference: N-3, Evidence of PHP, page 9, ADC Energy Supply Protocol.

(a) Provide the Active Demand Control ("ADC") Energy Supply Protocol in its entirety,

including all appendices, schedules, and amendments.

(b) Identify, in track-changes or side-by-side format, all provisions of the ADC Protocol

that PHP proposes to retain, amend, or replace under the proposed ELID tariff,
including any provisions relating to electronic dispatch.

(c) Identify all operational constraints (ramp rates, minimum run levels, production

obligations, fibre and wood-supply commitments, and maintenance windows) that
would limit PHP's ability to respond to RT or electronic dispatch instructions and
quantify those constraints in MW and duration.

Response IR-7:

(a) See Synapse IR-2 for the Protocol and Appendix. For the Operating Mode Characteristics

Schedule and amendments to it, see SBA IR-1(a-c).

(b) PHP agrees with NS Power’'s comment at page 11 of its Application that the Operating

Procedures (which will replace the ADC Protocol) are not included as part of the ELID
Tariff and not proposed to be subject to NSEB approval. The Operating Procedures
remain under discussion with NS Power. The Operating Procedures will be subject to
continued review as part of the transition to the Independent Energy System Operator and
the adoption of the electronic dispatch tool. PHP understands NS Power is filing the most
recent draft provided to PHP in a blackline in response to IG (NS Power) IR-12,
Attachment 1. See also the response to SBA (PHP) IR-2.

It is not practical to identify all possible constraints PHP could encounter at any point
during the day that would limit PHP’s ability to respond to a dispatch, nor is it practical to
identify the load impact of all those possible constraints, which would include NS Power
constraints. PHP provides NS Power with its Operating Modes that determine the
availability of its operating lines and this forms the basis of the PHP dispatch. Constraints
that limit PHP’s ability to meet its dispatch require that PHP will contact NS Power or the
NSPSO and, when necessary, discreet line submissions are sent to NS Power and
NSPSO. NS Power constraints can also limit PHP’s ability to meet its dispatch, and this
process is outlined similarly in the Active Demand Control Energy Supply Protocol.





1  Request IR-8:

N

Reference: N-3, Evidence of PHP, pages 9-10 (PHP consumption forecast and PHP Wind
forecast).

w

4 (a) Provide the full workpapers, assumptions, and inputs underlying PHP's 2026 and
5 2027 consumption forecasts (approximately 774,000 MWh per year as referenced in
6 N-3) and PHP Wind (Goose Harbour Lake) production forecasts (approximately
7 154,610 MWh in 2026 and 507,400 MWh in 2027), including the basis for the
8 projected increase in PHP Wind output from 2026 to 2027.

9

10 (b) Reconcile PHP's consumption and PHP Wind production forecasts to the figures
11 used in NSPI’'s COSS (Tariff Energy of 810.5 GWh in 2026 and 304.3 GWh in 2027)
12 and explain the reasons for all material differences.

13

14 (c) Identify the revenue risk to NSPI and the cost risk to other ATL customers, including
15 Large Industrial and Medium Industrial, if PHP Wind commissions later than
16 forecast, or produces materially less (or more) than forecast in 2026 or 2027, and
17 confirm whether PHP bears any financial responsibility for such variance. Please
18 provide any modeling done by PHP and/or BAI of these scenarios.

19 Response IR-8:

20

21 (a) See Attachment IG IR-8(a). The monthly energy demand is developed as part of the
22 internal annual budget process that is proprietary to PHP and is based on projected
23 monthly paper order fulfillment and the energy requirement for the paper production per
24 tonne. The attachment was provided to NS Power for the 2026 AAR filing. The wind
25 forecast is based on production estimates and the projected timing of each circuit of wind
26 generation that PHP Wind has in its plan for 2026. Goose Harbour Lake Wind will have 4
27 circuits, with 6 turbines in each circuit. PHP expects that the Goose Harbour Lake Wind
28 facility will achieve full commercial operations status in December 2026 and the projected
29 forecast of MWh for 2027 assumes the wind farm is fully operational for the year.

30

31 (b) The data PHP submitted to NS Power for use in the COSS process were based on the
32 forecast for the 2025 production year. The PHP Wind project forecast production was also
33 in early stages of development and has been refined over time. The difference between
34 the approximately 810,000 MWh and the update to approximately 774,000 MWh
35 represents approximately a 4.5% variance.

36

37 (c) The per unit energy cost allocated to PHP is greater with the wind than without. Meaning
38 that if the PHP Wind does not come online according to its forecast, PHP will end up
39 paying more than their allocated Cost of Service. PHP and BAI did not perform any
40 modelling for this scenario. PHP believes its only financial responsibility is payment to NS
41 Power for the energy delivered under the ELID tariff and the PHP Wind PPA and Sales
42 Agreement.

43
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Request IR-9:
Reference: N-3, Evidence of PHP, page 12.

Unless PHP’s areas of concern are addressed by the Board in a satisfactory 13
manner it is unlikely PHP will proceed to accept service under the ELID tariff. 14
PHP would need to undertake the development of a below-the-line tariff with 15 NS
Power that meets the mill’s needs if it chooses to not accept service 16 under the
ELID.

(a) Please specifically identify what approvals PHP is seeking from the Board with
respect to the ELID tariff or any alternative proposed tariff.

(b) Does this mean that, if it does not obtain all of the changes it is requesting to
the ELID tariff, it will decline to take service under this proposed tariff? Please
elaborate fully.

(c) Please describe in detail what PHP means by a below-the-line tariff that would
“meet the mill’s needs” if it chooses not to accept service under the ELID tariff.

(d) Describe in detail any below-the-line tariff alternative that PHP is considering if
the ELID tariff as proposed is not modified to address PHP's concerns,
including: (i) proposed rate structure; (ii) cost responsibility; (iii) dispatchability
provisions; and (iv) relationship to the existing ELIADC tariff.

Response IR-9:

(a) PHP is currently seeking approval of the ELID tariff modified to address the concerns
raised in its Evidence, Exhibit N-3, at page 8, lines 18-31.

(b) Please refer to PHP’s response to CA IR-5.

(c) Generally a below-the-line tariff that would meet the mill’s needs is a tariff that fully values
the benefits that PHP provides to the system and does not have a detrimental financial
impact on PHP’s ability to operate a financially sustainable business.

(d) PHP’s current and recent focus has been to attempt to achieve a cost-based ATL rate.
Please also refer to PHP’s responses to Board Staff Information Requests 1(c) and 2 and
Consumer Advocate Information Request 7(b).
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Request IR-10:

Reference: N-3, Evidence of PHP, page 12. PHP describes the February 13, 2026 Maritime
Link trip event and states, "This was neither a real time (RT) schedule dispatch nor an
NSPSO call for interruption.”

And Reference: N-2, Evidence of C. Fitzhenry and M. Gorman, page 16, lines 9-11.

Amidst this event, PHP’s demand was dispatched down to approximately 9 MW, its lowest
recorded level during any coincident peak in that two-year 8 window.

(a) Why does PHP conclude this was not a real time schedule dispatch?

(b) Provide a complete list of all events in which PHP reduced its load outside the
formal RT schedule dispatch or interruption protocol, including date, time, duration,
MW curtailed, and the triggering system event.

(c) Confirm whether PHP was, in fact, dispatched or instructed to curtail load by
NSPI/NSPSO during each of the 2022-2023 winter 3CP hours identified in NSPI's
ELID evidence. For each such hour, state: (i) PHP's metered demand immediately
before any instruction; and (ii) PHP's metered demand at the time the system
coincident peak was recorded.

(d) Explain, from PHP's perspective, how the operational reality of NSPI's dispatch
control during system coincident peaks should inform the demand allocator used
to assign production and transmission capacity costs to PHP under the ELID tariff,
and provide quantitative support for PHP's position.

(e) If the lowest recorded demand level was approximately 9 MW, please explain why it
would be reasonable to set the 3CP value at 8 MW?

(f) How many times in the past five years has PHP been dispatched down to 9 MW or
lower?

Response IR-10:

(a) Real time schedules are sent out in advance of the next several hours, and do not account
for any immediate system disturbances. NS Power sends out real time dispatches that
are informed by the best available system information at the time. The call to PHP to drop
load in this circumstance was not part of the real time dispatch sent by NS Power and
cannot be considered a real time dispatch.

(b) Refer to SBA IR-1(a-c).

(c) See Confidential Attachment 1 to SBA IR-1(a-c) for detailed information from PHP’s
internal Pl systems of its dispatch and load for all hours from 2020-2025, which is inclusive
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of NS Power station service power for the Port Hawkesbury Biomass Plant of
approximately 4 MW. Specifically with respect to the 2022-2023 winter 3CP hours:

1/11/2022, hour 1800: PHP was dispatched down to OM2 in hour 1300. The load
in the prior hour to peak (1700) was 104.08 MW and the load in the hour following
the reduction was 70.26 MW.

2/15/2022, hour 1900: PHP was dispatched down to OM2 at hour 0800, and up to
OM5 at hour 1400 where the dispatch remained through the peak until the
following morning at 0800. The load in the prior hour to peak (1800) was 90.14
MW and the load in the hour following was 91.90 MW.

12/13/2022, hour 1800: PHP was dispatched up to OM5 in hour 2200 of the
previous day prior to the peak (12/12), where the dispatch remained through the
peak until hour 2400 (12/13). The load in the prior hour to peak (1700) was 109.81
MW and the load in the hour following was 111.23 MW.

1/12/2023, hour 900: PHP was dispatched down to OM2 at hour 0900 two days
prior to the peak (1/10), where the dispatch remained through the peak until hour
2300 (1/12). The load in the prior hour to peak (800) was 10.76 MW and the load
in the hour following was 10.79 MW.

2/4/2023, hour 1200: PHP was dispatched down to OM2 in hour 2000 of the
previous day prior to the peak (2/3), where the dispatch remained through the peak
until hour 1300 of the following day (2/5). The load in the prior hour to peak (1100)
was 9.08 MW and the load in the hour following was 8.99 MW.

12/22/2023, hour 1800: PHP was dispatched down to OM5 at hour 1800. The load
in the prior hour to peak (1700) was 149.3 MW and the load in the hour following
was 98.8 MW.

(d) Because NS Power serves PHP's interruptible demand strictly on an as-available basis
and has the authority to curtail this load during system coincident peaks, this portion of
PHP's demand does not drive the need for incremental generation or production capacity.
Operationally, NSPI would not dispatch PHP at demand levels greater than 8 MW at times
of system coincident peaks if it did not have the resource capacity to meet that higher
demand level. Quantitatively, this approach ensures that PHP is only charged for the
capacity NS Power must actually reserve to meet its firm commitment, while the non-fuel
costs of serving any interruptible demand are more appropriately recovered through the
ELID energy charge rather than a separate capacity charge. Including more than the 8
MW firm demand in the capacity allocator results in an imbalanced design that over-
charges for the service actually provided.

(e) Note the lowest recorded demand level would also include the load from NS Power, thus
the PHP load at the time would have been below 9MW. See also Synapse IR-3.

(f) Refer to SBA IR-1(a-c).
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Request IR-11:
Reference: N-3, Evidence of PHP, pages 12-13.

Preamble: PHP states that there are aspects of PHP’s load flexibility that are not being
captured in the ELID filing, and that the benefits from the February 13, 2026, Maritime Link
event are something that needs to be considered as an "additional ancillary service value™
beyond ADC and priority interruptible.

(a) Is PHP seeking separate compensation for this additional ancillary service value in
this proceeding? If so, please provide PHP's proposed tariff mechanism or credit
structure for quantifying and paying for this value, and confirm the source of
funding (i.e., which class or classes would bear this cost).

(b) Quantify PHP's estimate of the system value of off-protocol curtailments (i.e.,
reductions in load made outside the formal RT schedule dispatch or interruption
protocol) provided by PHP to NSPSO under the ELIADC to present, including the
methodology used to estimate that value.

Response IR-11:
(a) See the response to CA IR-7(a).

(b) PHP does not have the tools and data to estimate the system value of these curtailments.
Refer to IG IR-11(a).
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Request IR-1:

Refer to M12661, Exhibit N-3, Direct Evidence of Port Hawkesbury Paper (“PHP”) (the “PHP
Evidence”). Regarding the statement, on page 5, line 3-6:

DA and RT Schedules can range from longer periods of stable load level, to being
dispatched down to base load for days at a time and not knowing the exact timing of when

PHP will have available power to produce paper

please provide the following information for events occurring between 2020 to present:

a) The reason NS Power initiated the event - i.e. active demand control (“ADC”),
interruptible rider, operational emergency or other reason.

b) The duration of the event, with start and end dates.

c¢) The base load reduction during the event and whether that was continuous across
all hours.

d) The 5-minute interval load data in native spreadsheets as defined in the Extra Large
Industrial Dispatchable (“ELID”) tariff, as described in Exhibit N-1, Extra Large
Industrial Dispatchable Tariff Application — Attachment 1. Page 6 of 8. Paragraph 4.

Response IR-1:

(a-c) See Confidential Attachment 1 to SBA IR-1(a-c) for NS Power’s rolling dispatch of operating
modes for each hour and PHP’s load levels from 2020-2025. Note that the PHP load shown in
the Attachment is inclusive of NS Power station service power for the Port Hawkesbury Biomass
Plant of approximately 4 MW. The actual load is taken from PHP’s internal Pl systems. In terms
of Operating Modes, the ranges during the relevant time periods are provided in Confidential
Attachment 2 to SBA IR-1(a-c).

PHP notes there is only one instance of being interrupted by the NSPSO over the past 6 years,
all others were as the result of ADC and/or PHP operational decisions. This event occurred
January 9, 2021. PHP was asked to go to zero MW by the NSPSO due to a system emergency,
which it did. No other details were provided to PHP on the cause of the event. Twenty minutes
after the call by NSPSO, PHP received a call from NSPSO that it could begin restoring load.

(d) See Confidential Attachment 1 to SBA IR-1(d).
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Request IR-2:

Refer to M12661, Exhibit N-3, the PHP Evidence, page 6, lines 6-7, where it states, in
reference to the benefits that ADC provides the grid, “If this practice is expected to
continue, an improved tariff protocol will be required, if PHP chooses to move to the ELID
tariff” and:

a) Please identify specifically which provisions within the tariff PHP believes need to
be improved under the ELID relative to ELIADC, for example:
(i) Reliability events
(ii) How each event is counted toward the allowed annual/hourly limit.
(iii) Dispatch communication
(iv) Other

b) Of the provisions within the tariff listed that PHP believes need improvement, which
have already been addressed in NS Power’s ELID filing and which remain
unaddressed?

c) Please provide a redline version of NS Power’s ELID that would address all issues.

Response IR-2:

(a-c) PHP’s comment was with respect to the existing Protocol, not the Tariff itself. At this time,
PHP does not believe that any significant wording changes are required to NS Power’s Tariff
language proposed in Attachment 1 of the Application. The modifications proposed by PHP would
result in updates to the dollar figures provided for the demand charge, energy charge, ELID
Interruptible Rider Credit, and ELID Priority Interruptible Credit. As noted in response to I1G IR-
7(a), the Operating Procedures which will replace the Protocol remain under discussion with NS
Power and will be subject to continued review as part of the transition to the Independent Energy
System Operator and the adoption of the electronic dispatch tool.
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Request IR-3:

Refer to M12661, Exhibit N-3, the PHP Evidence. Regarding PHP’s desire to move to an
above the line (“ATL”) tariff, please answer the following:

a) Does PHP believe that the ATL ELID tariff should be designed as an embedded or
marginal based rate or combination?

b) If PHP supports a marginal-cost-based design, please explain how marginal pricing
is compatible with PHP’s stated objective of greater price stability under an ATL
tariff.

c) If PHP supports a combination of embedded and marginal costs for the ELID tariff,

does PHP believe that this should apply for other ATL customers?

Response IR-3:

a) At page 15, lines 25-27 of NS Power’s Application, Exhibit N-1, NS Power states that:

“The proposed ELID Tariff is a fully cost-based tariff. The demand and
energy components are embedded cost based. The Customer Charge, the
Interruptible Rider, and the Dispatchable Rider credit are incremental cost
based.”

PHP agrees that the ELID tariff should be designed in this manner, but does not agree
that as proposed by NS Power the ELID demand charge or Interruptible Rider are cost
based.

b) PHP does not support a fully marginal cost-based design for an ATL tariff.

c) PHP does not have a view on whether a combination of embedded and marginal elements
should apply for other ATL customers.
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Request IR-4:

If PHP did not take service under the new ELID tariff:
a) When does PHP understand the development of a new tariff would occur?
b) Would it be a new ATL or a below-the-line tariff?

c) Would PHP require interim service if the alternative tariff was not developed
prior to January 1, 2027? If so, under what rate?

Response IR-4:

(a-c) Please refer to PHP’s responses to Board Staff IR-2 and CA IR-7(b).





Request IR-5:

Refer to M12661, Exhibit N-2, Evidence of Colin T. Fitzhenry and Michael G. Gorman on
behalf of PHP, page 18, lines 5-23 and page 19, lines 1-6. specifically, the use of three
coincident peak (“3-CP”) and cost-causation principle guidance provided by the National
Association of Regulatory Utility Commissioners (“NARUC”), please answer the following:

a)

b)

Identify the National Association of Regulatory Utility Commissioners (“NARUC”)
Manual that you rely on to

(i) exclude interruptible capacity from CP allocations,

(ii) exclusion of a representative CP for controlled load, and

(iii) requirement to treat allocation of CP inclusive of full interruptible ability.

If the NARUC Manual does not expressly address interruptible loads, please state
that cost-causation principal claims are a matter of interpretation, or if NARUC
Manual does, provide a direct citation.

If the maximum interruptible hours are met in a month, i.e. more than 16 hours in a
day 15% in a year or 30% in a month, would PHP still reduce load?

Could PHP not perform, i.e. not interrupt, when called by NS Power to interrupt. ?
What is the proposed penalty if PHP does not perform during an interruptible event?
Provide an example of penalty of non-performance during the last three
interruptible events.

Provide your proposed statistical method for developing a 3-CP allocator for a
controlled large load with formulas intact and in alignment with NARUC principles.
Explain why the historic contribution to peak as used by NS Power is not
appropriate.

If 656MWs reflects the historical reliance of interruptibility (including suppressed
meter readings), why is this not an appropriate allocation?

Response IR-5:

(a) The Electric Utility Cost Allocation Manual, January 1992, (NARUC Manual). The NARUC

Manual doesn't use the term interruptible, but it does recognize the concept of shifting
demands on the system to avoid generation capacity costs and to allocating costs to the
customers that cause the cost to be incurred.

The NARUC Manual at page 5 observes that:

The challenge to the system planner is to provide sufficient generating
capacity to satisfy the peak demand, while recognizing that much of that
plant will not be needed for a large part of the day and year. As different
types of generating units are marked by different operational and cost
characteristics, the utility will attempt to build the types of units that provide
it with the flexibility to match supply to demand for every hour at the lowest
possible cost.

At page 7 of the NARUC manual it observes that:
In recent years it has become apparent that utilities have the option of

influencing their demand curves as well as varying their sources of supply.
Thus, a utility with base load capacity but a rising demand may be able to
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shift some of its peak load to off peak hours, to make better use of its base
load facilities, rather than building additional peaking units.

The manual goes on to discuss cost allocation and states that a purpose of regulatory cost
allocation is "To attribute costs to different categories of customers based on how those
customers cause costs to be incurred" (at page 12).

(b) The NARUC manual is clear that shifting load can assist the utility to avoid adding new

capacity cost. The Manual is also clear that costs should be allocated to the load that
causes the cost to be incurred. The interpretation of the Manual should be limited within
these parameters.

Under the Interruptibility provisions of the proposed ELID Tariff, PHP is required to reduce
its load by, at a minimum, the amount requested by NS Power within 10 minutes of such
request by NS Power. While those types of interruptions are limited to 16 hours per day
and 5 days per week to a maximum of 30% of the hours per month and 15% of the hours
per year as noted, PHP will remain subject to the active management of its load under the
Dispatchable Rider. In such circumstances, PHP expects it will still be incented to reduce
its load as and when requested by NS Power. However, only Interruption calls initiated
pursuant to the Interruptible Rider are subject to the penalty, and the extent of those
interruptions is limited as noted. To ensure that it is clear whether a formal supply
interruption call is being made, as opposed to NS Power hourly dispatch in the normal
course, the proposed Dispatchable Rider to the ELID Tariff (Application, Attachment 1,
page 8) includes language that: “The Company shall specifically identify in advance if any
of the Customer’s load is being interrupted pursuant to the terms and conditions of the
Interruptible Rider in accordance with those procedures rather than the Operating
Procedure.”

(d) If PHP does not interrupt when called by NS Power pursuant to the Interruptibility

provisions of the proposed ELID Tariff, it would be subject to the penalty as noted in
response to (e) below.

(e) The proposed ELID Tariff contains the same penalty provision for failure to interrupt as

the current ELIADC Tariff (Application, Attachment 1, page 6):
(4) Failure to comply in whole or in part with a requirement to interrupt load
will result in penalty charges. The penalty will be comprised of two parts: a
Threshold Penalty and a Performance Penalty.

The Threshold Penalty charge shall be the cost of the appropriate firm
billing effective at that time for the consumption used in that billing period.

The Performance Penalty which is based on the Customer’s performance
during the interruption event is calculated as per the formula below:

Performance Penalty = ($15/kVA x A) + ($30/kVA x B)

Where:
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* “A” is any residual customer demand (above that required by the
interruption notice) remaining in the third interval directly following two
complete 5-minute intervals after the interruption call is initiated and
sent by NS Power.

* “B” is the customer’s average demand based on 5-minute interval data
during the entire interruption event excluding the interval used to
determine “A.”

* The total penalty will not exceed two times the cost of the appropriate
firm billing effective at that time for the consumption used in that billing
period.

(f) PHP has no such examples of penalties for non-performance.

(g) BAI has not made the requested calculation. However, NS Power 3CP should be
developed based on firm demand only, because interruptible load need not be served by
NS Power during peak demand periods.

(h) PHP load can be served at the time of system peak, but NS Power can elect to interrupt
the load if it does not have the capacity to serve the demand. If PHP's load was not
interrupted during NS Power peak demand hours used to measure its 3CP demand,
adjustment to the demand is required so its load is not viewed as firm load obligation of
NS Power. Again, NS Power has discretion of serving or interrupting PHP demand above
8 MW during peak hours. Therefore, PHP demand above its firm load does not contribute
to NS Power's need to invest in capacity to serve its peak demand obligation. PHP only
receives 8 MW of firm service from NS Power. If 65 MW of capacity is allocated to the
PHP rate, then PHP will pay for 65 MW of firm capacity but only have rights to 8 MW of
firm capacity service. Hence, it results in an excessive charge to PHP for its actual firm
service it takes from NS Power.

(i) Please see response to subpart (h).
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Request IR-6:

Refer to M12661, Exhibit N-2, Evidence of Colin T. Fitzhenry and Michael G. Gorman on
behalf of PHP, regarding the non-fuel savings created by the Dispatchable Rider (“DR”),

please answer the following:

a) Does PHP believe the DR component should include avoided transmission and
production capacity costs? Please explain.

b) Does PHP believe the DR credit, as PHP proposes, would overlap with the
interruptible credit? Please explain.

c) Does PHP believe that the DR credit, as proposed by NS Power, fully passes the
benefits related to energy dispatch savings to PHP? Please explain.

d) Provide a table to show which credit is associated with each value attribute, i.e.
generation 2 capacity, transmission capacity, ancillary service, etc. included in DR
credit, interruptible 3 credit, priority credit, or unaccounted.

Response IR-6:

(a) No, avoided transmission and production capacity costs should primarily be captured
through the interruptible credit or through an appropriate demand allocation.

(b) No. While PHP believes that the Dispatchable Rider does provide both energy and
capacity benefits to the system. The DR credit, as proposed by NS Power, would include
energy cost savings, such as fuel and operating and maintenance expenses, and would
not include the capacity cost savings captured by the interruptible credit.

(c) PHP has not reviewed a finalized methodology for calculating DR benefits related to

energy dispatch savings.
methodology.

(d) Please see the table below:

Thus, it would be premature to assess the validity of this

Value Attribute

Associated Credit / Component

System Energy Savings

Dispatchable Rider (DR) Credit

Generation Capacity

Interruptible Credit

Transmission Capacity

Interruptible Credit

Priority Interruption

Priority Interruptible Credit

Ancillary Services (Operating
Reserves)

Unaccounted (Functionality exists in DR but is not specifically
priced)
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Request IR-7:

Refer to M12661, Exhibit N-2, Evidence of Colin T. Fitzhenry and Michael G. Gorman on
behalf of PHP, regarding the utilization of the marginal cost of capacity at $13.107/kVa for

the interruptible credit, beginning at page 20 line 14 through page 22 line 7, and please

answer the following:

a)

b)

Confirm that PHP has not provided its own estimate of the value of capacity but is
referencing NS Power’s estimate.

Does PHP believe that its performance should be valued as if no limits to its
availability to 15 be called? Please explain.

Has PHP determined an accredited capacity factor to incorporate interruptibility? If
so, please provide with formulas intact.

Does PHP believe that a DR credit is duplicative if provided the full avoided cost of
capacity? Please explain.

Does PHP believe that it provides the same interruptible benefit as LIIR customers?

Please explain.

Response IR-7:

(a)

Confirmed. PHP’s estimate would likely be higher as a result of dated peaker capacity
cost included in the NS Power estimate.

No, PHP’s load must be moved in large increments per approved operating modes.
No, PHP has not performed the requested calculation.
No, the DR credit captures energy cost savings not captured by avoided capacity cost.

No, PHP provides priority interruptible service to NS Power.
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Request IR-8:

Refer to M12661, Exhibit N-2, Evidence of Colin T. Fitzhenry and Michael G. Gorman on
behalf of PHP, regarding the transmission avoided costs, please answer the following:

a) Identify the NS Power studies relied on to claim, at page 18, lines 1-2, “...PHP’s
demand is minimal during system peaks.”

b) For an N-1 contingency assessment, as referenced at page 17, list all high-voltage
system upgrades that would be triggered when PHP’s winter coincident peak
contribution is modeled at:

(i) 65 MW
(ii) PHP’s actual load during most recent CP hour
(iii) at 8 MW

¢) Is PHP recommending an additional credit for transmission capacity? Please

explain.

Response IR-8:

(a) The referenced NS Power study is based on BAl's understanding of how these studies
are conducted for NS Power's system.

(b) PHP is unaware of any high-voltage system upgrades that would be triggered when PHP’s
winter coincident peak contribution is modelled at any of the specified MWs.

(c) No. PHP requests a price that reflects NS Power’s cost of firm and interruptible production
and transmission serve that is provided under its tariffed rate. A single demand charge
for production and transmission service is reasonable, if accompanied with an appropriate
interruptible credit to metered demand that is in excess of the PHP 8 MW firm service.
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Request IR-1:

Refer to NS Power’s Application, Appendix 4, Terms of Settlement, pages 10-12. For the
Cost of Service and PHP Treatment GRA elements, please provide references to where
each of the settlement terms are addressed in testimony.

Response IR-1:

The Cost of Service GRA element in the Settlement Agreement is as follows:

a) The COS as set out in the Draft GRA will be included in the 2026-2027 GRA
and put forward for approval, subject to the following: (a) use of the Minimum
System methodology after the 2026-2027 test period will be subject to a future
proceeding and determination by the Board, for which an application will be made
in 2026 and in which parties are free to take any position they so choose; (b) NS
Power will collect and disclose the data outlining the extent to which PHP uses,
relies upon and/or benefits from the High Voltage transmission system and in any
proceeding to determine rates for PHP after the 2026-2027 test period, Parties
may make submissions regarding the extent to which PHP is to be responsible for
any costs of the High Voltage transmission system; and (c) the appropriate
apportionment of assessment costs from the Maritime Link as between generation
and transmission will remain open to be addressed as Parties see fit in any
proceeding to determine rates after the 2026-2027 test period.

This section is not specifically addressed in PHP and BAI’s testimony, as the Tariff Application is
for the 2026-2027 test period and items (a)-(c) refer to determinations to be made that may be
relevant after the 2026-2027 test period.

The PHP Treatment GRA elements in the Settlement Agreement Terms of Settlement are as
follows:

a) NS Power’s 2026/2027 cost of service study includes PHP as an above-the-line
customer based on the forecast of receiving Board approvals for a new PHP tariff
in time to implement for January 1, 2026.

This section is not specifically referenced in the testimony of PHP and BAI. The statement reflects
the fact that the 2026/27 COSS as modeled included the assumption that PHP would be an
above-the-line customer in time to implement for January 1, 2026. Given that the Hearing Order
does not contemplate final NS Power Reply submissions until August 17, 2026, and the decision
on NS Power’s GRA itself was only released on March 25, 2026, it is clear the new PHP tariff was
not approved in time to implement for January 1, 2026, so there will necessarily be variances from
the costs initially modeled for PHP. This is one of the reasons why the concept of a deferral
account referenced in part (g) below was included in the Settlement Agreement.
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b) The COS has been prepared on the basis of the following PHP load
characteristics: a) PHP’s firm load at 8BMW at the three coincident peaks; b) PHP’s
firm, plus interruptible load, at a forecast of 65 MW based on prior actual PHP
metered load at the time of NSP’s 3CP; and c) PHP energy will be based on PHP’s
forecast usage for the test years, net of the amount forecast to be provided by the
Goose Harbour Lake Wind Farm. The same load characteristics are applicable to
the base cost of fuel model as well.

BAI's testimony (Exhibit N-2) specifically discusses PHP’s load characteristics at the three
coincident peaks in Section Il at page 13, line 14 to page 20, line 2. PHP’s testimony (Exhibit N-
3) provides further details regarding PHP’s operations during the three coincident peaks at page
9, lines 2-24.

BAI's testimony discusses PHP’s energy forecast for the test years in Section V at page 27, line
2 to page 28, line 9. PHP’s testimony discusses its updated forecast energy requirements at page
9, line 26 to page 10, line 7.

c¢) The dollar value of the Interruptible credit to be applicable to PHP’s interruptible
load shall be the same as the credit for Large Industrial Interruptible customers,
plus the value of priority interruption service provided, if any. The priority
interruptibility service that may be provided by PHP is modelled at an additional
10% credit.

BAl's testimony specifically discusses the Interruptible Credit to be applicable to PHP’s
interruptible load in Section IV at page 20, line 4 to page 25, line 8.

d) PHP and NS Power will complete discussions and analysis of the value of Active
Demand Control (“ADC”), which shall be proposed to be a rider to the cost-based
rate. The value of ADC, and the proposal for cost recovery, if any, shall be brought
forward for approval by the Board later this year to be effective January 1, 2026.
For clarity, any payment approved by the Board for Active Demand Control
services will be collected from above the line customers.

The Dispatchable Rider is discussed at Section 2.5 of NS Power’s Application (Exhibit N-1). The
Rider is discussed generally in the BAI testimony in Section Il, where BAI describes NS Power’s
proposed Tariff and explains why modifications are required to other aspects of the Tariff to
ensure that PHP is credited all cost savings created by NS Power’s ability to dispatch PHP’s
flexible load. PHP’s testimony describes how the dispatch of PHP’s electricity load is managed at
page 6, line 9 to page 7, line 12, and page 10, lines 9-22. PHP’s testimony also discusses other
aspects of PHP’s load flexibility that are not properly being captured in the ELID tariff filing at page
12, line 5 to page 13, line 9.
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e) NS Power and PHP shall reflect the foregoing in a written tariff which shall also
include a proposal for priority interruptibility to be brought forward for approval by
the Board later this year to be effective January 1, 2026 and PHP commits to taking
service under such a tariff on January 1, 2026, or such later date as the Board
approves the tariff as being effective, whether on a permanent or interim basis,
subject to satisfactory conclusion of the resolution of the PHP ADC and tariff
processes.

This section is not specifically referenced in the testimony of PHP and BAI, except to the extent
that PHP comments at page 12, lines 6-13 on how it will proceed if its areas of concern are not
addressed. Priority Interruption is discussed in NS Power’s Application at page 9, line 19 to page
9, line 4.

f) In the PHP ADC and tariff processes that will be brought forward for approval by
the Board later this year, it remains open for all Parties to take any position they
so choose, including whether each of the PHP ADC and tariff filing(s) is
inconsistent with the load characteristics and basic tariff structure as set out above.

This section of the Settlement Agreement contemplates any Party taking any position on the
matters brought forward for approval in the PHP ADC and tariff processes. Consistent with this
section, PHP and BAI are proposing modifications to the Tariff filed in the Application.

g) NS Power may seek Board approval for a deferral account to account for any
NS Power revenue variances that may arise in 2026 or 2027 from the following
scenarios, which costs would be collected/refunded from/to above the line
customers: (a) where a Board decision on the PHP tariff, including the Active
Demand Control Rider, differs from the above the line PHP tariff assumptions
included in the 2026 2027 GRA,; (b) where, for any reason, the PHP tariff is not
available for PHP to take service under it as of January 1, 2026; and/or (c) PHP
determines the PHP ADC and tariff processes outcome is not satisfactory.

The PHP Deferral Account is discussed at Section 2.10 of NS Power’s Application. It is not
referenced in the testimony of PHP and BAI, as PHP believes that issues related to the scope of
the deferral account and the calculation of revenue variances that may arise following a Board
decision in this Application are matters best addressed by NS Power and other above-the-line
customers. PHP notes that the Board approved the PHP Deferral Account at paragraph 351 of its
March 25, 2026 decision in Matter M12451.





0 N O U

Request IR-2:

Refer to the Direct Evidence of Port Hawkesbury Paper, page 4 lines 2-4.

Please provide the Active Demand Control Energy Supply Protocol.

Response IR-2:

See Attachment 1 to Synapse IR-2.
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Request IR-3:

Refer to the Direct Testimony of Port Hawkesbury Paper, p. 5, lines 3-4.
Please confirm that “base load” is 8 MW. If not confirmed, please provide the value and an

explanation of the value.

Response IR-3:

PHP’s base load is confirmed at 8MW. The load attributed to the systems that are necessary to
maintain the operation of the NS Power Biomass Cogeneration Facility are approximately 4MW,
which is not included in PHP’s base load of 8MW.





w

00 N O U b~

10
11
12

13

Request IR-4:

Refer to the Direct Testimony of Port Hawkesbury Paper, p. 12, lines 6-13.

a. Please explain why PHP would need to undertake development of a specifically
below-the-line tariff if it chooses to not accept service under the ELID.

b. Please explain if PHP would accept service on any other tariffs currently offered
by Nova Scotia Power if it chooses to not accept service under the ELID.

Response IR-4:

(a-b) Please refer to PHP’s responses to Board Staff IR-2 and CA IR-7(b).
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Request IR-5:

Refer to the Direct Evidence of Fitzhenry and Gorman, p. 16. 18

Please provide a reference to the Direct Evidence of Bevan Lock and John Esaiw.

Response IR-5:

Please see page 9 of Exhibit N-3, specifically the response to the Question “Please provide further
details regarding PHP’s operations during the time of NS Power’s winter month system coincident
demand peaks over the past number of years.” Also, see pages 12 and 13, specifically the
response to the Question “Aside from ADC and being priority interruptible, are there other aspects
of PHP’s load flexibility that are not properly being captured in the ELID tariff filing?”
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Request IR-1:

Reference: NS Power Application, page 3 of 19.

The Tariff costing and billing parameters are applied as noted in the
Settlement Agreement (SA) which underpins the Company’s 2026-2027
General Rate Application (GRA) (M12451) currently before the Board. The SA
has been provided to the Board in M12451 as Attachment 1 to NSEB IR-001
and is attached to this Application as Attachment 4.

Reference: NS Power Application, Attachment 4, pages 11-12, “PHP Treatment.”

Reference: Direct Evidence of Port Hawkesbury Paper LP, page 8.

Q. Does PHP agree with the proposed Above-the-Line Tariff as filed by NS
Power on December 29, 20257

A. No. PHP has the following specific areas of concern with respect to the
proposed Above-the-Line Tariff:

(1) the use of a 57,000 kW winter month system coincident demand for PHP
interruptible load; (2) the value of the proposed Interruptible credit, if the
Board finds that PHP interruptible load should be greater than 0 kW; (3) the
use of a Revenue-to-Cost (“R/C”) ratio of greater than 1.0 for a new Above-
the-Line Tariff; and (4) the forecast energy requirements for PHP in 2026 and
2027 used in calculating the new Above-the-Line Tariff do not reflect the
most updated assumptions.

Request:

(@)

Please confirm, or explain otherwise, that the terms of the 2026-2027 General Rate
Application (GRA) Settlement Agreement, to which PHP is a signatory, establish the
parameters for the proposed PHP above-the-line (ATL) Tariff to be included in the

application to the Board for the following elements:

(i) PHP’s firm load at 8 MW at the three coincident peaks;

(i) PHP’s firm, plus interruptible load, at a forecast of 65 MW based on prior

actual PHP metered load at the time of NS Power’s 3 coincident peaks (3-

CP);
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(b)

(c)

()

(e)

®

(iii) PHP energy will be based on PHP’s forecast usage for the test years, net of
the amount forecast to be provided by the Goose Harbour Lake Wind Farm;

and

(iv) The dollar value of the Interruptible credit to be applicable to PHP’s
interruptible load shall be the same as the credit for Large Industrial
Interruptible customers, plus the value of priority interruption service

provided, if any.

Please confirm that the outcome of the GRA Settlement Agreement negotiations
established that the revenue to cost ratio to be applied to PHP would be 1.05, in
accordance with other classes' (subsequently revised to 1.0438 for 2026 and 1.0471

for 2027, in accordance with other rate classes).? If not confirmed, please explain.

Please confirm that if PHP’s interruptible demand above 8 MW is excluded from the
3-CP allocator, PHP’s transmission cost savings of $3.7 million in 2026 and $4.2

million in 2027, as provided in IR-2 will need to be recovered from other classes.

Please confirm that Large Industrial Interruptible Rider customers pay the same
transmission costs as Large Industrial customers taking firm service. If not

confirmed, please explain.

Please confirm that customers taking non-firm point-to-point transmission service
under the Open Access Transmission Tariff pay for transmission service. If not

confirmed, please explain.

Please confirm that under PHP’s proposal, PHP would be the only NS Power
customer on an ATL fully cost embedded rate that would not pay transmission

charges on its interruptible load. If not confirmed, please explain.

1 General, Large General, Small Industrial, Medium Industrial, Large Industrial, and Municipal
classes.

2 The revenue-to-cost ratios for PHP ATL provided in M12451 NSPI (CA) IR-001 Attachment 5 are
1.04373 and 1.04713 for 2026 and 2026, respectively. The Evidence of Colin T. Fitzhenry and
Michael P. Gorman (BAI) cited 1.04373 generally.





Response IR-1:

(a) While the terms of the GRA Settlement Agreement establish the parameters for the

modeling of the tariff to be included in the Application, the GRA Settlement Agreement is
also clear that parties are free to take any position they choose as part of this Board
process. Section PHP Treatment item (e) of the Schedule “A” Terms of Settlement of the
2026-2027 GRA Settlement Agreement provides in part that “NS Power and PHP shall
reflect the [enumerated elements] in a written tariff which shall also include a proposal for
priority interruptibility to be brought forward later this year [2025] to be effective January
1, 2026”.

However, that same section provides that “PHP commits to taking service under such a
tariff on January 1, 2026, or such later date as the Board approves the tariff as being
effective, whether on a permanent or interim basis, subject to satisfactory conclusion of
the resolution of the PHP ADC and tariff processes”, and item (f) provides that:

“In the PHP ADC and tariff processes that will be brought forward for
approval by the Board later this year, it remains open for all Parties to take
any position they so choose, including whether each of the PHP ADC and
tariff filing(s) is inconsistent with the load characteristics and basic tariff
structure as set out above.”

Paragraph 6 of the Settlement Agreement likewise provides that:

“The Parties agree to the terms set out in Schedule “A” to resolve the
matters at issue for the 2026-2027 GRA and without prejudice to any
position that may be taken by any Party in any future regulatory process.”

To accommodate any proposed differences between what was modelled for the 2026-
2027 GRA and the ultimate rate which PHP may be on for those years, section PHP
Treatment item (e) of the Schedule “A” Terms of Settlement of the 2026-2027 GRA
Settlement Agreement provided that:

‘NS Power may seek Board approval for a deferral account to account for
any NS Power revenue variances that may arise in 2026 or 2027 from the
following scenarios, which costs would be collected/refunded from/to
above the line customers: (a) where a Board decision on the PHP tariff,
including the Active Demand Control Rider, differs from the above the line
PHP tariff assumptions included in the 2026-2027 GRA,; (b) where, for any
reason, the PHP tariff is not available for PHP to take service under it as of
January 1, 2026; and/or (c) PHP determines the PHP ADC and tariff
processes outcome is not satisfactory.”

In the Board’s decision on M12451, the Board found at paragraph 341 that “the settlement
agreement contained a clause that the parties were free to take any position they wished
during the Board’s review of the PHP successor tariff’ and at paragraph 351, in approving
the PHP deferral account, that “...there could be significant variances to NS Power’s
revenue requirement depending on the final adjudication of NS Power’s application for the
PHP successor tariff’ and that “...the creation of the proposed deferral account, and the
assumptions underlying it, do provide some certainty for the utility and the customer
classes.”
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(b) The GRA Settlement Agreement negotiations established the revenue to cost ratio to be
applied to PHP for purposes of setting other customer rates in the GRA. As noted in
response (a) above, the GRA Settlement Agreement specifically provided that parties
would be free to take any position they choose with respect to the PHP tariff process, and
a deferral account was proposed to take into account the revenue variances where a
Board decision on the PHP tariff differs from the PHP tariff assumptions included in the
2026-2027 GRA.

(c) Itis ultimately up to the Board as to how any costs are to be recovered. It is also important
to note as NS Power stated in its Reply to Closing in M12451:

“The CA notes the significant uncertainty regarding the status of PHP,
including PHP’s position on the application filed in M12661. The CA states
that if PHP were to remain below-the-line (BTL), NS Power estimates
approximately $18 million dollars will accumulate in a deferral account and
be charged to other customers. The IG also raised the issue that the PHP
deferral would capture costs and revenues beyond what was agreed to or
is reasonable. NS Power disagrees. It is important to recognize that the
approximately $18 million reduction in revenue requirement reflects the
Parties agreement, pursuant to the terms of settlement, to model PHP as
an ATL customer in the GRA forecast which means that PHP is assigned
those costs. Had PHP remained BTL, that $18 million in costs that would
not be paid by PHP, would have been assigned to FAM customers and
would be reflected in higher rates for all FAM customer classes. Against
that backdrop, modelling PHP ATL was reasonably agreed to, and the PHP
Deferral represents a balanced approach to addressing the material
uncertainty regarding PHP’s successor tariff in the development of the
GRA. The Deferral avoids embedding potentially temporary costs in rates
until the Board has determined PHP’s successor tariff, and PHP’s
consumption over the 2026 and 2027 period is known.”

(d) Large Industrial Interruptible Rider customers on NS Power’s system receive a per month
per kilovolt ampere reduction in demand charge for billed interruptible demand, unlike NS
Power’s Large Industrial customers taking firm service.

(e) Confirmed.

(f) Not confirmed. The Information Request assumes that the proposed ELID tariff is a “fully
cost embedded” ATL rate, which it is not. See for example Exhibit N-2, evidence of
Brubaker and Associates, Inc., page 20, line 3 to page 21, line 7, in relation to NS Power’s
proposed Interruptible Credit. Under the proposed ELID tariff PHP’s load is also subject
to dispatch by NS Power which is not applicable to any other NS Power customers.
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Request IR-2:

Reference: Evidence of Colin T. Fitzhenry and Michael P. Gorman (BAl), page 19.

NS Power provided an updated COSS for 2026 and 2027 based on a reduction
in PHP’s total demand coincident with the winter system peaks reduced from
65 MW to 8 MW in Undertaking U-3. Based on these results PHP’s rate would
be reduced by approximately $6.5 million in 2026 and $9.4 million in 2027.

Request:

Please confirm, or explain otherwise, that the reduction in cost allocation to PHP created

by the reduction in PHP demand from 65 MW to 8 MW by service area as apportioned to
PHP in the 2026 and 2027 Cost of Service Studies and as provided in the following table,

would be apportioned to other above-the-line rate classes.

Table 1 — Cost of service of PHP by service area in thousands of dollars

2026 2027
"gk‘f? M12451 "gk‘f? M12451

Service ) u-3 i u-3

Area 001 Var. | Var. 001 Var. Var.

$ % $ %

esvw | @mw | O | [‘)i?n WL @ mw ®) | Ca)
Demand) | Demand) ) Demand)

Generation

Fuel $60,070 | $56,017 (4'())53 (7) | $25856 | $20,225 (5")331 22)

Non-fuel

before Int. | $23,605 | $18,641 (4'?64 21) | $13,571 | $7,839 (5’;32 (42)

Credit

Non-fuel

with Int. ¢6.114) | so | O (1)00 66.137) | s0 | "™ | (100)

Credit

gSeneration | g77,561 | s74658 | 209% | (4) | $33,201 | s28,064 | ©227 | (1)

otal ) )

Transmissl | g4181 | ss27 (3’?54 ©7) | $4781 | $603 (4’;78 (87)
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2026 2027
oot | 12451 oot | 12451
Service U-3 uU-3
Area 001 Var. | Var. 001 Var. Var.
$ % $ %
esmw | euw | O | ) [()ifn ";'nwd emw | B |
Demand) | Demand) ) Demand)
Distributio $0 $0 (0) 0 $0 $0 (0) 0
n
Retail $116 $115 © | o $68 $53 (16) | (23)
Total $81,858 | $75,301 (6’?57 @) | $38,141 | $28,720 (9")‘21 (25)

Data provided in Table 1 is sourced from M12451 NSPI (CA) IR-001 Attachment 1 and 2,
and M12451 Undertaking U-3 Attachments 1 and 4.

Response IR-2:

Please refer to PHP’s response to NS Power IR-1(c).
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Request IR-3:

Reference: Direct Evidence of Port Hawkesbury Paper LP, page 3.

A. Port Hawkesbury Paper is Nova Scotia’s largest industrial electricity
consumer, in some instances the mill’s load can represent up to 25% of the
provincial power grid. PHP’s energy requirements are closely tied to the
order book for paper which has its own seasonal fluctuations depending on
when PHP’s customers require their paper to be delivered. PHP requires
energy around the clock on a 24x7 basis. Even when the mill has no pulp
production lines or paper machine running there is approximately 12MW of
demand on site, that includes approximately 4MW that are needed to
maintain the shared services required for the NS Power Port Hawkesbury
Biomass Plant.

Reference: Direct Evidence of Port Hawkesbury Paper LP, page 10.

A. PHP assumes that the ADC component of the ELID tariff and its associated
protocol will remain mostly intact, with some needed amendments. PHP will
make its load available to NS Power and the NSPSO for dispatch and function
much the same as the ELIADC tariff. PHP will also remain priority
interruptible on top of being dispatchable.

Request:

Please confirm, or explain otherwise, that:

(@)

(b)

(c)

Based on the annual load provided by PHP associated with the 2026 Annually
Adjusted Rates Application (M12551), PHP’s average load is forecast to equal
approximately [l MW in 2026. If not confirmed, please provide PHP’s

understanding of this figure.

PHP’s peak load is expected to be approximately [JJll MW in 2026 under current
operating modes. If not confirmed, please provide PHP’s understanding of this

figure.

For 2027, while the energy PHP is forecast to purchase from NS Power, aside from
production from the Goose Harbour Lake Wind Farm, PHP’s demand forecast

across the year is largely unchanged.
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Response IR-3:

(a) PHP cannot confirm the average number used in the question as it does not have the
method used for calculation. PHP confirms that the MWh for 2026 filed in the 2026 AAR
Appendix G2 under “PHP Load” Total is stated as 774,456 MWh and this closely matches
the current expected annual PHP projected load for 2026.

(b) PHP provided NS Power with Operating Mode parameters beginning January 1, 2026 that
have PHP’s expected maximum dispatchable load to be [ MW. PHP on occasion will
adjust its Operating Mode parameters if there are any efficiency gains or process changes
on its operating lines.

(c) PHP generally submits forecasts to NS Power that include the upcoming year and the
following year. Due to variations in PHP’s order book for paper, the following year forecast
is subject to change and is confirmed annually with NS Power such that it can meet its
annual AAR filing requirements.
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Request IR-4:

Please confirm, or explain otherwise, that the transmission facilities serving the Port
Hawkesbury area must be planned to accommodate PHP’s maximum expected operating

load under normal operating conditions, excluding energy curtailment orders.

Response IR-4:

PHP understands that the transmission facilities serving the Port Hawkesbury area are not being
planned for, in the strictest sense, as they have been in service for quite some time. PHP is not a
party to the planning of transmission for the Port Hawkesbury area and is not privy to the study
parameters that the independent system operator and planning team at NS Power would employ
for the area. PHP would expect that the transmission system can accommodate PHP’s maximum
expected operating load, however, given the ability of the system operator to curtail PHP’s load
at any time, PHP expects that its maximum demand on the system of 8 MW should be used for
planning purposes, while maintaining the ability to serve PHP expected load according to its
dispatch. PHP also notes the response to NSP IR-3 (b) which PHP has notified NS Power of its
drop in maximum expected load from the previous year.
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Request IR-5:

Reference: Direct Evidence of Port Hawkesbury Paper LP, page 12.

Unless PHP’s areas of concern are addressed by the Board in a satisfactory
manner it is unlikely PHP will proceed to accept service under the ELID tariff.
PHP would need to undertake the development of a below-the-line tariff with
NS Power that meets the mill’s needs if it chooses to not accept service
under the ELID.

Request:

Please confirm, or explain otherwise, that:

(a) The principal difference between above-the-line (ATL) and below-the-line (BTL)

tariffs is the fuel component of the tariff; and

(b) Like the proposed ATL ELID Tariff, a BTL alternative may have embedded cost-

based, non-fuel components.

Response IR-5:

(a — b) PHP cannot confirm the principal difference between the proposed ELID tariff and an as
yet to be developed BTL tariff. BTL tariffs can take many forms, and the relative contribution to
fixed costs is also a significant potential difference. PHP also notes that it has not taken issue with
the fuel component of the ELID tariff. PHP acknowledges a BTL alternative “may” have
embedded cost-based, non-fuel components. It also may not.





Request IR-6:

Reference: NS Power Application, pages 8-9 of 19.

With respect to the SA priority interruptible service provisions, the
Company's initial analysis of the priority interruptible service has
determined the primary direct value of priority interruptibility is to reduce
risk of interruption to other interruptible customers. However, in light of the
size of this resource and access to it for many years, the potential negative
effect of losing this tool during a period of system transformation, the
recognized benefits of the dispatch of the PHP load by NS Power on system
reliability, and the relatively low cost of acquiring priority interruptible
service (approximately $500,000 annually as modeled in the GRA COSS), the
Company considers this to be an area that requires more review and is
premature to discontinue. As such, NS Power proposes that priority
interruptible service and the compensation to PHP, as modeled, be
maintained until it can be revisited in the next GRA. [emphasis added]

Reference: Direct Evidence of Port Hawkesbury Paper LP, page 9.

The ELIADC was not designed to specifically be a peak avoidance tariff. The
ADC and Priority Interruptible mechanisms inherent to the ELIADC tariff are
in place such that at any time PHP’s load can be reduced, if needed, during
any peak load event. In fact, when PHP’s load is reduced in advance of a
peak load hour, then PHP is acting as a buffer to avoid the system peak. PHP
may be contemporaneously running during a peak hour; however, it is
unknown at the time if, in fact, the peak hour is being established. At any
time, the NSPSO can instruct PHP to reduce its load, and if necessary, can
employ the priority interruptible mechanism, should PHP’s load be required
to drop when energy is not available to serve PHP load. For these reasons it
is not appropriate to determine a demand.

Request:

Please confirm, or explain otherwise, that:

(@)

(b)

The reduction of PHP load during peak events is likely to produce savings to the

benefit of PHP under both the ELIADC Tariff and the proposed ELID Tariff.

Under the proposed ELID Tariff, the Company proposes to credit PHP approximately
$500,000 per year for the continued provision of Priority Interruptible service and

“the recognized benefits of the dispatch of the PHP load by NS Power on system

reliability.”
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Response IR-6:

(@)

Confirmed. The reduction of PHP load during peak events is likely to produce savings to
the benefit of PHP under both the ELIADC Tariff and the proposed ELID Tariff.

Under the proposed ELID Tariff, PHP’s understanding is that the Company proposes to
credit PHP for the continued provision of Priority Interruptible service at a value of 10% of
the Interruptible Credit, which is approximately $500,000 if based on the Interruptible
Credit for Large Industrial customers.
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Request IR-7:

Reference: Evidence of Colin T. Fitzhenry and Michael P. Gorman (BAl), pages 2-3.

[--.] NS Power’s cost of serving the interruptible demand can be recovered
in the ELID energy charge, which is designed to recover both fuel/energy
power supply, and a portion of NS Power’s non-fuel cost of service. Under
this ELID design, the ELID will not require an interruptible credit for NS
Power interruptible power supply above PHP’s firm demand of 8 MW. The
ELID Energy Charge is designed to recover both fuel and power energy
supply. Hence, the non-fuel ELID energy charge will fairly compensate NS
Power for its supply of interruptible power service to PHP above its firm
power service.

Request:

Please confirm, or explain otherwise, if it is BAlI’'s understanding that in accordance with
the Company’s proposed cost-of-service methodology, as supported by PHP, and the

proposed rate design, under the proposed ELID Tariff:

(a) The non-fuel costs included in the proposed ELID Tariff Energy Charge in cents per

kWHh, in addition to base cost of fuel, are strictly energy-related fixed costs; and

(b) The non-fuel demand-related costs are recovered only through the proposed

demand charge in $ per kVA.

Response IR-7:

(a) PHP cannot confirm that non-fuel energy charges consist strictly of energy-related fixed
costs. Based on the System Load Factor (“SLF”) methodology, generating resource costs
are functionally allocated to both demand and energy. Therefore, the ELID energy charge
is specifically designed to recover a significant portion of production capacity costs
alongside fuel and energy supply costs.

(b) PHP does not confirm that demand-related costs are recovered solely through the demand
charge. Under the applicable cost-of-service framework, the energy rate captures a large
percentage of non-fuel expenses, including production and generation expenses. This
ensures that PHP’s energy purchases contribute substantially to the utility’s fixed
infrastructure costs even for load that is not subject to a firm demand charge.





Request IR-8:

Reference: NS Power Application, page 8 of 19.

The ELID Tariff interruptible service provisions, for the most part, adopt the
LI Interruptible Rider (LIIR) terms with minor text updates drawn from the
ELIADC Tariff interruptible service provisions. With respect to the pricing of
interruptible supply to PHP, the SA provides “The dollar value of the
Interruptible credit to be applicable to PHP’s interruptible load shall be the
same as the credit for Large Industrial Interruptible customers, plus the
value of priority interruption service provided, if any. The priority
interruptibility service that may be provided by PHP is modelled at an
additional 10% credit.”

As noted in the SA, for 2026 and 2027, the proposed interruptible credit
applicable to PHP is the same as proposed for the LIIR: $7.638 per kVA and
$7.667 per kVA of interruptible service for 2026 and 2027, respectively. It is
important to note that this is a significantly lower figure than would be
applicable to PHP had the credit been developed in accordance with the
Company’s established practice for pricing of the interruptible credit
($13.107 per kVA demand coincident with system peak). Subject to a Board
Decision in this matter, it is anticipated the ELID interruptible credit will be
revisited in the next GRA.

Reference: Evidence of Colin T. Fitzhenry and Michael P. Gorman (BAl), page 3.

NS Power proposes to price the PHP capacity charge by including a 65 MW
contribution to the ATL system 3-CP allocation. This allocates 65MW of firm
capacity to the ELID Capacity Charge. PHP’s service with NS Power is stated
to be only 8 MW of firm service, and interruptible demand service for
demands above 8 MW.

If the ELID capacity charge is designed to include the cost of firm demand
service for a 65 MW tariff capacity, then the interruptible credit should be
applied to 57 MW of the 65 MW service that will be interruptible. NS Power is
able to avoid incurring the cost of adding resource capacity additions to
serve this interruptible demand. This interruptible credit should be priced at
NS Power’s estimated marginal cost of capacity of $13.107/KVA, and
updated in the next GRA filing to reflect the current cost of capacity.

Request:

Please confirm, or explain otherwise, if it is BAlI’s understanding that other than the price,

for which it is NS Power’s view that this has been established in the General Rate
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Application Settlement Agreement for 2026 and 2027, the proposed ELID Tariff Demand

Charge and interruptible credit development is the same as that proposed by BAI.

Response IR-8:

BAI agrees that the application of the interruptible credit, that is that the per unit credit would be
multiplied by a fixed, agreed upon, interruptible demand level, in the same manner as the LIIR
class. However, that is where the similarities between the LIIR class interruptible credit and the
ELID interruptible credit stop. All other components of the interruptible credit calculation and
application, including the calculation of the per unit value and the determination of the magnitude
of interruptible demand, differ between the LIIR and the ELID class. In addition, the ELID load is
subject to priority interruption ahead of the LIIR class and could be subject to more interruptions
than the LIIR class.
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Request IR-9:

Reference: Evidence of Colin T. Fitzhenry and Michael P. Gorman (BAl), page 5.

Hence, the ELID dispatch and curtailment rights for the PHP’s demands
above 8 MW allow NS Power to reduce system energy costs and to avoid the
cost of adding additional production and transmission resource capacity
that would otherwise be needed to serve a higher ATL firm peak demand if
PHP full 3-CP demands were served as firm load. Further, NS Power states
that it will require the PHP load to be interrupted within 10 minutes of a
request by NS Power, which will allow NS Power to hold this interruption
right as Operating Reserves, as needed for system reliability.

Request:

Please confirm, or explain otherwise, if it is BAlI’'s understanding that under the proposed
ELID Tariff:

(@)

(b)

(c)

System energy cost savings produced by the dispatch of PHP load will accrue

solely to PHP, not other customers.

PHP is compensated for avoided generation capacity savings as enabled by its
interruptible load through the interruptible credit (recognizing PHP and NS Power
disagree on the credit value) and this is the same methodology which has been in

place for decades with respect to Large Industrial Interruptible Rider customers.

Transmission savings attributed to PHP interruptible load would be limited, if any,
because NS Power’s transmission system capacity is built to meet the total system
load made up of both firm and interruptible loads. This is affirmed by the method of
interruptible credit calculation which reflects only the avoided generation capacity
costs and the long-standing assignment of responsibility for transmission costs to
interruptible customers under the Large Industrial Tariff and non-firm Point-to-Point

service of the Open Access Transmission Tariff.
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Response IR-9:

(@)

(b)

Confirmed that the Dispatchable Rider is designed to credit estimated system energy cost
savings specifically to PHP. However, BAl cannot confirm that these savings accrue solely
to PHP. While the credit is intended to reflect modeled power supply savings, PHP
maintains that the current ELID design is imbalanced and fails to allocate a fair share of
the total benefits created by PHP’s load flexibility. Consequently, if the modeled credit
does not fully capture the actual avoided costs, the remaining value is effectively
socialized, providing a benefit to other customer classes at PHP's expense.

BAI agrees that the purpose of the interruptible credit is to compensate for avoided
generation capacity savings enabled by its interruptible load through the interruptible credit
(recognizing PHP and NS Power disagree on the credit value). BAI agrees that this
purpose remains unchanged, and BAI agrees that the methodology for the interruptible
credit calculation for the LIIR class has been in place for an extended period. PHP
disagrees that the methodology proposed under the proposed ELID tariff is similar to the
method for the LIIR class or that it effectively compensates PHP for avoided generation
capacity savings.

BAI does not confirm that transmission savings are limited. If current transmission
planning studies assume that PHP’s demand is minimal during system peaks, this would
indicate that PHP’s load is not a driver for additional transmission investment or capacity
expansion. Under the core regulatory principle of cost-causation, costs should only be
allocated to classes that cause the utility to incur them. Therefore, assigning significant
transmission capacity costs to PHP's interruptible load, which is assumed to be absent
during peak periods, would result in an over-allocation of costs that does not reflect actual
system usage.
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Request IR-10:

Reference: Evidence of Colin T. Fitzhenry and Michael P. Gorman (BAl), page 8.

NS Power’s proposal under the ELID Tariff is imbalanced and also ignores
the fact that PHP incurs production delays and likely increased operating
cost in order to provide NS Power the right to dispatch PHP’s load and to
interrupt PHP down to the firm demand level with only 10 minutes’ notice.

Request:

(a)

(b)

Please confirm, or explain otherwise, if it is BAl's view that the ELID Tariff should
not include provision for the recovery of PHP costs to comply with the tariff

provisions?

If not confirmed, would BAI agree that these incremental PHP costs would need to
be applied as reductions to the energy saving benefits to accrue to PHP under either
the ELIADC Tariff or the proposed ELID Tariff?

Response IR-10:

(a)

BAI does not propose that operating costs incurred by PHP should be recovered through
the ELID Tariff. BAIl's argument is that PHP incurs operating costs to be both interruptible
and dispatchable, and, as result, should be adequately compensated for the operational
benefits that PHP provides to the NS Power system through the ELID Tariff.

See response to subpart (a).
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Request IR-11:

Reference: Evidence of Colin T. Fitzhenry and Michael P. Gorman (BAI), page 22.

Yes. The proposed ELID 2027 energy charge of $0.1124/KWh exceeds NS
Power’s average fuel cost in the LI tariff of $0.08299/kWh. Hence, NS Power
will collect non-fuel margins in the ELID energy rate for all PHP energy
purchases from NS Power. The energy rate recovers a large percentage of
NS Power non-fuel costs, which are predominantly production,
transmission, and related administration charges. Under this approach, PHP
would also pay the difference between the proposed demand charge of
$14.310/kVA and the credit of $13.107/KVA.

Preamble:
The Company notes in the above extract the proposed ELID Tariff 2027 Energy Charge of
$0.1124 per kWh is being compared to the proposed 2026 Large Industrial (LI) Tariff Base
Cost of Fuel (BCF) component of $0.08299 per kWh charge. It may be BAI’s intention was

to compare the proposed ELID Tariff 2027 Energy Charge to the 2027 BCF component of
the $0.07459 per kWh charge of the LI Tariff.

Request:

Please confirm, or explain otherwise, if it is BAI’'s understanding that:

Differences between pricing applicable to the LI rate class and PHP under the

proposed ELID Tariff are due to, but not limited by, the following:

o Differences in energy and demand usage determinants in the Cost of Service
Study (COSS) between these two rate classes. Please refer to the ‘Exh. 9a
Annual’ tab within the COSS (M12451) for the comparison of such metrics as

energy line losses, system coincident factor, demand line losses, system

coincident load factor, etc.

. Differences in service area mix utilized by these two rate classes. Of note

should be lack of utilization of the distribution system by PHP.
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. Differences in the extent to which demand and energy charges applicable to
each of the classes are aligned with the costs of energy and demand services

in the COSS for these two classes.

. The effect of fuel-related rate-smoothing which was applied to the LI rate
class but not the ELID Tariff.

(b) Neither the Energy Charge nor the Demand Charge recognizes the anticipated value
to PHP for providing NS Power with dispatch of its load, which is expected to result
in a credit to PHP.

Response IR-11:

(a) Confirmed that the factors identified in the request contribute to the differences in the
energy charges applicable to the LI and ELID rate class.

(b) Confirmed that the energy charge and the demand charge do not reflect potential credits
through the Dispatchable Rider.
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Request IR-12:

Reference: Evidence of Colin T. Fitzhenry and Michael P. Gorman (BAI), pages 10-11.

The ELID allows NS Power to interrupt the PHP supply as a dispatch
resource that will be used to produce system power supply savings. The
ELID is also subject to interruptions at the discretion of NS Power if needed
to reliably serve its ATL firm customers’ peak demands during peak demand
periods and/or during system emergencies.

In contrast, under the [LIIR] tariff, customers can only be interrupted for “16
hours a day and 5 days per week to a maximum of 30% of the hours per

month, and 15% of the hours per year.” The LIIR interruptible service is not
used as a dispatch resource, and has limited hours of interruption.

Request:

Please confirm, or explain otherwise, if it is BAI's understanding that:

(a) Under the proposed ELID Tariff, the “system power supply savings” created by the

dispatch of PHP load accrue to PHP, not other customers.

(b) The cited limitations on interruptions applicable to Large Industrial Interruptible

Rider customers are also included in the proposed ELID Tariff.

Response IR-12:

(a) Please see response to IR-9, subpart (a).

(b) The cited limitations on interruptions applicable to Large Industrial Interruptible Rider
customers are also included in the proposed ELID Tariff.
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Reference:

Request IR-13:

Reference: Direct Evidence of Port Hawkesbury LP, page 12.

Q. Aside from ADC and being priority interruptible, are there other aspects
of PHP’s load flexibility that are not properly being captured in the ELID tariff
filing?

A. Yes. For example, on February 13, 2026 at approximately 4:31 PM the
Maritime Link tripped offline and separated Nova Scotia from Newfoundland.
The NSPSO contacted PHP and instructed us to drop a line and PHP reduced
load by approximately 60MW. This was neither a real time (RT) schedule
dispatch nor an NSPSO call for interruption. The RT hourly dispatch sent by
NS Power did not have this anticipated drop in the tie line, nor did the NSPSO
use the interruption protocol specified in the ELIADC tariff. PHP simply
complied with an instruction to drop load.

Demand Control Energy Supply Protocol, Part B.

(5) If, during the Current Hour, Hour 1 and/or Hour 2, system conditions
change unexpectedly such that they have a material impact (positive or
negative) on system costs, NSPSO will contact PHP with a schedule change
(an increase or reduction in demand) provided such changes fall within: the
agreed Operating Mode Characteristics Schedule, the final communicated
PHP shutdowns, and the ADC Operating Procedure. Otherwise the most
recent schedule submitted by NS Power will be set as the hourly demand.
This will represent the final demand schedule with any deviations tracked as
a schedule variance.

Extra Large Industrial Active Demand Control Tariff, Schedule 1: Active

Request:

Please confirm the Nova Scotia Power System Operator followed the Active Demand

Control Energy Supply Protocol specified in the ELIADC Tariff when it requested the PHP

load drop during the February 13, 2026 system disturbance. If it is PHP’s view that the

Active Demand Control Energy Supply Protocol was not followed, please reference

specific sections of the Protocol which were not followed and provide detailed

explanations to support PHP’s view in the response.
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Response IR-13:

PHP did not suggest that the NSPSO did not follow the ADC Protocol. PHP described an example
of an event that did not have an RT dispatch, nor did the NSPSO use the priority interruption
procedure, as PHP is assuming this was not an event that required PHP to be interrupted. The
NSPSO has the ability to request PHP to drop load at any time. PHP offered this as an example
where dispatch and interruptible load terms are used interchangeably, however this example is
very different and apart from either of those terms and is simply called a “schedule change” in the
ADC Protocol.
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Part A — Definitions

ADC: Active Demand Control.

ADC Operating Procedure: Procedure document maintained by Nova Scotia Power System Operator
(NSPSO) that describes the operation and usage of ADC for the NSPSO for Current Hour, Operating
Hour 1 & Operating Hour 2.

CBL: Customer Baseline Load.

CBL & ADC Benefit Calculation: Process maintained by Nova Scotia Power (NS Power) to calculate
the CBL Energy Charge, forecasted ADC benefit and actual ADC benefit.

Current Hour: The current hour of operation, which is only dispatchable by NSPSO.

Dispatchable Hours: All hours beyond Hour 2, as described (hour 3, 4 and beyond) in Section
4.3.10 of the NS Market Rules that are open for redispatch by NS Power.

Excess Energy: Generation which is in excess of the needs of the electric system and which cannot be
stored.

Force Majeure: Any event or circumstance or combination of events or circumstances (including
major equipment failure) that materially and adversely affects either party in the performance of its
obligations in accordance with the terms of this Protocol, but only if and to the extent such events and
circumstances are not within the affected party’s reasonable control, and which the party claiming Force
Majeure could not have prevented through reasonable skill and care.

Hour 1: The next hour, as described (hour 1) in Section 4.3.10 of the NS Market Rules. Dispatchable
by NSPSO, and NS Power by exception only.

Hour 2: The next hour +1, as described (hour 2) in Section 4.3.10 of the NS Market Rules.
Dispatchable by NSPSO, and NS Power by exception only.

Intra-Day Demand Schedule (ADC Schedule 4): An hourly demand profile that includes all
Dispatchable Hours for a consecutive 24-hour duration. This will be provided by NS Power as a
forecast to Port Hawkesbury Paper LP (PHP) and NSPSO for the upcoming period. NSPSO will
confirm the schedule and only change dispatch if required for a change in system conditions.

Monthly Demand Schedule (ADC Schedule 1): A monthly, indicative, demand profile that includes
a maximum and minimum demand profile for all months of the year, or all remaining months of the
year if a system rerun is required. These forecasts will be performed annually and updated as required

AR, oz Scotia
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by NS Power. Refer to Part B. The results of these runs will be presented and shared with PHP as ADC
Schedule 1.

NS Market Rules: Nova Scotia Wholesale and Renewable to Retail Electricity Market Rules.

NS OATT: Nova Scotia Power Incorporated Open Access Transmission Tariff including the Standards
of Conduct (Attachment E).

NS Power: Nova Scotia Power Groups — Fuels, Energy and Risk Management (FERM), Portfolio
Optimization, Customer Solutions and any other non-System Operator Nova Scotia Power function.
NSPSO: Any Nova Scotia Power System Operator function.

Operating Mode Characteristics Schedule: The schedule referenced in Part D of this Protocol.
PHP: Port Hawkesbury Paper LP.

Seven Day Demand Schedule (ADC Schedule 3): An hourly demand profile produced and co-
optimized as part of the system by NS Power each business day. The Seven Day Demand Schedule
includes all Dispatchable Hours, starting 00:00 for the upcoming business day, for a 168-hour duration.

Tariff: The Extra Large Industrial Active Demand Control Tariff.

Weekly Demand Schedule (ADC Schedule 2): An annual, indicative, demand profile that includes a
maximum and minimum demand profile for each week of the year or all remaining weeks of the year,
if a system rerun is required. This will inform the development of the Seven Day Demand Schedule.
These forecasts will be performed annually and updated as required by NS Power.

Part B — Protocol Forecasting and Operation

(1) Annually, no later than the seventh business day of November, NS Power will forecast the
Monthly Demand Schedule, Weekly Demand Schedule, and monthly and weekly limits based on
PHP’s demand forecast for the upcoming year (January 1 to December 31). The results of these
forecasts will be published to PHP and NSPSO in ADC Schedules 1 & 2. As and when required
during the year, NS Power will reforecast the Monthly Demand Schedule and Weekly Demand
Schedule and update ADC Schedules 1 & 2. The values in ADC Schedules 1 & 2 will bound the
daily forecast runs used to create the Seven Day and Intra Day Demand Schedules.

(2) On a daily basis (non-statutory holiday weekdays), NS Power will provide PHP and NSPSO with
a Seven Day Demand Schedule that is optimized as part of the NS Power system day-ahead
planning process. PHP’s demand will be co-optimized as part of the full NS Power portfolio. As
part of this co-optimization:

AR, oz Scotia
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(a)  With respect to forecast PHP annual capital shutdowns, PHP will provide a minimum of
one month’s advance notice of the timing and duration of the shutdowns; and

(b) Withrespect to forecast PHP regular maintenance shutdowns, PHP will provide a minimum
of seven days advance notice of the timing and duration of the shutdowns.

(3) From time to time, a request may be made to PHP to adjust their daily demand from the Seven
Day Demand Schedule in anticipation of significant events. An example of this would be a
weather event that is forecasted. Such requests must fall within the agreed Operating Mode
Characteristics Schedule and the ADC Operating Procedure.

(4) Intra-Day, no later than the start of Hour 1, NS Power will provide PHP and NSPSO with an
updated Intra-Day Demand Schedule when a dispatch change is required. This request will
supersede the previously submitted requests.

(5) If, during the Current Hour, Hour 1 and/or Hour 2, system conditions change unexpectedly such
that they have a material impact (positive or negative) on system costs, NSPSO will contact PHP
with a schedule change (an increase or reduction in demand) provided such changes fall within:
the agreed Operating Mode Characteristics Schedule, the final communicated PHP shutdowns,
and the ADC Operating Procedure. Otherwise the most recent schedule submitted by NS Power
will be set as the hourly demand. This will represent the final demand schedule with any
deviations tracked as a schedule variance.

(6) Asnoted in the Tariff, if, during the current year, NS Power determines that there are significant
adverse differences between the CBL Energy Charge (as defined in the Tariff) and the
incremental costs of service, NS Power, with approval of the NSUARB, can adjust the rate on a
prospective basis as provided for in the Tariff. In such circumstances, NS Power shall also update
and communicate its expected forecast of ADC benefit for the remainder of the year.

(7) NS Power, NSPSO and PHP will exchange the following information on a confidential basis
through the methods described below:

7.1. Intra-Day Demand Schedule (ADC Schedule 4) — NS Power;
7.2. Seven Day Demand Schedule (ADC Schedule 3) — NS Power;
7.3. Weekly Demand Schedule (ADC Schedule 2) — NS Power;
7.4. Monthly Demand Schedule (ADC Schedule 1) — NS Power;
7.5. Nova Scotia’s Base load forecast — NSPSO;

7.6. Nova Scotia’s aggregate wind forecast — NSPSO;

7.7. PHP pulp storage levels — PHP; and

AR, ;. Scotia
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7.8. PHP discrete line operation (i.e. what lines are in and out of service in a period) — PHP.

NS Power and PHP agree that, in order to (1) assist PHP to efficiently respond to any dispatch
schedule changes that may be requested by NS Power and/or NSPSO in a manner that benefits
the NS Power electric system, and (2) enhance collaboration between the parties when
responding to unplanned system changes, NS Power will provide PHP with access to certain
system information. On an automated basis, NS Power will provide PHP with information in
respect of its system demand and the aggregation of generation types (specifically coal, gas, oil,
combustion turbines, imports and hydro) as a snapshot of the current system condition. PHP
agrees that such information is to be used exclusively for the foregoing purposes. During any
period in which this data is unavailable due to technical issues, PHP will refer to the
https://www.nspower.ca/en/home/about-us/todayspower.asp until NS Power is able to re-
establish the provision of this data on a timeline that is reasonable, given NS Power’s other
business priorities. Any use of the data for purposes beyond operational preparedness can result
in the suspension of the data sharing.

(8) On an annual basis, NS Power will calculate the actual ADC benefit consistent with the CBL &
ADC Benefit Calculation.

Part C — Conditions

(9) Subject only to reasons of health, safety, environmental, system reliability, and Force Majeure
events, PHP must not deviate from the NS Power/NSPSO final demand schedule. NS
Power/NSPSO must comply with the weekly demand requirements as determined by the Weekly
Demand Schedule. In the situation where the Weekly Demand Schedule requirements are not
complied with, NSP/NSPSO will work collaboratively with PHP to address the discrepancy.

(10) Following any health, safety, environmental, system reliability, or Force Majeure event, PHP and
NS Power will use commercially reasonable efforts to restore their applicable operation to
normal as soon as possible and without undue delay. In such circumstances, PHP will advise NS
Power as soon as possible of any change in availability of PHP’s operating modes to allow NS
Power to adjust its dispatch schedules accordingly. PHP and NS Power will maintain, as a
minimum, hourly contact with each other in the hours following Force Majeure events to keep
each other aware of the other’s status.

(11) In the case of NS Power or PHP’s inability to follow the dispatch plan that triggers one of the
circumstances as set out in Appendix 1, the timing, magnitude, and reason for the deviation will
be tracked and noted by NS Power/NSPSO. This Appendix may be updated by agreement
between NS Power and PHP if other circumstances arise that require variances from the
scheduled dispatch to be tracked. Updates to this Appendix will be filed with the NSUARB.
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(12) Subject to available generation or load, as the case may be, efforts will be made to reconcile
variances in a timely manner, including by NS Power and PHP mutually agreeing to deviate from
the previously agreed Operating Mode Characteristics Schedule, with the goal of achieving
similar system costs and service to the Mill as would have been achieved if the original dispatch
had been followed.

(13) The overall impact on system costs (if any) for the tracked deviations will be initially estimated
on a quarterly basis, and assessed at the end of the year by NS Power. If a cost is determined, the
ADC credit payment to PHP will be adjusted accordingly.

(14) PHP, NS Power and NSPSO shall maintain a scheduling and/or operations team available to each
other on a continuous 24 hour, 7 days a week basis.

(15) PHP’s scheduling and operations team shall be empowered with the authority to acknowledge
and adjust PHP’s demand on behalf of PHP for the supplied Demand Schedule.

(16) This Protocol does not supersede any requirement or obligation as defined in both the NS OATT
(including the Standards of Conduct) and NS Market Rules. If a change to either NS OATT
and/or NS Market Rules occurs, this Protocol will be updated to reflect any changes, if
applicable.

(17) For the purposes of planning, PHP will provide NS Power and NSPSO with its expected annual
capital outage timing. This data will be provided in a timely manner, to be included in the NS
Power/NSPSO annual planning process. The parties will work collaboratively to co-optimize the
timing of PHP outages to provide the best fit for the system while respecting PHP’s limitations
and requirements consistent with Part B, section 2.

(18) All energy dispatch decisions as they relate to system demand will be performed at the sole
discretion of NS Power and/or NSPSO. This includes, but is not limited to, generation dispatch
levels, unit commitments, outage planning and/or import/export energy.

(19) The dispatch of PHP demand level will be performed by NS Power and/or NSPSO and must fall
within the agreed Operating Mode Characteristics Schedule and the ADC Operating Procedure.
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Part D — Operating Mode Characteristics Schedule

For the purpose of planning, dispatch and forecasting, PHP’s loading levels will be separated into 9
distinctive operating modes. Only one mode will be able to operate at any given time.

The Operating Mode Characteristics Schedule will include (i) maximum and minimum, up and down
time of each operating level, (ii) mill ramp rates, (iii) mill outages planning, (iv) pulp storage levels,
and (v) individual line operating modes. This Schedule will be used in the preparation of the demand
schedules, the calculation of the CBL incremental cost and the overall ADC benefit achieved as a result
of the dispatch of PHP’s load. NS Power and NSPSO will be required to dispatch PHP’s load consistent
with the Operating Mode Characteristics Schedule, including the maximum and minimum limits in
ADC Schedules 1 & 2.

This schedule will also contain the maximum and minimum amounts of Annual, Monthly and Weekly
energy requirements.

The Operating Mode Characteristics Schedule will be initially developed by PHP in consultation with
NS Power and can be changed from time to time by agreement of PHP and NS Power.
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Appendix 1
Circumstances in which Variances from Scheduled Dispatch Will Be Tracked

The variance from the scheduled dispatch results in:

. A change in NS Power unit commitment(s)

. A need for NS Power to rebalance a fuel position

. The redispatching of generation from Wreck Cove

o A reduction in the value of an NS Power export or import opportunity
o A condition of Excess Energy

. NS Power/NSPSO is forced to dispatch PHP outside the Operating Mode Characteristics
Schedule

AR, ;. Scotia
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From: MacDuff, James

Sent: Thursday, March 12, 2026 1:56 PM

To: 'Henwood, Crystal D' <Crystal.Henwood@novascotia.ca>; Blake Williams
<Blake.Williams@nspower.ca>

Cc: Alissa Whalen <awhalen@pinklarkin.com>; Andrew McLaren <andrew@intergroup.ca>; Annie
Beth Sampson <AnnieBeth.Sampson@nspower.ca>; Bill Mahody <bill@washingtonmahody.com>;
Blake Williams <Blake.Williams@nspower.ca>; Brianne Rudderham
<brudderham@stewartmckelvey.com>; Brown, Wendy <Wendy.E.Brown@novascotia.ca>; Bryce
Everist <bryce.everist@nspower.ca>; Carley Freeman <carley.freeman@nspower.ca>; Carly Currie
<Carly.Currie@nspower.ca>; Caroline Jonah <cmjonah@stewartmckelvey.com>; Carvery, Kim
<Kim.Carvery@novascotia.ca>; Cavanaugh, Marina <Marina.Cavanaugh@novascotia.ca>; Charlene
MacMullin <charlene.macmullin@nspower.ca>; David J Roberts <droberts@ pinklarkin.com>; David
Luther <david.luther@ieso-ns.ca>; MacDougall, David <david.macdougall@mcinnescooper.com>;
Eric Ferguson <eric.ferguson@nspower.ca>; Erick Too <erick.too@nspower.ca>; gthompson
<gthompson@efficiencyns.ca>; Hayitbay Mahmudov <HMahmudov@intergroup.ca>; Holly Brown
<HBrown@efficiencyns.ca>; Jacqueline Foster <Jacqueline.Foster@nspower.ca>; Gogan, James
<james.gogan@mcinnescooper.com>; MacNeil, Janet <janet.macneil@mcinnescooper.com>;
Jennifer Power <jennifer.power@nspower.ca>; Jennifer Ross <jennifer.ross@nspower.ca>; Jessie
Wallace <JWallace@efficiencyns.ca>; Joni Keeping <jkeeping@blackburnlaw.ca>; Karynne Munroe
<Karynne.Munroe@nspower.ca>; Kate McDonald <KMcDonald @efficiencyns.ca>; Kathleen Murray
<Kathleen.Murray@nspower.ca>; Katrin MacPhee <kmacphee@pinklarkin.com>; Kristine Burke
<kburke@efficiencyns.ca>; Lana Myatt <lana.myatt@nspower.ca>; Leona Clements
<Imclements@stewartmckelvey.com>; Lisa Forsey <Lisa.Forsey@nspower.ca>; Lori Fancy
<lori.fancy@nspower.ca>; Westin-Eastaugh, Lucia <lucia.westineastaugh@mcinnescooper.com>;
Mark Peachey (mark.peachey@ieso-ns.ca) <mark.peachey@ieso-ns.ca>; Matt Drover
(matthew.drover@nspower.ca) <matthew.drover@nspower.ca>; Gillis, Melanie
<melanie.gillis@mcinnescooper.com>; Melissa Davies <mdavies@mnydconsulting.ca>; Melissa
MacAdam <mmacadam@blackburnlaw.ca>; Melissa Whitten <mwhitten@daymarkea.com>;
Michael Murphy <mmurphy@pinklarkin.com>; Mike Willett <MICHAEL.WILLETT@nspower.ca>;
Monique MacLean <monique.maclean@nspower.ca>; Muhammad Syfuddin Tamim
<MuhammadSyfuddin.Tamim@nspower.ca>; Nancy Rubin <nrubin@stewartmckelvey.com>;
Painting-MacLean, Kimberly <Kimberly.Painting-MacLean@novascotia.ca>; Patrick Bowman
<pbowman@bowmaneconomics.ca>; Paul Dandurand <paul.dandurand@nspower.ca>; Pronko,
Steve <Steve.Pronko@novascotia.ca>; Rebekah Powell <rpowell@blackburnlaw.ca>; Sofia Reiner
<Sofia.reiner@nspower.ca>; Stefanie DeYoung <Stefanie.deyoung@nspower.ca>; Taylor
Montgomery <taylor@washingtonmahody.com>; Voytek Grus <voytek.grus@nspower.ca>
Subject: RE: M12661 - Nova Scotia Power - Application for approval of an Above-the-Line Tariff
applicable to Port Hawkesbury Paper (PHP) - Board IRs to NS Power and to PHP

Ms. Henwood,

Please be advised that non-confidential Information Requests to NS Power in word and pdf form in
Matter M12661 have been posted to the Board’s website on behalf of PHP.



James

From: Henwood, Crystal D <Crystal.Henwood@novascotia.ca>
Sent: Thursday, March 12, 2026 1:41 PM
To: Blake Williams <Blake.Williams@nspower.ca>; MacDuff, James

<james.macduff@mcinnescooper.com>

Cc: Alissa Whalen <awhalen@pinklarkin.com>; Andrew Mclaren <andrew@intergroup.ca>; Annie

Beth Sampson <AnnieBeth.Sampson@nspower.ca>; Bill Mahody <bill@washingtonmahody.com>;

Blake Williams <Blake.Williams@nspower.ca>; Brianne Rudderham

<brudderham@stewartmckelvey.com>; Brown, Wendy <Wendy.E.Brown@novascotia.ca>; Bryce

Everist <bryce.everist@nspower.ca>; Carley Freeman <carley.freeman@nspower.ca>; Carly Currie

<Carly.Currie@nspower.ca>; Caroline Jonah <cmjonah@stewartmckelvey.com>; Carvery, Kim
<Kim.Carvery@novascotia.ca>; Cavanaugh, Marina <Marina.Cavanaugh@novascotia.ca>; Charlene
MacMullin <charlene.macmullin@nspower.ca>; David J Roberts <droberts@ pinklarkin.com>; David
Luther <david.luther@ieso-ns.ca>; MacDougall, David <david.macdougall@mcinnescooper.com>;
Eric Ferguson <eric.ferguson@nspower.ca>; Erick Too <erick.too@nspower.ca>; gthompson
<gthompson@efficiencyns.ca>; Hayitbay Mahmudov <HMahmudov@intergroup.ca>; Henwood,
Crystal D <Crystal.Henwood @novascotia.ca>; Holly Brown <HBrown@efficiencyns.ca>; Jacqueline
Foster <Jacqueline.Foster@nspower.ca>; MacDuff, James <james.macduff@mcinnescooper.com>;
Gogan, James <james.gogan@mcinnescooper.com>; MacNeil, Janet
<janet.macneil@mcinnescooper.com>; Jennifer Power <jennifer.power@nspower.ca>; Jennifer Ross

<jennifer.ross@nspower.ca>; Jessie Wallace </Wallace@efficiencyns.ca>; Joni Keeping

<jkeeping@blackburnlaw.ca>; Karynne Munroe <Karynne.Munroe@nspower.ca>; Kate McDonald

<KMcDonald@efficiencyns.ca>; Kathleen Murray <Kathleen.Murray@nspower.ca>; Katrin MacPhee

<kmacphee@pinklarkin.com>; Kristine Burke <kburke @efficiencyns.ca>; Lana Myatt
<lana.myatt@nspower.ca>; Leona Clements <Imclements@stewartmckelvey.com>; Lisa Forsey
<Lisa.Forsey@nspower.ca>; Lori Fancy <|ori.fancy@nspower.ca>; Westin-Eastaugh, Lucia
<|ucia.westineastaugh@mcinnescooper.com>; Mark Peachey (mark.peachey@ieso-ns.ca)
<mark.peachey@ieso-ns.ca>; Matt Drover (matthew.drover@nspower.ca)
<matthew.drover@nspower.ca>; Gillis, Melanie <melanie.gillis@mcinnescooper.com>; Melissa
Davies <mdavies@mnydconsulting.ca>; Melissa MacAdam <mmacadam@blackburnlaw.ca>; Melissa
Whitten <mwhitten@daymarkea.com>; Michael Murphy <mmurphy@pinklarkin.com>; Mike Willett
<MICHAEL.WILLETT@nspower.ca>; Monique MacLean <monique.maclean@nspower.ca>;
Muhammad Syfuddin Tamim <MuhammadSyfuddin.Tamim@nspower.ca>; Nancy Rubin
<nrubin@stewartmckelvey.com>; Painting-MacLean, Kimberly <Kimberly.Painting-
Maclean@novascotia.ca>; Patrick Bowman <pbowman@bowmaneconomics.ca>; Paul Dandurand
<paul.dandurand@nspower.ca>; Pronko, Steve <Steve.Pronko@novascotia.ca>; Rebekah Powell
<rpowell@blackburnlaw.ca>; Sofia Reiner <Sofia.reiner@nspower.ca>; Stefanie DeYoung
<Stefanie.deyoung@nspower.ca>; Taylor Montgomery <tayvlor@washingtonmahody.com>; Voytek
Grus <vovytek.grus@nspower.ca>

Subject: [EXTERNAL] M12661 - Nova Scotia Power - Application for approval of an Above-the-Line
Tariff applicable to Port Hawkesbury Paper (PHP) - Board IRs to NS Power and to PHP
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Good afternoon,

The Board has posted Information Requests addressed to NS Power and addressed to PHP,
issued on behalf of Board staff, to the Board’s public website regarding the above referenced
matter.

Regards,
Crystal

PLEASE NOTE: Effective Monday, 3 November 2025, all documents and files sent to the Board must be
submitted via the secure file transfer service on our website. The direct link to upload files is

https://board.titanfile.com/NSEB/

CRYSTAL HENWOOD
Pronouns: She/Her
Clerk of the Board
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Statement of Confidentiality

This message (including any attachments) may contain private or protected information meant for a specific person
or organization.

If you received this by mistake, please let the sender know, do not communicate the content, and delete the email
from your system. Thank you.

Notice This communication, including any attachments, is confidential and may be protected by solicitor/client privilege. It is
intended only for the person or persons to whom it is addressed. If you have received this e-mail in error, please notify the
sender by e-mail or telephone at Mclnnes Cooper's expense.

Avis Les informations contenues dans ce courriel, y compris toute(s) piéce(s) jointe(s), sont confidentielles et peuvent faire
I'objet d'un privilege avocat-client. Les informations sont dirigées au(x) destinataire(s) seulement. Si vous avez regu ce
courriel par erreur, veuillez en aviser I'expéditeur par courriel ou par téléphone, aux frais de Mclnnes Cooper.
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